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General 


Spokesman Says Cooperation Depends on Britain 


11K0707145794 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1209 GMT 7 Jul 94 


[Text] Beijing, 7 Jul (ZHONGGUO XINWEN SHE)— 
Chinese Foreign Ministry spokesman Shen Guofang said 
today that China would like to cooperate and improve its 
relations with Britain, although this depends on Britain’s 
actual actions. 


Shen Guofang said at today’s news conference in reply to 
a reporter’s question that British Foreign Office Minister 
Alastir Goodlad is to visit China on 14 July at the 
invitation of the Chinese Foreign Ministry. In Beijing, he 
will be meeting with his counterparts from the Foreign 
Ministry to discuss Sino-British relations and related 
problems. 


Shen said: Although talks between China and Britain on 
Hong Kong’s political structure have broken down, there 
is still a need to cooperate on problems such as the new 
airport, military sites, and currency stability; such coop- 
eration is necessary. We cannot say that since two 
countries have broken up over one issue, they cannot 
cooperate on others. Britain should adopt a realistic 
attitude. 


TA KUNG PAO Views G-7 Summit 


H1K0807071794 Hong Kong TA KUNG PAO in Chinese 
8 Jul 94 p 3 


[‘‘Political Talk” by Shih Chun-yu (2457 0689 3768): 
““G-7 Summit Faced With a Series of Difficult Prob- 
lems’’} 


[Text] Three-Day Summit Mainly To Discuss Economy 


Beginning today (8 July) for three days, the leaders of the 
Group of Seven [G-7] nations will gather at Naples in 
Italy for the 20th summit, which is again “seven plus 
one,” but what is different is that Russian President 
Boris Yeltsin will “officially join” them after the G-7 
leaders finish discussing economic problems and start 
discussing political problems. Last year he was unable to 
do so. 


The theme of the summit is “employment and growth,” 
and an economic declaration is scheduled for 9 July. 


Someone has raised a question: What are the achieve- 
ments made by the past 19 rounds of G-7 summit? 


After the first summit, the world experienced an eco- 
nomic crisis, the U.S.-backed General Customs Union 
and International Monetary Fund system shook, the 
world oil market twice quaked, and the monetary system 
entered a period of great change, thus the leaders of the 
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G-7 nations decided to meet to coordinate among them- 
selves to prevent the world’s economy from collapsing. 
The contributions made by the summits in the early days 
should be noted. 


Thereafter, the G-7 summit became anti-Soviet in terms 
of politics, and the “iron lady” of Britain was the most 
furious in this regard; the united gesture of the Western 
nations against the former Soviet Union checked the 
expansion of another superpower. 


The More You Tackle the Chaotic World Situation, the 
More Chaotic It Becomes 


As the 1990's began, the Cold War ended, the Soviet 
Union disintegrated, the East European countries expe- 
rienced rapid changes, and a new world order was badly 
needed, but new problems of various kinds emerged: 
Russia’s economic reform slipped into a dilemma; 
nationalism, racism, and new and old Nazi and fascist 
forces in Europe emerged; Bosnia witnessed civil war 
and bloodletting, while in Africa the warlords fought 
among themselves in Somalia, causing a large exodus of 
refugees; Rwanda, Haiti, Afghanistan, and Cambodia 
were all in chaotic conditions, leaving too many things 
for the UN to take care of at the same time, and making 
it uanable to combat disturbances. 


The jobless crisis, which is chronic and of a structural 
nature in the West, is a difficult problem facing the G-7 
nations. In 1994, the number of the unemployed in the 
25 member countries of the Organization for Economic 
Cooperation and Development has reached 35 million, 
and Europe’s unemployment rate is 11 percent; a 
summit on the world’s jobless problem was specifically 
held last ‘ear, and today, the G-7 summit will still have 
to discuss the problem, but various sides have different 
opinions, and it is expected that there are more words 
than action. 


Recently, the Japanese yen has appreciated rapidly, the 
U.S. dollar has depreciated continuously, and this has 
seriously affected the stability of the monetary system 
and hindered the economic revitalization of countries 
such as Japan. 


“Sunset Summit” Cannot Do Much 


Among the leaders of the G-7 nations, France’s Mitter- 
rand is the “old hand,” and he has attended the summit 
for 14 times including this time. He is a member of the 
Socialist Party, but leads a cabinet belonging to the 
conservative parties. Japan's Murayama is the ‘‘young- 
est,” and he has just taken the office of prime minister 
and has no experience in foreign affairs, and he leads a 

cabinet which is dominated by the conservative 
parties and has many internal and external problems. 
Japan is very worried about whether he can handle the 
pressure from America and Europe when he attends the 
summit. 


Britain’s John Major has bad luck these days, his Con- 
servative Party has lost frequently in local elections, and 


his reputation has dropped to a new low. As for Bill 
Clinton from the United States, he has shown that he 
lacks diplomatic skill over the past year or so when 
dealing with major world affairs, and recently his policy 
toward Haiti has wavered, causing criticism at home and 
abroad. Italy's prime minister is also a new man, who has 
close ties with the ultra-right-wing forces, and it has been 
alleged that he has “Mafia” connections. 


What the summit faces this time are big difficult prob- 
lems of a global nature, such as environmental pollution, 
famine, poverty, population growth, ethnic disputes, and 
the exodus of refugees in the Third World. It is doubtful 
whether the advanced Western nations have any mea- 
sures to ease the contradictions between the north and 
south. 


There are already many people who call the G-7 summit 
a ‘sunset summit,” and it seems that it is time to make 
improvements. 


U.S. To Use Plane for Broadcasting to Haiti 
OW 0707214294 Beijing XINHUA in English 2114 
GMT 7 Jul 94 


[Text] Washington, July 7 (XINHUA)—The United 
States will use a EC-130 plane for a radio station that 
makes direct broadcasting into Haiti, Defense Depart- 
ment said here today. 


Deputy Pentagon Spokesman Dennis Boxx said that “an 
aerial platform gives us better ability to penetrate and 
broadcast through a broader area of the country.” 


The State Department has completed arrangements with 
exiled Haitian President Jean-Bertrand Aristide for the 
radio station. 


Both the U.S. and Aristide have already begun preparing 
tapes of messages and statements for the broadcast. 


Asked if the flying radio station will broadcast around 
the clock, Boxx said that “it would be periodic, it would 
be for fixed periods of time while the aircraft is in the 
air.” 


Boxx disclosed that the operation cost for the flying 
radio station would need at least 2 million dollars. 


Article Views Crisis in Haiti 


11K0807060894 Beijing SHIJIE ZHISHI in Chinese No 
13, 1 Jul 94 pp 8-9 


[‘“‘News observation” column by Pan Guojun (3382 0948 
193): “Haiti Crisis: Is This the Critical Moment?”) 


[Text] Today, the hot spot of the Western hemisphere 
which is drawing a lot of attention in the international 
community is Haiti. This island state in the Caribbean 
Sea is already bogged down in a deep political, eco- 
nomic, and social crisis. 
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The Military Are Capricious 


On the evening of 29 September 1991, General Cedras, 
who had become commander of Haiti's armed forces just 
two months earlier, staged a bloody coup and overthrew 
Aristide, the first popularly elected president of the 
island state since its independence in 1803, and expelled 
him from the country. Since then, Haiti’s military and 
political power has fallen into the hands of the military 
headed by Cedras. This practice, which is against the 
trend of the democratization in Latin America, has met 
strong criticism in the international community. The 
Organization of American States [OAS] and the United 
Nations have imposed political and economic sanctions, 
causing this poor island state to become one of the most 
isolated countries in the world. Under the huge pressure 
of the international community, on 3 July 1993, Cedras 
was compelled to sign the Grosvenor Island Agreement 
with president-in-exile Aristide in New York on the 
restoration of Haiti's democratic constitutional system. 
According to the agreement, Commander of the Armed 
Forces Cedras and Police Bureau Chief Francois and 
other leaders of the coup should have resigned on 15 
October 1993 and President Aristide, exiled in the 
United States, should have returned home to resume 
political power and restore constitutional government on 
30 October. 


But Haiti's military and right-wing forces were not 
willing to hand over power. After signing the agreement, 
they continued to use every possible means to prevent 
Aristide from returning home and regaining power. On 
11 October, as the UN-dispatched U.S. warship (Hallen- 
son) with 200 military advisers on board arrived at 
Port-au-Prince, 1t was immediately intercepted by the 
Haitian Navy and harassed by an armed group, ren- 
dering the warship unable to dock. In the meantime, 
massive riots broke out in Port-au-Prince and the armed 
police supported by armed right-wing elements occupied 
parliament and government radio and television sta- 
tions. Owing to a boycott of UN troops by the Haitian 
military, the UN Security Council decided on 13 
October to restore economic sanctions against Haiti, 
including embargoes on oil and weapons. The next day, 
Minister of Justice Malali was shot dead by right-wing 
elements in Port-au-Prince. On 16 October, the UN 
Security Council passed a resolution, allowing the war- 
ships of the United States, Canada, France, and others to 
carry out a naval blockade of Haiti. Since then, Haiti's 
situation has been tense and in a stalemate. Cedras 
continues to exercise high-handed rule over Haiti and 
Aristide continues to be president-in-exile in the United 
States. 


Appoint Another President 


After the United Nations placed oil and arms embargoes 
on Haiti, more than a dozen warships from the United 
States, Canada, and France carried out a naval blockade 
of Haiti. Overland, however, the sanctions were leaky. 
The Dominican Republic, Haiti's neighbor, treated it 
leniently. Large quantities of fuels and all kinds of 
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commodities were smuggled across the Dominican 
border to Hait) with the result that Haiti's economy held 
out and the military and profiteers even made huge 
profits from the national crisis. Under these circum- 
stances, at the request of the U.S. Government and 
Aristide, the UN Security Council passed 4 resolution on 
6 May 1994, announcing that if Haiti’s military author- 
ities did not allow President Aristide to return home and 
return to power before 21 May, tull-scale trade sanctions 
would be placed on Haiti from 22 May onward. 


Bui the Haitian military, headed by Cedras and the 
right-wing forces, ignored this. On 11 May, at the request 
of Cedras, members of the Haitian Parliament appointed 
Emile Jonassaint, head of the Supreme Court, to replace 
Aristide as provisional president. Jonassaint, 81, has 
very close ties with the military. After his inauguration as 
the president, he immediately organized a de facto 
government and appointed a number of right-wing ele- 
ments as cabinet ministers while he acted concurrently 
as prime minister. According to reports, with the support 
of the military, the Jonassaint government has begun 
“carrying out functions normally.” The prime minister 
and the cabinet appointed by Aristide last year “have in 
fact lost their posts.” No sooner had Jonassaint assumed 
power than he announced that Commander of the 
Armed Forces Cedras would not resign and that the 
Haitian Armed Forces had entered into a state of high 
readiness. 


World opinion maintains that the fact that the Haitian 
military and the right-wing forces have reappointed a 
government has made the Haitian situation more com- 
plicated and the Haitian crisis has become more difficult 
to resolve. As the UN resolution on full-scale trade 
sanctions against Haiti took effect on 22 May. the 
United Nations, OAS Special Envoy Capputo and U.S. 
Government Special Envoy Gray arrived in the Domin- 
ican Republic, Haiti's neighbor, requesting the Domin- 
ican Republic to stop smuggling on its border with Haiti 
so as to fully implement the UN resolution on sanctions. 
On 27 May, the Dominican Republic closed its border 
with Haiti. 


The United States is Particularly Active 


It has been nearly three years since the Haiti crisis broke 
out and the United States appears to be unusually active 
in it. When its operation to send military advisers to 
Haiti was frustrated, the United States immediately 
urged the UN Security Counci! to restore oil and arms 
embargoes against Haiti and was the first to send war- 
ships to carry out a naval blockade in the waters of Haiti. 
It then urged the UN Security Council to impose full- 
scale trade sanctions on Haiti. By doing this, it appears 
to be a “pioneer” in everything. Over the past six months 
or more, a U.S. Government spokesman has even 
claimed on many occasions that the possibility of mili- 
tary intervention of Haiti has not been ruled out. The 
Pentagon announced in early June that a US. fleet was 
already headed for waters near Haiti. The fleet includes 
an aircraft carrier carrying 80 bombers and AWACs 
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aircraft, a helicopter carrier with 650 marines, and two 
cruisers, and shows a readiness to take military action 
against Haiti. 


The United States has poiitical,. economic, and military 
interesis in Haiti and has always regarded Latin America 
and the Caribbean region as its “backyard.” Haiti is just 
200 to 300 nautical miles from the United States and just 
95 nautical miles from the naval base at Guantanamo, 
Cuba. Such a strategic position is very important to the 
United Siates, so the United States, of course, does not 
want a group of military people controlling Haiti doing 
whatever they please under the eves of the United States. 
Still less can the United States tolerate the military 
headed by Cedras’ open disdain for U.S. warnings and 
pressure, causing the White House (o lose face. Further- 
more, due to Haiti's political turbulence and worsening 
economy, coupled with the disturbing and suppression 
of the ordinary people by the military and right-wing 
elements, large numbers of Haitian refugees are fleeing 
for their lives to the United States. Dealing with these 
refugees has become a very great economic, social, and 
political burden on the United States. 


Haiti has a population of less than 7 million and a total 
of approximately 7,600 troops. It is, so to speak, an easy 
job for the United States to overthrow the Haitian 
military through military means. There are, however, 
two major reasons why the U.S. Government and polit- 
ical circles are delaying mil ory intervention in Haiti: 
First, the U.S. Government aid political circles hold 
different views as to how to resolve the Haiti crisis. 
Those opposing military intervention maintain that a 
military occupation of Haiti will be a heavy burden 
economically. Second, world opinion, especially in the 
Latin American countries, is against the resolution of the 
Haitian crisis by military means. 


Dark Clouds Over Port-au-Prince 


Since the UN Security Council imposed full-scale trade 
sanctions on Haiti, Haiti's domestic political atmo- 
sphere has worsened. The military and the military- 
backed Jonassaint government have decreed the suspen- 
sion of constitutional protection. In a strongly worded 
communique, the military said: “Those who conspire 
with the enemies of the motherland or their agents will 
be thrown into prison. Those who facilitate the entry of 
the enemy to the national territory will be sentenced to 
life-long servitude.” The right-wing forces called on the 
citizens to support the armed forces and they joined the 
armed forces in stepping up suppression of the masses. 
According to reports, since the September 1991 coup, 
more than 3,300 supporters of Aristide have been kilied. 
The Tontons Macoutes, the secret police organization 
during Duvalier’s autocratic rule, have appeared in 
public once again. Their leader (Deson) announced that 
there are 30,000 Tontons Macoutes members in the 
Port-au-Prince area and that in 15 days, they will put on 
their traditional blue uniforms all over again, rebuild 
their barracks, and will be deployed all over the country 
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to ‘‘join the armed forces against foreign military aggres- 
sion.’ The Tontons Macoutes was an organization of 
cold- blooded killers and was disbanded in February 
1986 after Duvalier fell from power, but its many 
members have since joined the armed forces or right- 
wing political organizations to continue persecution of 
the people. 


Since the Dominican Republic closed its borders with 
Haiti, smuggled goods into Haiti have drastically 
increased and supplies have suddenly run short. Gas 
stations already ration gas and people have already 
begun panic purchases of fuels and daily living commod- 
ities in Port-au-Prince. Those most affected by the UN 
sanctions are naturally the common people. Ninety per- 
cent of people in Haiti now live in extreme poverty. 
Moreover, ihe island state has been continuously 
afflicted by severe drought this year. In the past two 
weeks. the number of refugees fleeing to the United 
States has drastically increased. Many Haitian people 
say that they would rather risk their lives fleeing than be 
locked up, starved, or beaten to death at home. 


There are different views about the prospects «~ the 
Haitian situation. Some say that when the United States 
loses its patience, it will adopt military means to resolve 
the Haitian crisis. Some say that the full-scale UN 
economic sanctions on the island state will lead to its 
economic collapse and great social disorder, and conse- 
quently the fortress of the military and right-wing ele- 
ments will naturally collapse. Others argue that Presi- 
dent Jonassaint, picked by Cedras, is considered as 
Cedras’ puppet and that his deepening contradictions 
with other generals and leaders will probably lead to 
internal conflicts, causing unexpected changes in the 
Haitian situation. 


Beijing, UNDP Hold Meeting on ‘Agenda 21’ 


OW0707154594 Beijing XINHUA in English 1416 
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[Text] Beijing, July 7 (XINHUA)—Vice-Premier Zou 
Jiahua said here today that China is willing to enter into 
fruitful co- operation on a bilateral or multilateral basis 
with countries and regions the world over for the imple- 
mentation of its environmentally sound economic and 
social development strategy. 


Addressing the opening session of the high-level interna- 
tional round-table conference on China’s Agenda 21, the 
vice-premier said that draftine and implementing 
China’s Agenda 21! and taking the path of sustainable 
development are the inevitable choice of development 
by China in the next few years and beyond this century. 


‘Environmental protection remains a basic state policy. 
We are taking unremitting efforts to harmonize it with 
the growth of the national economy,” said the vice- 
premier. 
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Among those speaking at the conference are James 
Speth, administrator of the United Nations Develop- 
ment Program (UNDP), and senior officials from the 
World Bank, the Asian Development Bank, the United 
States, Japan, Germany and Canada. 


The speakers praised China for mapping out and 
launching agenda 21, making China one of the first to 
actively follow up on its commitment made at the 
United Nations conference on environment and devel- 
opment in 1992. 


“IT believe you have accomplished the most thorough and 
most broadly supported implementation to date of the 
earth summit’s Agenda 21,” speth told about 400 offi- 
cials at the three-day conference. 


He said that the Chinese Government's commitment to 
mainstream its Agenda 2! as its national development 
plan is ““commendable and worthy of emulation by other 
countries. 


“In considering offering support to China’s Agenda 21, I 
urge countries which are in a position to do so to support 
China in its efforts to take Agenda 21 seriously, and also 
to give consideration to how their private companies 
with international business interests could participate in 
this important partnership,” the administrator said. 


Deng Nan, vice-minister of State Science and Tech- 
nology Commission, told the meeting that China, in 
addition to self- reliance, expects financial support and 
preferential or non- commercial transferring of environ- 
mentally sound technologies from other countries to 
implement its Agenda 21. 


Xie Zhenhua, director of the National Environmental 
Protection Agency, said that China has since the early 
1970s, especially in the past decade and more, taken a 
series of measures to protect its environment and basi- 
cally stemmed the trend of environmental deterioration, 
yet urban environmental pollution is still worsening. 


Xie said that China will take further measures, including 
formulating new environmental laws, improving existing 
ones and investing more in protecting the environment, 
so as to control and alleviate environmental problems in 
key polluted regions as the 21st century sets in. 


Designed to seek international cooperation and promote 
China’s sustainable development, the first priority pro- 
grams for China’s agenda 21 will be presented to the 
conference, which is jointly held by the State Planning 
Commission, the State Science and Technology Com- 
mission, the Ministry of Foreign Affairs and UNDP. 


Approved last March by the Chinese Government, the 
agenda, or a white paper on China’s population, envi- 
ronment and development in the 21st century, will give 
guidance to the formulation of national long- and 
medium-term programs for economic and social devel- 
opment. 
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Jiang Zemin Speaks on ‘Agenda 21° Program 
OVW OSUCTUGLI 394 Bering MINHA in Enelish 0906 
(; f/ ‘ Jul U4 


[Text] Bering, July 8 (XINHU Aj)—The Chinese Gov- 
erninent has always actively involved itself in the global 
environmental protection and development with a high 
sense of historical responsibility. said Chinese President 
Jiang Zemin here today. 


The president made the remark at a meeting with some 
representatives attending the high-level round table con- 
ference on China’s Agenda 2). 


(hina also sincerely hoped to strengthen cooperation in 
this regard with other countries and international orga- 
nizations. the president said. 


James Gustave Speth. under secretary-general of the 
L'nited Nations and administrator of the U.N. Develop- 
ment Program. and other representatives at the meeting 
spoke highly of China's efforts with regards to the issues 
of population. enviroment and development over the 
past years and voiced their support to the “China 
Agenda 21° and the priority program related to the 
implementation of agenda 


Present at the meeting were Song Jian. State Councillor 
and minister in charge of the State Science and Tech- 
nology Commission (SSTC), and Deng Nan, vice- 
minister of the commission 


Phe agenda, namely, the white paper on China’s popu- 
lation. environment and devclopment, 1s considered a 
guiding document in formulating China’s mntermediate- 
and long-term national economic and social develop- 
ment. The priority program, tabled at the round confer- 
ence for deliberation, contains 62 specific projects in 
nine fields. armed at tackling the pressing 1ssues on the 
way to a sustainable economic and social development. 


Official Welcomes International Assistance for 
“Agenda 21° 

OW O7O718 2694 Beyine XINHUA in Enelish 1446 
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fiext] Beying. July 7 (XPNHUA)—A high-ranking Chi- 
nese official expressed the wish today that the interna- 
tonal community would participate in the rmplementa- 
tion of its environmentally sound economic and social 
development strategy. 


Deng Nan, vice-minister of State Science and Tech- 
nology Commission, told a high-level round table con- 
ference on China’s “Agenda 21° that China expects 
financial support and preferential or non-commercial 
transferring of environmentally sound technologies from 
other countries in the world to implement the program. 


Approved last March by the Chinese Government, the 
agenda. or a white paper on China’s population, envi- 
ronment and development tn the 21} st century, will give 
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guidance to the formulation of national long- and 
medium-term programs for economic and social devel- 
opment. 


“Formulating China’s Agenda 21 so as to implement the 
sustainable development strategy was the commitment 
of the Chinese Government to the United Nations 
Conference on Environment and Development 
(UNCED) in 1992.” said Deng. 


She told about 400 participants from both China and 
other parts of the world that the strategy 1s more impor- 
tantly our prudent choice tailored to our experiences, 
lessons and demands. 


“As such, China will mainly rely on itself in imple- 
menting its Agenda 21. and meanwhile we expect close 
cooperation with the international community,” the 
vice-minister said 


However, “the issue of environment and development 1s 
such that China can never be separated from the world 
and vice versa. While looking forward to the assistance 
of the international community, we wi!! not forget our 
own obligations,” Deng said. 


The vice-minister said that China welcomes the involve- 
ment of all countries in the implementation of the 
agenda, which means an involvement in the great under- 
taking of sustainable develo nent of one-quarter of the 
world’s population. 


“It is our sincere hope that international cooperation in 
this regard wall ensure the serious implementation of all 
obligations of UNCED, the strengthening of the capacity 
of implementing Agenda 21, the provision of adequate 
and new extra funds as well as the transfer of environ- 
mentally sound technologies on a preferential or non- 
commercial basis to all developing countries including 
China worldwide.” Deng said. 


She said that improving the environment demands sub- 
stantial financial investment. Many countries start their 
comprehensive treatment of the environment after their 
per capita gross national product (GNP) reaches thou- 
sands of U.S. dollars. The per capita GNP for China now 
is only 400 U.S. dollars. 


If environmental problems are not addressed, however, 
the environment will become a serious constraint on 
China’s future development, she warned. 


She told the conference that China is strapped with the 
heavy burden cf excessive population growth, which has 
become the greatest difficulty in addressing its problem 
of environment and development. 


“Backward modes of exploiting nature tn the past 5,000 
vears has made this piece of land on which the nation 
relies for existence more and more fragile,” she said. 


She went on to say that China 1s among the few countries 
frequently stricken by natural disasters. It suffers a joss 
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Gt about 100 billion yuan each year caused by earth- 
quakes, typhoons. storms, floods, droughts and plagues 
of insects. 


Moreover, China’s per capita possession of natural 
resources 1S relatively small, with per capita fresh water 
possession at only about 28 percent of the world’s 
average. arable land at 32 percent, forest cover at 14 
percent and grass resources at 32 percent, Deng said. 


Despite the great achievements made in the past four 
and a half decades, the country’s overa!! industrial level 
iS Still low, with high consumption of energy resources 
and rather low economic benefits, she said, adding that 
the coal-dominated energy structure has caused serious 
atmospheric pollution 


Foreign Firm Gives Ist Donation to World 
Women’s Conference 


OW0T07 162794 Bene XINHUA in English 1512 
GALT 7 Jul 94 


{Text} Beying. July 7 (XINHUA)—The Chinese Orga- 
nizing Committee of the Fourth World Women’s Con- 
ference today received its first donation from a foreign 
enterprise. 


Yue-Sai Kan Cosmetics Co. Ltd. of the U.S. donated 1.5 
million yuan (about 172,000 U.S. dollars) to the orga- 
nizing committee. It 1s the first foreign enterprise to give 
monetary support to the conference. 


The United Nations Conference on Women, which will 
be held in Beying in September next year, will be the 
largest international conference to date to be hosted by 
(hina. More than 30,000 participants from all over the 
world will attend. 


United States & Canada 


Official Calls U.S. Decision Over Copyright 
‘Unfair’ 

OW 0707 140394 Beijing XINHUA in English 1342 
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[Text] Beijing, July 7 (XINHUA}—Chinese copyright 
circles reacted angrily after the United States decided to 
launch investigations into China’s copyright situation 
based on “Super 301” provisions. 


They said the decision on June 30 was unfair and would 
affect U.S. companies’ interests in China. 


Shen Rengan. vice secretary-general of the China Copy- 
right Research Society, said that the Chinese Govern- 
ment has always maintained the greatest sincerity on the 
issue of intellectual property mghts protection and has 
negotiated with the U.S. side several times to solve 
problems. 


An ongoing crackdown on illegal compact discs [CD's] 
has led to the dismantling of four production lines and 
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the confiscation of more than 200,000 pirated CD's, said 
Shen, who 1s also the vice-director of the National 
Copyright Administration. 


The official said that China attaches great importance to 
copyright protection because the country is in fact 
forming itself into a huge market. Thus, every investor's 
interest should be guaranteed. “Increased foreign invest- 
ments in recent years can be to some extent attributed to 
our progress in copyright protection. But irrational 
demands by the Unitec States concerning copyrights will 
in the end cause U.S. companies that come to China to 
suffer losses.” 


The U.S. Government on June 30 named China a 
“priority foreign country” under the “Super 301” provi- 
sions of its trade act and said 1 will immediately initiate 
a six-month “Super 301° investigation of China’s prac- 
tices in the protection of intellectual property rights. The 
investigation results will lead to possible trade sanctions. 


“The action ignored the current status of China’s pro- 
tection of intellectual property rights.” said Liu Jiyang, 
secretary-general of the China Intellectual Property 
Society. “As everybody knows, China has formed a 
modern copyright legal system and brought protection 
into line with international norms in a very short period 
of time.” 


He said one way for China to protect copyrights is 
through administrative channels, a characteristic which 
has captured world attention, and it is unusual for other 
countries to protect copyrights by mobilizing the whole 
society like China 1s now doing. 


Some lawvers pointed out that China, with special copy- 
right courts being set up in eight major cities, 1s quick 
and powerful in executing laws in accordance with 
advanced world standards. And the court fees are rea- 
sonable. 


“But the U.S. legal circle doesn’t quite know this,” said 
Zhang Rongmin. a lawyer at the Beijing Copynght 
Court. 


Experts also said that they would not accept U.S. accu- 
sations which are “based on rumors and imagination, 
and lacking in sufficient investigation.” 


“For example, it 1s ridiculous and not scientific for the 
U.S. to ‘estimate’ the output of pirated CD's according 
to the alleged ‘production capability China should pos- 
sess’. said Gao Yuandao, a researcher of brand names. 


Patent expert Dong Baolin maintained that China has 
never favored local protectionism, saying that in Guang- 
dong Province. most cases concerning U.S. litigants were 
discovered by local industrial and commercial adminis- 
trations or reported by Chinese consumers, instead of by 
the Americans. 


“Despite certain further efforts that should be made, it 1s 
a fact that foreigners’ interests are being better protected 
in the couniry,” he said. 
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The U.S. action has also sparked the wrath of Chinese 
artists, who said that some of their prized works have 
been pirated in the United States. which ought to 
shoulder the responsibility of protecting Chinese copy- 
right owners as well. 


President Clinton Envisions Poland Joining 
NATO 

OVW O80CO31S894 Beijing XINHUA in Enelish 0252 
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[Text] Warsaw, July 7 (XINHUA)—It 1s only a matter of 
time until the North Atlantic Treaty Organization 
(NATQO) expands to include Poland, U.S. President Bill 
Clinton said here today. 


“Bringing new members into NATO, as I have said 
many times, 1s no longer a question of whether but when 
and how.” Clinton said in a speech to the Polish parlia- 
ment 


No democratic country in central and eastern Europe 
should ever be consigned to a “grey area” or a buffer 
zone, he said. adding that no country has the right to 
velo NATO's expansion to include the new democracies 
in the region. 


The mention of veto 1s believed to refer to Russia, which 
has repeatedly expressed its opposition to having Poland 
and other Eastern European countries, its former mili- 
tary alles, jon NATO. 


Clinton said he will seek 100 million U.S. dollars from 
Congress to support cooperation with former Warsaw 
Pact countries, which are now members of NATO's 
partnership for peace. One-fourth of the amount, 25 
million U.S. dollars, will be given to Poland. 


The U.S. President arrived here on Wednesday [6 July] 
at the invitation of his Polish counterpart Lech Walesa. 
During the visit. Clinton exchanged views on issues of 
common concern with Walesa and other Polish leaders. 


Clinton left today for Naples, Italy, to attend the 
upcoming G-7 summit. 


Wu Bangguo Meets General Motor’s President 
Smith 

OW 0707042794 Shanghai People's Radio Network in 
Mandarin 2300 GMT 4 Jul 94 


[From the “990 Morning News” program] 


[Text] While meeting with General Motors Company 
President Smith and his party yesterday [4 July], Wu 
Bangguo. member of the CPC Central Committee's 
Political Bureau and secretary of the Shanghai municipal 
party committee, said: At present, Shanghai 1s concen- 
trating efforts on carrying out interior structural reform 
in its industries. We will make automobiles the top pillar 
industry in Shanghai. Under central microeconomic 
regulation and control, Shanghai will give full play to its 
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strong points in comprehensive industrial technology. 
On the basis of the current auto industry, Shanghai will 
further vigorously develop the industry. 


General Motor’s of the United Siates is the largest auto 
maker in the world. President Smith led a delegation to 
Shanghai to observe the auto industry here and to seek 
partners for cooperation. President Smith told Wu Bang- 
guo: General Motor’s regards its cooperation with 
Shanghai as a very important project. 


Vice Mayor Jiang Yiren was present at the meeting. 


U.S. Automaker Seeks ‘Cooperation’ With 
Shanghai 

OW0707162294 Beijing XINHUA in English 1459 
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{ Text] Shanghai, July 7 (XINHUA)-—-Vice-President [as 
received] of American automobile giant General Motors 
(GM) John F. Smith is visiting Shanghai these days 
seeking cooperation. 


Smith said, ““we may begin with production of auto parts 
at present. General Motors auto parts production ts also 
the world’s largest, with an annual sales value of around 
25 billion dollars. We can use it to support automobile 
assembly projects in the future. This 1s what we have 
succeeded in South Korea and Brazil.” 


When talking about the fact that the world’s biggest 
automobile company has had the least influence on the 
promising China auto industry, Smith said, “‘we are 
doing many things in Shanghai and in China as a whole. 
We are taking the first step.” 


A few days ago, Ford Automobile Company signed 
contracts for two joint auto parts production projects. 


Smith said with ambition, “in cooperating with Shang- 
hai’s auto industry, General Motors is not the first, but I 
hope we will be the last. Our main goal in the coopera- 
tion is to establish big projects to produce whole auto- 
mobiles.” 


In the meeting with Wu Bangguo, secretary of the 
Shanghai Municipal Committee of the Communist Party 
of China, Smith said,““‘I hope the cooperation project 
with Shanghai will become Asia’s largest auto com- 
pany. 


The Shanghai auto industry produces the Santana sedans 
through cooperation with the German Volkswagen Auto- 
mobile Company. The joint venture is the largest car 
manufacturer in China. Its annual production capacity 
will reach 200,000 Santana sedans by the end of this 
year. It still cannot meet demands. 


In the auto industry policy published this week, China 
has encouraged individuals to buy automobiles, sending 
a good news to big auto companies in the world. 
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Qian Qichen Receives Heritagy: |‘oundation 
Delegation 


OW 0707130394 Beyine XINHUA in Enelish 1244 
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{Text} Bening. July 7 (XINHUA)—Qian Qichen, Chi- 
nese vice-premier and foreign minister, met with a 
delegation from the Heritage Foundation of the United 
States here today. 


The seven-member delegation, headed by Edwin Feul- 
ner. president of the foundation, and its senior adviser 
Jack Kemp, arrived here yesterday as guests of the 
Chinese People’s Institute of Foreign Affairs (CPIFA). 


warlier today. Liu Shuqing, president of the CPIFA, met 
with the visitors. 


Northeast Asia 


Japan Aids Shanxi Vegetable Project 
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[Text] Taiyuan. July 8 (XINHUA)}—A vegetable produc- 
tion project aided by the Japanese Government has been 
completed in yvangquan city in northern China’s Shanxi 
Province. 


Yangquan, the largest anthracite production base of 
China, has a limited area of farmland and its table 
vegetables are alloted from outside the city. 


The Japanese Government decided to render 495 mil- 
lion ven im free assistance in 1992 to help the city build 
1.000 mu (67 hectares) of greenhouses and several veg- 
etable markets. 


After more than one year’s construction, the vegetable 
base can now provide over 82 percent of the city’s 
vegetables. 


Rong Yiren Stresses ‘Stronger’ Sino-Korean Ties 


OW OS807090794 Beyine XINHUA Domestic Service in 
Chinese 0431 GAIT 8 Jul 94 


[Text] Being. Jui § (XINHUA)—Vice President Rong 
Yiren today met with and had cordial conversations with 
a DPRK Government economic delegation headed by Yi 
Song-tae, chairman of DPRK’s External Economic 
Comission, in the Great Hall of the People. 


Rong Yiren said China and DPRK are friendly neigh- 
boring countries. Under the present international situa- 
tion, stronger Sino-Korean ties of friendship and coop- 
eration accord with the fundamental interests of the two 
peoples. China 1s very concerned with the situation on 
the Korean peninsula and hopes the DPRK and the 
other parties concerned will solve problems through 
negotiations so as to promote peace and stability in the 
peninsula. 
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Briefing the visitors on China's situation, Rong Yiren 
said China 1s striving to build a socialist: market 
economy and needs a peaceful international environ- 
ment. 


Yi Song-tae and his party arrived in Beijing on © 
meetig with Rong Yiren, Yi Song-tae saidh =... 
talks yesterday with Wu Yi, minister of fore ade nd 
economic cooperation, on issues related to Korean 
economic tes. 


Rong Yiren, DPRK Economic Delegation Discuss 
Nuclear Issue 
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[Text] Beying, July 8 (XINHUA) —Vice-President Rong 
Yiren and visiting economic officials from the Demo- 
cratic People’s Republic of Korea (DPRK) had a discus- 
sion on Sino-Korean relations and the situation in the 
Korean peninsula here today. 


Rong stressed that under the present international situ- 
ation, stronger Sino-Korean ties of friendship and coop- 
eration accord with the fundamental interests of the two 
peoples. 


He also expressed the hope that DPRK and the other 
parties concerned will solve problems through negotia- 
tions so as to promote peace and stability in the penin- 
sula. 


Rong told the v'sitors that China, which 1s striving to 
build a socialist market economy, needs a peaceful 
international environment. 


The visiters, led by Chairman Yi Song-tae of DPRK's 
external economic comission, arrived here on Tuesday 
[5 July]. 


Li told Rong that he had useful talks yesterday with Wu 
Yi, Chinese minister of foreign trade and economic 
cooperation, on issues related to Sino-Korean economic 
ties. 


Official Views Anniversary of Treaty With DPRK 
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[Text] Pyongyang, July 7 (XINHUA)—Celebrations 
were held in the People’s Palace of Culture here this 
evening to mark the 33rd anniversary of the signing, on 
July 11, of the Sino-Korean Treaty of Friendship, Coop- 
eration and Mutual Assistance. 


Attending the party were Vice-Premier of the Demo- 
cratic People’s Republic of Korea (DPRK) Chang Chol. 
chairman of the DPRK-China Friendship Association 
Cho Hui-won and Chinese Ambassador Qiao Zonghuai 


Both Cho and Qiao delivered addresses with Cho 
pointing out that DPRK-China relations have witnessed 
a smooth development over the 33 years. 
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He reiterated Pyongyang’s continual stance of seeking 
even further enhancement of its traditional friendship 
and unity with China. 


“Korea and China are neighbors linked by common 
mountains and rivers. our hearts are also linked to each 
other.’ Cho added. 


Cho also expressed the belief that the DPRK-China 
friendship, which has stood many tests in the past, will 
be improved generation to generation thanks to the joint 
efforts of the two peoples. 


Chinese Ambassador Qiao praised the initiative of late 
Chinese Premier Zhou Enlai and the DPRK President 
Kim Il-song in agreeing the treaty which he said had 
ushered in a new state in the two countries’ relations. 


“Broad bilateral cooperation based on the treaty princi- 
ples has not only led to deeper ties but has a far-reaching 
effect on the maintenance of peace in Asia and the world 
as whole.” Qiao said. 


He added that it has been the unswerving policy of the 
Chinese government and the Communist Party of China 
to seek closer relations with the DPRK and that China 
will spare no effort to further strengthen that friendship. 


Six-Member Liaoning Newspaper Group Leaves 
for DPRK 21 Jun 


SK040 7052594 Shenvang LIAONING RIBAO in 
Chinese 22 Jun 94 p 1 


[Text] At the invitation of the Pyongyang News Agency 
of the DPRK, the six-member group of the LLAONING 
KIBAO office headed by Kong Fanwen, deputy chief 
editor of the newspaper. left Shenyang for the DPRK on 
21 June. 


Heilongjiang’s Acting Governor Meets ROK 
Visitor 

§K0407050094 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 3 Jul 94 


[Text] On 3 July Acting Governor Tian Fengshan 
received Mr. Chang Tok-chin. director of the ROK 
Institute of Mainland China Studies and chairman of the 
board of San-Jiang-Plain Agricultural Development 
Company Ltd, and his entourage. 


During the reception. Tian Fengshan expressed welcome 
to the visit paid by Chang Tok-chin and his entourage. 
He said: Heilongjiang is a large province centering its 
attention on agricultural and grain production. Over the 
past few years. the province has continuously main- 
tained about 22.5 billion kg of total grain output. The 
volume of marketable grains has reached 5 billion kg and 
accounts for 10 percent in the total of the country. The 
stable development of grain production has brought 
along the development of raising undertakings, laid a 
good foundation for developing township enterprises, 
and brought about a situation of overall development in 
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rural areas. Tian Fengshan said: The people's govern- 
ment of Heilongjiang Province 1s carrying out the agri- 
cultural development to all directions and through mul- 
tiple channels. Except for bringing in foreign capital and 
conducting cooperative development, the province's 
government has also formulated some policies that are 
actually feasible. The experience gained by Muling 
County in selling the right of reclaiming wasteland to 
peasants is very fine and will certainly be popularized 
throughout the province in next stage. Mr. Chang 1s very 
foresighted because he has settled on the province's 
potential in rural areas and decided to cooperate with the 
province in developing the San-Jiang plain. We are 
convinced that soon after we will certainly be able to 
witness the results. 


Beijing Marks Mongolian People’s Revolution 
Day 

OV 0607163094 Beijing XINHUA in English 1356 
GMT 6 Jul 94 


[Text] Beijing, July 6 (XINHUA)}—The Chinese People’s 
Association of Friendship with Foreign Countries 
(CPAFFC) and the China-Mongolia Friendship Associ- 
ation (CMFA) jointly hosted a banquet here this evening 
to mark the 73rd anniversary of the Mongolian People’s 
Revolution. 


CPAFFC Vice-President Chen Haosu and Mongolian 
Ambassador to China Oldzboy attended the gathering. 


In his keynote speech, CMFA Vice-President Xu Wenyi 
expressed the wish that the traditional friendship and 
good-neighborly relations between the two countries be 
furthered and the Mongolian people achieve more in 
their national construction and reforms. 


Ambassador Oldzboy recalle 4 the progress Mongolia has 
made in the past 73 years. 


In recent years, the co-operation between Mongolia and 
China has developed, he said, voicing pleasure at the 
certification of the Mongolia-China Treaty of Friendly 
Co-Operation by the Great People’s Hural of his 
country. 


Such bilateral relations of friendship have bright pros- 
pects, he added. 


Near East & South Asia 


Qian Qichen Receives Indian Official; Border 
Talks Open 

OW 0707150594 Beijing XINHUA in English 1252 
GMT 7 Jul 94 


[Text] Beijing, July 7 (XINHUA)—A friendly relation- 
ship between China and India 1s important to the world, 
Chinese Vice- Premier and Foreign Minister Quan 
Qichen said here today in meeting with Indian Foreign 
Secretary \. Srinivasan. 
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Qian exchanged views with Srinivasan on Sino-Indian 
relations and other issues of common concern. 


China and India, both big countries with a big popula- 
tion, share similar national conditions and the same wish 
to develop the economy and raise people's living stan- 
dard, Quan said. 


The two countries face a bright prospect for deepening 
friendship and expanding cooperation, Qian noted, 
adding that a friendly relationship between China and 
India 1s of great significance to the world. 


Srinivasan said that the Indian Government and people 
are looking forward to Qian’s goodwill visit to India, 
which would be very important for the enhancement of 
bilateral fnendly cooperation. 


Srinivasan and his party arrived here Tuesday [5 July] 
for the seventh round of talks of the Sino-Indian joint 
working group on the border issue. The Chinese delega- 
tion 1s headed by Vice Foreign Minister Tang Jiaxuan. 


In a friendly atmosphere, representatives from the two 
countries had a frank and in-depth exchange of views on 
ways to reduce short- instance military confrontation in 
some areas along the border, according to sources. 


The two sides agreed that the joint diplomatic and 
military experts’ group would hold talks for the third 
time early next vear on relevant issues. 


Working Group Discusses Border Issue With 
India 

BKO707055494 Delhi All India Radio Network in 
English 0245 GMT 7 Jul 94 


[Text] The seventh meeting of the India-China Joint 
Working Group has begun in Beijing. It is likely to 
discuss among other things confidence-building mea- 
sures and maintenance of peace and tranquillity along 
the Line of Control. The meeting 1s also expected to 
prepare the ground for the Chinese foreign minister, Mr. 
Qian Qichen’s. visit to New Delhi later this month. The 
Indian side is being led by the foreign secretary, Mr. 
Srinivasan, and the Chinese side by its vice foreign 
minister, Mr. Tang Jiaxuan. 


In an interview to the PTI, the Chinese leader said 
relations between the two countries are encouraging, as 
they have kept up the momentum with exchange of 
visits. Mr. Tang Jiaxuan said both Beijing and New 
Delhi should approach the current round of talks in the 
spirit of pancasila [five principles of peaceful coexist- 
ence]. 


Radio Reports Positive Outcome of Border 
Meeting With India 

BK0807060894 Delhi All India Radio Network in 
Enelish 0245 GMT 8 Jul 94 


[Text] The diplomatic and military expert group of India 
and China will meet early next year to discuss new 
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measures to avoid troop concentrations on the border. 
This was decided at the two-day seventh round of 
India-China Joint Working Group meeting on the 
boundary question which ended in Beiing yesterday. 
The group, jointly headed by Foreign secretary Mr. K. 
Srinivasan and Chinese Vice Foreign Minister Mr. Tang 
Jiaxuan, also agreed in principle on the setting up of 
more points for meeting between the border personnel. 
Both sides noted that the situation along the line of 
actual control is peaceful. They also exchanged views on 
further confidence building measures. 


Sub-Saharan Africa 


Comoran Foreign Minister Arrives in Beijing 


OW0707121894 Beijing XINHUA in English 1200 
GMT 7 Jul 94 


[Text] Beijing, July 7 (XINHUA)—Said Mohamed 
Sagaf, minister of foreign affairs and co-operation of 
Comoro Islands, a country in the Indian Ocean, arrived 
here this afternoon. 


Sagaf is here on a six-day friendly visit as a guest of 
Chinese Vice-Premier and Foreign Minister Qian 
Qichen . 


Among those present at the airport to greet Sagaf and his 
party were Chinese Assistant Foreign Minister Wang 
Changyi and Chinese Ambassador to Comoros Zhao 
Baozhen. 


Chinese Vice-Foreign Tian Zengpei hosted a dinner for 
Sagaf and his party here this evening. 


Qian Qichen Meets With Comoran Counterpart 


OW'0807084094 Beijing XINHUA in English 0826 
GMT 8 Jul 94 


[Text] Beijing, July 8 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen expressed 
the hope here today that both China and Comoros will 
contribute to furthering the Sino-Comoros relations. 


Qian said this in talks here this morning with Said 
Mohamed Sagaf. minister of foreign affairs and co- 
operation of Comoros. a country in the Indian Ocean. 


Qian noted that since the two countries set up diplo- 
matic relations some 20 years ago, the bilateral relations 
have enjoved smooth development and that the eco- 
nomic and technical co-operation have been fruitful. 


China appreciates the “one China” policy pursued by 
Comoros President §.M. Djohar and the Comoros Gov- 
ernment, Qian said. 


It constitutes an essential part of China's foreign policy 
to strengthen unity and co-operation with Comoros and 
other Third World countries. 
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Referring to international situation, Qian said that all 
countries, big or small, strong or weak, rich or poor, are 
equal members of the international community and 
should respect each other, not interfere in each other's 
internal affairs and have equal opportunity to participate 
in international affairs. 


China holds that international disputes should be settled 
through peaceful means, Qian said. He expressed con- 
cern over the on-going conflicts in some African coun- 
tries, adding, “It is our hope that peace and stability will 
be restored in these countries as soon as possible.” 


It is Africa’s major task to develop economy and 
improve people’s living conditions in a stable environ- 
ment, he said. 


Qian voiced appreciation of Comoros’ foreign policy of 
peace, good-neighborhood and non-alignment, and of its 
active participation in the co-operation between the 
island countries in southwest Indian Ocean. 


Sagaf said his visit 1s aimed at exploring ways to further 
the existing good co-operation between the two coun- 
tries. 


He voiced appreciation of China’s aid to Comoros in the 
past decades. 


Comoros will stick to its “one China” policy, Sagaf said. 


Comoros regards China as its special co-operative 
partner in its pursuit of a diversified co-operation policy, 
he said. 


After the talks, Qian hosted a banquet in Sagaf’s honor. 


Sagaf and his party are here on a six-day goodwill visit as 
Qian’s guests. 


Djibouti President Tours Shanghai 7 Jul 
OW 0707182894 Beijing XINHUA in English 1351 
GMT 7 Jul 94 


[Text] Shanghai, July 7 (XINHUA)—Vice-Mayor Sha 
Lin of Shanghai met here this evening with President 
Hassan Gouled Aptidon of the Republic of Djibouti, 
who is here on a week-long working visit to China. 


Gouled, who visited Shanghai 1n 1979, said that he was 
much impressed by the great changes taken place in the 
city. He expressed the hope that economic cooperation 
between his country and this China’s largest economic 
center would be further strengthened. 


The Djibouti president and his party, accompanied by 
Yin Dakui, vice-minister of public health, arrived here 
this morning from Beiying. 


This afternoon President Gouled toured Shanghai's 
Pudong New Area and Nanpu Bridge. 
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Ambassador Presents Credentials to King of 
Lesotho 

OW0707211294 Beijing XINHUA tn English 2015 
GMT 7 Jul 94 


[Text] Johannesburg, July 7 (XINHUA)—Newly 
appointed Chinese Ambassador to Lesotho Lin Tinghat 
today presented his credentials to King Letsie III at the 
royal palace in Maseru, capital of Lesotho. 


A report from Maseru said that King Letsie II] warmly 
congratulated on the re-establishment of diplomatic rela- 
tions between Lesotho and China. 


He expressed the hope that the relations between the two 
countries, based on mutual benefits and respects to the 
sovereignty of each other, would develop. 


He also asked the Chinese ambassador to convey his best 
regards to Chinese President Jiang Zemin. 


Madagascar President Views ‘Successful’ Visit 


OW 0707162694 Beijing XINHUA in English 1258 
GMT 7 Jul 94 


[Text] Antananarivo, July 7 (XINHUA)}—Madagascar 
President Albert Zafy today described his visit to China 
as successful and said that he had held fruitful talks with 
Chinese leaders. 


Zafy had just returned from a six day state visit and 
revealed that entrepreneurs from both China and his 
own nation held taiks and that he now saw a broad 
prospect of economic cooperation developing between 
the two countries. 


West Europe 


Senior UK Official To Visit Beijing, Hong Kong 
OW 0707161394 Beijing XINHUA in English 1600 
GMT 7 Jul 94 


[Text] Hong Kong, July 7 (XINHUA)—Bnritish Minister 
of State for Foreign and Commonwealth Affairs, Alastair 
Goodlad, is scheduled to visit China from July 14 to 20 
as guest of the Chinese Foreign Ministry. 


According to the British Trade Commission in Hong 
Kong today, Goodlad will visit Beijing, Shanghai and 
Guangdong, and spend a day in Hong Kong before 
returning to London. 


In Beijing. he will have talks with senior officials from 
the Chinese Foreign Ministry and in Hong Kong he will 
meet Governor Chris Patten. 
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French Companies Win Contracts Worth 5.4 
Billion Francs 


BRO0S07141394 Paris LE FIGARO (LE FIG-ECO 
Supplement) in French 5 Jul 94 p 1 


[Article by Arnaud Rodier in Beijing: “France Wins 
Contracts Worth 5.4 Billion Francs in China’’] 


[Text] Unpredictable are the Chinese... Industry and 
External Trade Minister Gerard Longuet was afraid that 
he would return empty-handed. However, yesterday 
French firms signed a number of contracts worth 5.4 
billion French francs [Fr] in potential orders. To be sure, 
two of them—the largest ones—are only purchase 
“intentions.”’ Nevertheless, the French-Chinese eco- 
nomic machine 1s now back in business. 


First of all, Paris is well placed in the competition for the 
construction of the Qingdao subway, in the province of 
Shandong (south of Beijing). Only a letter of intent was 
signed, but the French share will be worth Fr1.9 billion. 
The deal, if it comes through, will be handled by GEC- 
Alsthom. This is a nice turn of events after the failure of 
the Canton subway bid, especially as the group is now 
targeting the cities of Shenjiang, Nanjing, and Wuhan. 
GEC-Alsthom is preparing a joint subway-car manufac- 
turing venture with the Chinese firm Sifang and may 
push its advantage by putting together another joint 
venture for building locomotives. 


As a success seldom comes unaccompanied, GEC- 
Alsthom also signed a framework agreement with 
HIPDC [expansion unknown] for a doubling of the 
capacity of the Luo Hang power plant and the construc- 
tion of two 360-megawatt extensions. The agreement, if 
successfully completed, will be worth Fr1.8 billion for 
France. 


In addition to these tentative agreements, French firms 
have signed a number of firm contracts. Dumez will 
build a hydroelectric plant in Xiao Lang Di [as translit- 
erated] (Fr800 million); Alcatel has won the 
Heilongjiang telecommunications competition (Fr200 
million); Degremont has won two water supply contracts 
(Fr124 million); and SAT [Telecommunications Com- 
pany] will build four telecommunications facilities 
(Fr207 million). Babcock, Franche-Comte Serum, and 
Vivirad have also won contracts which together are 
worth Fr1.7 billion. 


Grain Exports To Resume 


In addition to these contracts, various firms, such as 
Isover (Saint-Gobain), SOFRETU [French Company for 
Designing and Building Urban Transportation], ICTB 
(textile machinery), Alcatel Cables, and Kontron (medi- 
cal electronics), will participate in a number of joint 
ventures. 


This long list of successes is completed by a number of 
achievements by the government. As anticipated, Mr. 
Longuet signed a Fr604.5-million financial framework 
agrecment. As this agreement only covers the first half of 
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the year, it may be reviewed in late 1994. The minister 
also signed a framework agreement regarding grain 
exports to China, which had been suspended (a little over 
500,000 tons between July 1994 and July 1995). Last, the 
French Government has given new impetus to coopera- 
tion with China as regards coal-burning technology. 


Thus, the Chinese have normalized relations with 
France, but not without conditions. For instance, for its 
Beijing-Shangai line, China demands the same financial 
and technology transfer conditions as those granted to 
South Korea as part of the French high-speed train 
contract. The message 1s clear: Either Paris shows some 
flexibility, or else, as pointed out by Mrs. Wu Yi, China’s 
external trade and economic cooperation minister, ‘120 
countries have already been investing in China.” And all 
of them are only too willing to push France out of their 
way... 


French Companies Sign Contracts Worth 400 
Million Francs 


BRO707144094 Paris LA TRIBUNE DESFOSSES in 
French 7 Jul 94 p 12 


[‘“F.R.”-signed report: ““New Series of Contracts Worth 
400 Million Francs’’] 


[Text] During his official visit to China, Gerard Longuet, 
French minister of industry, postal services, telecommu- 
nications, and foreign trade, chaired a new session of 
contract-signing yesterday in Shanghai between French 
and Chinese businesses. The largest contracts involve: 


Gaz de France [French National Gas Company], which 
concluded a cooperation agreement with the Shanghai 
Municipal Gas Company aimed at developing natural 
gas facilities. Gaz de France has been cooperating with 
the Chinese city since 1990. 


SAT [Telecommunications Company] (SAGEM group) 
signed a contract to supply a directional radio link for 
the electricity company in the Chinese province of 
Anhui. In just a few days, SAT signed contracts in China 
worth more than 200 million francs [Fr]. 


GIEMO [Economic Interest Group of Oyonnax Mold 
Manufacturers] signed a joint venture with Huade Plas- 
tics for the production of molds and equipment for use 
in producing plastic parts to be used on the new Santana 
model made by the Volkswagen plant in Shanghai. This 
industrial group from the Oyonnax region earns 50 
percent of its total sales in China. 


Machines Bertrand, a specialist in bread-making, will 
implement a joint venture in the Hang Zhou develop- 
ment zone south of Shangha: 


SEITA [National Company for the Industrial Exploita- 
tion of Tobacco and Matches], which has been pur- 
chasing tobacco in China for 30 years, signed a contract 
with China National Tobacco to import “Gitanes 
blondes” cigarettes into China 
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Several French companies, including Dassault Automa- 
tismes et Telecommunications and Gemplus, will partic- 
ipate in developing the “smart” banking card in China. 


The value of all these contracts together is in the region 
of Fr400 million. 


Lastly, the plans drafted by a French architect, Jean- 
Marie Charpentier (who works for the firm ARPE 
[expansion unknown]}), were chosen for the new Theater 
Opera in Shanghai. 


Li Peng Arrives in Munich, Meets Bavarian 
Minister 


OVW 0807005394 Beijing XINHUA in English 0016 
GMT 8 Jul 94 


[Text] Munich, July 7 (XINHUA) —Chinese Premier Li 
Peng arrived here this afternoon to continue his week- 
long visit to Germany. 


In a meeting with Minister-President Edmund Stoiber of 
Bavaria state this evening, Li said China and Bavaria 
have a long history of exchanges. 


He said many of giant German companies that have 
excellent relations of cooperation with China, especially 
in the industries of electronics, aviation and aerospace, 
are in this state. 


Li hoped that the cooperation between China and 
Bavaria will develop further. 


Stoiber said his state wishes to develop ar even closer 
trade and economic relations with China. 


Prior to his arrival in Munich, Premier Li had visited 
Berlin and Weimar. 


Li Peng Meets With Chinese Embassy Staff in 
Germany 

OW 0807005994 Beijing XINHUA Domestic Service in 
Chinese 0636 GMT 6 Jul 94 


[By XINHUA reporter Hu Xudong (5170 2485 2639) 
and RENMIN RIBAO reporter Liu Huaxin (0491 5478 
2450)] 


[Text] Bonn, 5 Jul (XINHUA)—Li Peng, premier of the 
State Council, this afternoon cordially met with staff 
members of the Chinese Embassy in Germany and had a 
group photograph taken with them. 
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After the souvenir photograph was taken, Li Peng deliv- 
ered a short speech to sum up his visit to Germany in the 
past two days. He said: “The reception for my current 
visit by the German side is very enthusiastic and my visit 
is quite fruitful.” He pointed out: “Germany occupies a 
very important position in the European Union and it 
has very close relations with China. Therefore, the work 
of the Chinese Embassy is very important.’ He encour- 
aged the staff members to be modest and prudent, make 
more friends and create a better international environ- 
ment for the construction of the motherland. 


Premier Li Peng finally asked Ambassador Mei Zha- 
orong to convey his cordial regards to members of all 
Chinese offices and Chinese students in Germany. 


Li Peng Terms Visit to Bonn ‘Success’ 


11K0807091594 Beijing CHINA DAILY in English 8 Jul 
94 pl 


[By Xu Yang: “Li: Visit to Germany a ‘Success’’’] 


[Text] Berlin—Visiting Chinese Premier Li Peng 
described his three-day stay in Bonn as “‘a trip of great 
success.” 


“We have effectively strengthened China’s co-operation 
with Germany in all fields and the economic sphere in 
particular,” Li told an audience at a dinner held by 
Berlin’s Mayor Eberhard Diepgen on Wednesday. 


Li also announced that Panda Bao Bao in the Berlin Zoo 
“will soon join paws with a new girlfriend from China 10 
years after his wife Tian Tian’s death.” 


China agreed to lend Berlin a female panda for research 
and breeding. 


‘“‘We hope the new couple will bring Berlin more panda 
cubs,” Li said. 


The Chinese premier arrived here late Wednesday and 
hurried to Potsdam right after his arrival to meet Gov- 
ernor Manfred Stolpe of the Brandenburg State. 


The two shook hands on the same carpet in the same 
room in Cecilienhof Palace where leaders from the 
Soviet Union, Britain and the United States gathered 49 
years ago to discuss the future of Europe after the World 
War Il. 


Later, at the ‘t in Berlin, Diepgen told Li that 


Berlin, whic! r city of Beijing, will play a special 
role in a ne with the city as its geographical 
centre. 
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Political & Social 


Jiang Zemin Tours Meizhou City in Guangdong 
HK0707142994 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1232 GMT 3 Jul 94 


[Text] Being, 3 Jul (ZHONGGUO TONGXUN 
SHE)—Jiang Zemin, Chinese state president and CPC 
general secretary, said when being briefed by the leader 
of Meizhou City, Guangdong: | have always been in 
favor of localities with the proper conditions going faster 
and of those without the conditions working to create 
them. 


The latest edition of HUASHENG BAO [CHINESE 
VOICE—5478 5116 1032] carried a frontpage headlined 
dispatch on Jiang Zemin’s visit to Meizhou. 


According to the dispatch, Jiang Zemin continued: As a 
city in Guangdong, Meizhou did start off a little late 
compared with cities in the coastal areas and special 
economic zones. On the other hand, the city 1s still in a 
better position compared with some other areas in the 
country, though we cannot be satisfied with the status 
quo and the idea that although we are not on top, we are 
still better off than many other areas. On the other hand, 
Meizhou should not expect too much too soon; it would 
be unrealistic to do so. It should be pragmatic. 


Jiang Zemin said with deep feeling. but also with a hint 
of a joke: We have not brought anything as gifts for the 
visit, except some token gifts—nothing precious. Even 
so, we really wanted to come. Also, we missed the 
hometown of Marshal Ye Jianying. Let’s work together. 
Meizhou will finally catch up with other areas in devel- 
opment. 


Jiang Zemin asked if any person among his entourage 
had ever been to Meizhou, and on learning that none 
had. he said apologetically: ““We are so sorry that almost 
none of us has ever been to this place which is the 
hometown of many overseas Chinese. I should be the 
first one to make self-criticism. That 1s why, when this 
trip was being planned, I insisted that Meizhou be 
included in my itinerary.” 


Jiang Zemin and his men visited the Marshal Ye Memo- 
rial Hall and a quality pomelo production base. Jiang 
asked peasant Liang Bo for every detail about work on 
his Xiaoging Garden and wished him fast and huge 
returns. 


Jiang Zemin toured Meizhou on 21 June in the company 
of Xie Fei Liao Hui, and other people. 


Report on Leaders’ Activities 1-7 Jul 
OW 0807091194 


[Editorial Report] PRC media monitored by Okinawa 
Bureau carried the following reports on PRC central 
leadership activities from | to 7 July 1994. The source 1s 
noted in parentheses after each report. 
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Li Peng Visits Salzburg, Austria—Premier Li Peng vis- 
ited Salzburg, Austria, the hometown of the great mus!- 
cian Mozart, on 3 July. After hearing a statement that 
Mozart intended to visit China some 200 years ago, Li 
Peng said: “His music has reached China.” (Being 
XINHUA Domestic Service in Chinese 1754 GMT 3 Jul 
94) 


Zou Jiahua Greets Surveying, Cartographic Meeting— 
The State Bureau of Surveying and Cartography and the 
Surveying Bureau of the People’s Liberation Army’s 
General Staff Department jointly held a national 
meeting in Beijing on 4 July to commend advanced 
collectives and individuals who have been properly 
protecting and managing surveying and cartographic 
markers. State Council Vice Premier Zou Jiahua wrote a 
congratulatory letter to the meeting. He urged them to 
make further efforts to properly protect and manage 
surveying and cartographic markers. (Beijing XINHUA 
Domestic Service in Chinese 0731 GMT 4 Jul 94) 


Zou Jiahua Inscribes for Statistical Data Meeting—A 
meeting to mark the 10th anniversary of Comrade Deng 
Xiaoping’s inscription of “developing information 
resources and serving the modernization drive” was held 
in Beijing on 4 July. State Council Vice Premier Zou 
Jiahua wrote the following inscription for the meeting: 
“Cultivate our superiority in statistical information and 
enhance national economic development.” (Being 
XINHUA Domestic Service in Chinese 1043 GMT 4 Jul 
94) 


Song Ping Marks 73d CPC Anniversary in Jiangsu— 
Song Ping held a discussion meeting with Jiangsu’s 
Huaxi village party members to mark the CPC’s 73d 
founding anniversary on | July. Song Ping said: ““Com- 
rade Deng Xiaoping said that the essence of socialism 
aims at liberating and developing the productive forces, 
eliminating the exploitation and polarization of society, 
and realizing common prosperity.” (Bejing XINHUA 
Domestic Service in Chinese 1408 GMT 1 Jul 94) 


Deng Xiaoping Inscribes for Yunnan Heroes Monu- 
ment—The foundation for the Monument of the Yunnan 
People’s Heroes was formally laid in Kunming on | July. 
Comrade Deng Xiaoping wrote the following inscription 
for the monument: “Eternal glory to the people's 
heroes.” (Beijing XINHUA Domestic Service in Chinese 
1413 GMT 1 Jul 94) 


Jiang Zemin, Qiao Shi, Others Watch Literary Show—A 
literary performance was held at Zhongnanhai’s 
Huairentang Hall to mark the CPC’s 73d founding 
anniversary on | July. Jiang Zemin, Qiao Shi, Zhu 
Rongji, Liu Huaging. Hu Jintao, Ding Guangen, Chi 
Haotian, Yang Rudai, Li Desheng, and others watched 
the show. (Beijing XINHUA Domestic Service in Chi- 
nese 1520 GMT | Jul 94) 


Jiang Zemin, Li Peng Greet Agronomist’s Birthday—The 
Academy of Agricultural Sciences held a tea party to 
mark Professor Jin Shanbao’s 100th birthday on 2 July. 


FBIS-CHI-94-i31 
8 July 1994 


Jiang Zemin, general secretary of the CPC Central Com- 
mittee, and Li Ruihuan, chairman of the Chinese Peo- 
ple’s Political Consultative Conference (CPPCC) 
National Committee, sent baskets of flowers. State 
Council Premier Li Peng wrote the following inscription: 
“For your great pains and outstanding accomplishments 
in agricultural, scientific, technological, and education 
undertakings, you are worthy of the title of model worker 
to be emulated by all.” Wen Jiabao, alternate member of 
the CPC Central Committee Political Bureau and 
member of the CPC Central Committee Secretariat, and 
Song Jian, minister of the State Science and Technology 
Commission, wrote congratulatory inscriptions. State 
Councillor Chen Junsheng sent a basket of flowers. 
(Beying XINHUA Domestic Service in Chinese 1227 
GMT 2 Jul 94) 


Zou Jiahua Inscribes for Hong Kong Chamber of Com- 
merce—A meeting was held in Hong Kong on 6 July to 
mark the 40th anniversary of the Chinese Import-Export 
Chamber of Commerce of Hong Kong. Vice Premier 
Zou Jiahua and Wang Zhaoguo, vice chairman of the 
CPPCC National Committee, wrote inscriptions to mark 
the occasion. (Beying XINHUA Domestic Service in 
Chinese 1607 GMT 6 Jul 94) 


Jiang Zemin Signs Decree Honoring Military Unit—The 
Central Military Commission of the People’s Republic 
Republic of China recently issued a decree conferring the 
title of ““Ganbala Heroic Radar Station” on the Ganbala 
Radar Station of a radar regiment of the Air Force. The 
decree, sigied by Jiang Zemin, chairmen of the military 
commission, reads: “Since its establishment in October 
1965, the Ganbala Radar Station has been stationed on 
the peak of Ganbala Shan [mountain], which is 5,374 
meters ab~ e¢ sea level, in Tibet’s Gonggar County. It has 
shoulder. the twin tasks of guarding Tibet’s air space 
and providing flight guidance to civil aviation aircraft.” 
The decree praised the station for outstandingly fulfilling 
its tasks and called on all military units to learn from it. 
(Beijing XINHUA Domestic Service in Chinese 0404 
GMT 7 Jul 94) 


Jiang Zemin Signs Decree Honoring Military Hospital— 
The Central Military Commission of the People’s 
Republic of China recently issued a decree conferring an 
honorary title on the Second Surgical Department of 
Hospital 89 for having fulfilled its tasks well. The decree, 
signed by Jiang Zemin, chairman of the Central Military 
Commission, urged military units and medical and 
health units to learn from the Second Surgical Depart- 
ment. (Beijing XINHUA Domestic Service in Chinese 
0405 GMT 7 Jul 94) 


Zhang Wannian Speaks at Meeting on Military 
Archives—Liu Huaqing. vice chairman of the Central 
Military Commission, Zhang Zhen, also vice chairman 
of the commission; and Chi Haotian, state councillor 
and defense minister, recently wrote inscriptions to 
mark the 40th anniversary of the establishment of the 
all-Army archives. 
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Speaking at a discussion meeting on military archive 
work on 7 July, Zhang Wannian, member of the Central 
Military Commission and chief of the general staff, said: 
“Leading cadres should show concern for, attach impor- 
tance to, and support archive work in order to ensure 
that it develops in a healthy and coordinated way, and 
they should provide good service to national defense and 
national construction.” (Being XINHUA Domestic 
Service in Chinese 0749 GMT 7 Jul 94) 


Li Tieying Meets Yanan Performers—The Ministry of 
Culture has organized a cultural group to make a 10-day 
comfort performance tour of Yanan. During a recent 
meeting with the artists, Li Tieying, member of the CPC 
Central Committee Political Bureau and state coun- 
cillor, said: “Literary and art workers should go deep 
into reality, cherish the people, follow the times, and 
Strive to use correct ideology, outstanding works, and 
healthy performances to educate people, inspire people, 
and serve people.” (Beyjing XINHUA Domestic Service 
in Chinese 0816 GMT 7 Jul 94) 


Jiang Zemin, Li Peng Greet Birthday of Agricultural 
Expert—A meeting was held in Beijing on 2 July to mark 
the 100th birthday of Professor Jin Baoshan, China's 
leading agricultural expert in wheat cultivation. “Jiang 
Zemin, general secretary of the CPC Central Committee; 
Li Peng, premier of the State Council; and Li Rushuan, 
chairman of the National Committee of the Chinese 
Political Consultative Conference, separately extended 
their congratulations to the professor.” (Beijing Central 
Television Program One Network in Mandarin 1100 
GMT 2 Jul 94) 


Wu Bangguo Visits Workers in Hot Weather—Several 
days of hoi weather have brought difficulties to produc- 
tion and people's lives in Shanghai. “Yesterday morning 
[2 July], Wu Bangguo, secretary of the Shanghai Munic- 
ipal CPC Committee, and Chen Liangyu. deputy secre- 
tary of the municipal party committee, visited workers at 
the construction site of Xinke Station on Tianmu Road 
during their investigations and studies of Chabe1 Dis- 
trict. Wu Bangguo handed beverages and towels to the 
workers and repeatedly told them to take care of them- 
selves and pay attention to production safety.”’ He also 
visited a traffic policeman at a crossroads and workers at 
a shirt making factory. (Shanghai People’s Radio Net- 
work in Mandarin 2300 GMT 2 Jul 94) 


Meeting Marks 10th Anniversary of Deng’s Insv vip! ion - 
China’s information industry has made marked progress 
in the past 10 years since Deng Xiaoping wrote the 
inscription: “Develop information resources to serve the 
four modernizations drive.” The State Statistical Bureau 
and ZHONGGUO XINXI BAO jointly held a meeting 
on 4 July to mark the 10th anniversary of Deng Xiaop- 
ing’s inscription. (Beijing Central People’s Radio Net- 
work in Mandarin 1030 GMT 6 Jul 94) 


Zou Jiahua, Others Present Awards to Enterprises—At a 
meeting held in Beijing on 6 July, Zou Jiahua, Wei 
Jianxing, Ni Zhifu, Li Ximing, Qian Zhengying, Deng 
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Liqun, Zeng Zhi, Ma Hong, Yuan Baohua, and Zhang 
Yanning presented awards to 30 outstanding enterprises, 
60 outstanding entrepreneurs, and 24 outstanding 
workers. The award- winning enterprises include the 
Beiren Group Corporation, the China Chemical Engi- 
neering Import-Export Corporation, the Sitcng Group 
Corporation, the Shanhaidan Enterprise Gro .p Corpo- 
ration, and the Handan Iron and Steel General Plant. 
(Beijing XINHUA Domestic Service in Chinese 0832 
GMT 6 Jul 94) 


Zou Jiahua, Others Attend Founding Anniversary—A 
meeting was held in Beijing on 6 July to mark the 15th 
founding anniversary of the China Enterprise Manage- 
ment Association and the 10th founding anniversary of 
the Association of Chinese Entrepreneurs. Attending the 
meeting were Zou Jiahua, Wei Jianxing, Ni Zhifu, Li 
Ximing, Qian Zhengying, Deng Liqun, Zeng Zhi, and 
Ma Hong. 


In his congratulatory message to the meeting, Bo Yibo 
said: ‘“The measures which the party Central Committee 
and the State Council promptly adopted to deepen 
reform and to strengthen and improve macroeconomic 
regulation and control, by relying mainly on economic 
means, have yielded initial results. While fully affirming 
our achievements, we should understand this clearly: 
Our final objective is to thoroughly reform the economic 
structure and establish a socialist market economic 
structure. As many deep-seated problems in economic 
work have not been fundamentally solved, we must 
implement many macroeconomic regulation and control 
measures. At present, the focus of macroeconomic regu- 
lation and control should be to ensure the construction 
of basic industries while tightening control over con- 
struction of nonessential and overlapping projects and 
over reckless investment in new projects. The scale of 
economic construction should be based on national 
strength. Moreover, we should leave some leeway.” 
(Bejing XINHUA Domestic Service in Chinese 1131 
GMT 6 Jul 94) 


Jiang Zemin, Liu Huaqing Issue Flood Instructions—In 
June a large part of southern China, including Guang- 
dong. Guangxi, and Hunan, were flooded by several days 
of heavy rains and torrential rains. 


“The party Central Committee and the Central Military 
Commission were moved by the news of the flooding. 
Jiang Zemin, Liu Huaqging, Zhang Zhen, and other 
members of the commission issued a directive urging the 
armed forces to be eager to help the people and play the 
leading role in flood-fighting and relief operations. 
Leaders of the three géneral departments of the People’s 
Liberation Army joined the central work group in 
rushing to flood-stricken areas to direct rescue and relief 
operations. (Beijing XINHUA Domestic Service in Chi- 
nese 0943 GMT 6 Jul 94) 


Li Tieying Attends Art Festival Meeting—The Fourth 
China Art Festival will be held in Gansu’s Lanzhou from 
18 to 28 July. Speaking at a meeting of the organizational 
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committee of the festival in Beijing on 6 July, State 
Councillor Li Tieying urged that the festival be run ina 
simple manner, but that it be colorful and have some 
special characteristics. He said: ‘““The holding of an art 
festival in Gansu shows that the party Central Com- 
mittee and the State Council are concerned about and 
have attached importance to the reform, opening, and 
development of various undertakings in the hinterland.” 


Preparations for the festival have been completed. Li 
Tieying is the festival’s chairman while Li Ruihuan is its 
honorary chairman. (Beijing Central People’s Radio 
Network 11 Mandarin 1030 GMT 6 Jul 94) 


Ding Guangen Meets Portuguese Communist Party Del- 
egation—Ding Guangen, member of the Political Bureau 
and Secretariat of the CPC Central Committee, met a 
Portuguese communist party delegation in Beijing on 6 
July. (Beijing Central People’s Radio Network in Man- 
darin 1030 GMT 6 Jul 94) 


Li Peng, Li Lanqing Write Inscriptions for School—A 
meeting was held in Beijing on 5 July to mark the 10th 
anniversary of Qinghua University’s Graduate School. 


“Premier Li Peng and Vice Premier Li Langing extended 
their congratulations to the school by writing inscrip- 
tions.” (Beijing Central People’s Radio Network in Man- 
darin 1030 GMT 6 Jul 94) 


Wu Bangguo at CPC Anniversary Meeting—‘‘The 
Shanghai municipal party committee held a forum at the 
Shanghai Exhibition Center’s Friendship Hall on the 
afternoon of 30 June to commemorate the 73d anniver- 
sary of the founding of the CPC. Wu Bangguo, member 
of the CPC Central Committee Political Bureau and 
secretary of the municipal party committee, attended the 
meeting. Luo Shigian, standing committee member of 
the municipal party committee and director of the Orga- 
nization Department, chaired the meeting. After 
speeches by representatives of outstanding and veteran 
party members from grass-roots party organizations on 
various municipal fronts, Chen Liangyu, deputy party 
secretary, spoke at the meeting on behalf of the munic- 
ipal party committee. He put forward five requirements 
to strengthen and improve party building: 1) profoundly 
study and use on a long-term basis Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics; 2) resolutely implement the party's dem- 
ocratic centralism; 3) actively explore new ways to 
strengthen and improve grass-roots party organizations, 
4) step up the training of a large number of outstanding 
cross-century cadres who are capable of implementing 
the socialist economic development strategy; and 5) 
firmly and unwaveringly carry out the building of party 
style and a clean and honest government.” (Shanghai 
Shanghai People’s Radio Network in Mandarin 2300 
GMT 30 Jun 94) 
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Deng Watches World Cup Soccer on Video in 
Beijing 

11K0807064894 Hong Kong MING PAO in Chinese 8 
Jul 94 p A2 


[Special dispatch”: “Deng Xiaoping Watches World 
Cup Videos, Does Not Allow Family Members To Tell 
Him Results in Advance”’} 


[Text] Deng Xiaoping’s daughter Deng Nan said yes- 
terday that her father, who is now in Beijing, is tn good 
health. 


The news is going around that Deng Xiaoping is now 
wholly absorbed by the World Cup football competition. 
According to the source, Deng Xiaoping, at the advanced 
age of 90, has not been able to watch live broadcasts of 
even the earliest match at 2400 [1600 GMT] every night, 
but he has asked his family members to have all the 
matches recorded so he can watch them next day. Before 
watching the video tapes, Deng Xiaoping will not allow 
his family members to tell him the results. 


Deng Xiaoping is a super fan of football. During the 
World Cup competition in 1990, he watched all of the 52 
matches from live broadcasts or video tapes. Ordinarily, 
he never misses any international games. 


According to Deng’s children, he is an “aficionado” of 
football, and this hobby of his was acquired during his 
early years of study in France. Deng Xiaoping personally 
disclosed that, at that time, he had to go hungry for a 
whole day in order to save money to watch a football 
match. 


Deng Xiaoping’s political career has had something to 
do with football. During the Great Cultural Revolution, 
Deng Xiaoping was ousted by Mao Zedong but was 
assigned work again in 1973. Before his formal rehabil- 
itation, he went to watch a football match in Beijing, 
where he was given a warm welcome after being spotted 
by over 10,000 spectators. This event caused the news of 
his rehabilitation to spread quickly among the masses 
and became public opinion. 


Earlier, when Deng Xiaoping’s children disclosed his 
state of health to the public, they mentioned that he 
would watch the World Cup at home, but these self- 
proclaimed ‘football enthusiasts” did not say which 
teams Deng Xiaoping liked best. 


The Chinese football team has never fought its way into 
the final matches, for which Deng Xiaoping, who is 
fascinated by football and has strong national pride. 
prescribed a formula for the Chinese football team: “A 
football player should be trained since childhood.” 
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Minister Vows To Ensure Enforcement of New 
Labor Law 


11K0807092694 Beijing CHINA DAILY in English 8 Jul 
94 pl 


{By Cao Min: “State Vows To Protect Interests of 
Labourers”’] 


[Text] The minister of labour as vowed to take all 
necessary measures to ensure enforcement of the Labour 
Law, adopted by the Standing Committee of the 
National People s Congress on Tuesday. 


The first important task is to publicize the new law and 
make it widely known so that the labourers can use it to 
shelter themselves after it takes effect, Minister Li 
Boyong pointed out. 


Li stressed that labour administrative departments at all 
levels must safeguard the legitimate rights and interests 
of labourers and their employers by supervising its 
enforcement. 


“To perfect the labour legal system as soon as possible, 
we will also step up the work of drafting a series of laws 
concerning social insurance, industrial safety, labour 
contract, wage. employment and professional skills 
training on the basis of the Labour Law,” said Li. 


This is the first law on labour in the country’s history, 
although the government had issued dozens of regula- 
tions on labour affairs since the People’s Republic was 
founded in 1949. 


A myriad of complex labour issues have arisen as more 
foreign- funded and private enterprises emerge and 
State-owned enterprises transform their operations, Li 
said. 


There were cases in which some employers had taken 
advantage of loopholes in the current labour system to 
infringe upon the workers’ interests. 


These people were found to have forced employees to 
work overtime, cutting their wages, refusing to improve 
working, including safety conditions, and even insulting 
and physically punishing workers. 


Such illegal practices disrupted the country’s stable 
labour relations and jeopardized reforms, Li said. 


The Labour Law stipulates that labourers’ rights include 
equal employment, choice of occupation, holidays, get- 
ting labour payments, submitting labour disputes for 
arbitration and social insurance. 


The new law spells out ways to achieve these rights and 
the legal responsibilities of those who violate labourers’ 
rights. 


“The Labour Law affirms the achievements of the 
reform of the labour system in the past 15 years and 
provides the legal basis for future reforms in labour 
relations and throughout the economic system,” said Li. 
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Song Ping Views ‘Socialism With Chinese 
Characteristics’ 

OW 0707211694 Beijing XINHUA Domestic Service in 
Chinese 1035 GMT 28 Jun 94 


[Text] Beijing, 28 Jun (XINHUA)—On the occasion of 
celebrating the 73d anniversary of the founding the CPC, 
Comrade Song Ping published an article, entitled “A 
Few Questions on Building Socialism with Chinese 
Characteristics,” in the seventh issue of DANGJIAN 
YANJIU, a magazine run by the Organizational Depart- 
ment of the CPC Central Committee. 


In his article Song Ping pointed out: Guided by the 
fundamental tenets of Marxism-Leninism-Mao Zedong 
Thought and Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and pro- 
ceeding from the basic national conditions in China, 
from summing up the practical experience of building 
socialism in China, and from the characteristics of the 
present era, we should conduct further and practical 
studies and analysis in order to understand socialism 
with Chinese characteristics. 


The article holds: China’s national conditions require 
that we must adhere to the socialist road and uphold 
leadership by the CPC. Comrade Deng Xiaoping has 
warned the whole party and the people throughout the 
country on many occasions that the multiparty system of 
the West and the Western-style democratic system are 
not suitable for China. China is a multi-nationality 
country with 1.1 billion people. Its economy is devel- 
oping unevenly, and its education and culture are rela- 
tively backward. Therefore, it needs a strong working- 
class political party, one that is guided by Marxism, as its 
core of leadership to unite the people of all nationalities 
throughout the country; it needs a government under the 
leadership of the CPC, an authoritative government, and 
a government that serves the people wholeheartedly to 
organize the people to build the economy. to constantly 
improve their material and cultural life, to maintain 
social stability, and to promote social progress in an 
all-round way. 


The article points out: Comrade Deng Xiaoping’s expo- 
sition on the essence of socialism is a comprehensive 
scientific thesis, because it expounds on both productive 
forces and relations. While it requires us to concentrate 
on developing the productive forces, it also points out 
our means and purposes of developing the productive 
forces, thus demonstrating the unity of productive forces 
and relations in a socialist society and the unity of the 
fundamental task and objective of socialist construction. 


The article also points out: Ours is a socialist country of 
the people’s dictatorship led by the working class and 
based on the alliance of workers and peasants. To 
consolidate the worker-peasant alliance, we must always 
attach great importance to problems concerning agricul- 
ture and peasants, promptly sum up new experiences 
created by the masses, and make greater efforts to 
develop the countryside and agriculture. 
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In the concluding part of his article, Song Ping points 
out: In the course of studying socialism with Chinese 
characteristics, we should think of how to inherit and 
carry forward the fine cultural traditions of the Chinese 
nation, particularly the fine traditions of our party. We 
should work hard to raise the level of Marxist theory of 
the whole party, the party's leading cadres in particular. 
We should work hard to rectify and strengthen basic- 
level party organizations in order to make them play 
their role as a strong fighting bastion in the socialist 
modernization drive and in reform and opening to the 
outside world. 


Commentator Urges Strengthening Party Building 


11K0707144094 Beijing JIEFANGJUN BAO in Chinese 
I Jul 94 p 2 


{Commentator’s article: “Build Stronger Grass-Roots 
Party Organizations—In Commemoration of the CPC’s 
73d Founding Anniversary” ] 


[Text] Today is a glorious day, the CPC’s 73d founding 
anniversary. Reviewing the growth and exp ‘nsion of our 
Army, we feel deeply that strengthening party Luriding in 
the Army, particularly building stronger grass-roots 
party organizations, is the fundamental guarantee for 
successful fulfillment of all tasks. 


Our Army has always taken serious account of strength- 
ening grass-roots party organizations. Since the 14th 
CPC National Congress, Central Military Commission 
chairman Jiang Zemin, as well as vice chairmen Liu 
Huaqing and Zhang Zhen, have on many occasions 
stressed the extreme importance of strengthening grass- 
roots party organizations. Taking Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics and his thought on the new period of Army 
building as the basic guidelines, all-level party commit- 
tees and political institutions in the Army have done a 
great deal of effective work. Grass-roots party organiza- 
tions have improved their formation and organization, 
ensured the implementation of their political life system, 
actively and steadily proceeded with the recruitment of 
new party members, and improved the quality of their 
party members. Grass-roots party organizations have 
acted as militant bastions and party members have 
played an exemplary role. 


History is entering a transitional phase. In comparison 
with the past, we have seen greater changes but the 
principle of the “party guiding the gun” will never 
change, nor will the principle of the party branch being 
the core of unified leadership and unity in grass-roots 
units. Whether or not grass-roots party organizations are 
strong determines, to a great extent, the quality of party 
building in the Army and determines the process of 
building a modernized, regular, and revolutionary army. 
In this new situation of reform and opening up, there 1s 
much to do regarding strengthening grass-roots party 
organizations. The most important and fundamental 
point is to build very strong party branches. We should, 
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in accordance with the 14th CPC National Congress’ 
demand on exercising strict management over the party, 
continue to make efforts to improve the quality of party 
branches and their role. 


In improving party branche quality. efforts must be 
made in many aspects. The most important point at 
present is to improve party members vanguard men- 
tality. This is because we are facing a historic modern- 
ization task, there are many new issues in strengthening 
grass-roots armed forces units, and the vanguard role of 
party members has become more important than ever 
before. On the other hand, a small number of people's 
vanguard mentality has really wc2kened and they are not 
good at displaying their exemplary role. Communist 
Party members are advanced elements of the working 
class. Having a strong vanguard mentality and putting 
this mentality into effect are the lively manifestations of 
party members’ party spirit, are the basic conditions for 
party members to perform their duties, and are also the 
minimum criteria in judging whether or not party mem- 
bers are up to standard. Reform is bow in a crucial 
period. Party members must manifest their vanguard 
mentality in exemplarily implementing the party’s basic 
line, policies, and principles and must consciously follow 
and preserve the overall situation of “seizing the oppor- 
tunity to deepen reform, expand the opening up scope. 
stimulate development, and maintain stability.’ Com- 
munist Party members must always remember the 
party's basic aim; have a spirit of dedication; take the 
lead, undertake heavy responsibility, and make explora- 
tions with enterprising spirit at their posts and in all 
tasks; and use their exemplary deeds to influence other 
people in marching forward together. Particularly in this 
crucial period when the party and the people wish them 
to step forward bravely, they must be bold in making 
self-sacrifice. Like the large numbers of Communist 
Party members who “brave all difficulties and dangers in 
the forefront of combating against the floods,” they must 
add glory to the party banner with actual deeds. 


There are two important points. One 1s strengthening 
party branches’ ideological and political leadership and 
the other is persisting in party leadership over cadres. 
The former is political orientation and the latter plays a 
decisive role in organization. These two are supplemen- 
tary to each other and neither 1s dispensable. By ideo- 
logical and political leadership. we mean we must apply 
the theory of building socialism with Chinese character- 
istics and the party's line. principles. and policies.Grass- 
roots party organizations have much work to do. If they 
neglect this point, this will be the most serious derelic- 
tion of duty and party branches will not be able to 
display their role as militant bastions. Therefore, we 
should resolutely provide scientific theoretical explana- 
tions on the problems which party members are con- 
cerned about in the course of reform and opening up, so 
that they can consciously resist the influence of all 
negative and corrupt factors. In this way, their minds, 
value concepts, and criteria for action will correspond 
with the party's requirements. Once the political line ts 
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determined, cadres are the decisive factor. In upholding 
the principle of the “party exercising management over 
the party [dang yao guan dang 8093 6008 4619 8093).~ 
the first thing to do is to exercise proper management 
over party-member cadres. Apart from education and 
strict management, we should also stress the importance 
of supervision. Through criticism and self-criticism, we 
should encourage uprightness and remove negative fac- 
tors so that party-member cadres will “stand in the 
forefront” of the grass-roots party member contingent. 
In a word, as long as each party member serves as a 
banner and each grass-roots party branch serves as a 
strong, militant bastion, the overall level of party 
building in our Army will greatly improve and compre- 
hensive Army building will take on an entirely new look. 


Beijing ‘Stepping Up’ Anti-Drug Campaign 
OW 0707211494 Beijing China Radio International in 
English to Western North America 0400 GMT 6 Jul 94 


[From “Current Affairs” program] 


[Text] China is stepping up its anti-drug campaign. 
Recently a number of drug traffickers were executed. 
sending a clear message to the drug barons. CRI’s Pei 
Ben reports on the efforts being made to intensify the 
fight against drug abuse, which has become rampant in 
some areas. Yang Lei has the details. 


[Begin recording] [Yang] The memory is still fresh in the 
minds of millions of Chinese people after suffering 
caused by drug abuse in the mid-19th century when 
China lost two opium wars to foreign colonialists. Drug 
abuse plagued the country for almost a hundred years 
before it was finally eradicated in the early 1950's. 
However, in recent years, in some parts of the country, 
drug-related crimes have once again become a major 
problem. In the first quarter of this year alone. almost 
5,000 narcotics-related cases were solved and over 6,500 
suspects were detained. This was a 64 percent and 40 
percent increase over the same period last year. The 
deputy secretary general of the National Narcotics Con- 
trol Commission (Qiu Feng) is calling for closer cooper- 
ation between police, customs officers, and the interna- 
tional community. 


(Qiu Feng) says China intends to eradicate illegal traf- 
ficking across its borders in three years. China’s anti- 
drug campaign had focused on the Guangxi Zhuang 
Autonomous Region and Yunnan Province, both bor- 
dering the notorious Golden Triangle in Myanmar 
[Burma], Thailand, and Laos. The border provinces 
account for 80 percent of the heroin and 70 percent of 
the opium seized in the country in the first three months 
of this year. (Qiu Feng) says the number of drug addicts 
in the country is estimated to be 250,000. Over 400 drug 
rehabilitation centers have been established to help the 
addicts. He also analyzed the close relationship between 
drug abuse and HIV [human immunodeficiency virus] 
and AIDS [acquired immune deficiency syndrome]. Of 
the 1,106 HIV positive cases reported on the mainland, 
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982 were caused by drug addiction and injection. China 
is taking strong measures against the abusers. It set up a 
national narcotics control commission in 1990 and 
introduced a number of laws aimed at stamping out drug 
abuse. 


(Qiu Feng) says China has been actively cooperating 
with international organizations on narcotics control. 
Personnel training and information exchanges on drug 
trafficking cases have been carried out with some coun- 
tries. Meanwhile, the narcotics control program jointly 
organized by China, Myanmar, and the United Nations 
1s running smoothly. China’s cooperation with Thailand 
and Laos in this field has also been strengthened. [end 
recording] 


Government To Build Monument at Huang He 
Estuary 


SK0707142694 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 6 Jul 94 


[Text] A 756-meter-long large artistic monument with 
the name of “Flowing of Huang He” will be built at the 
estuary of Huang He, the mother river of the Chinese 
nation. The committee responsible for carrying out this 
project has recently been set up in Beijing. Li Ruihuan. 
standing committee member of the Political Bureau of 
the CPC Central Committee and chairman of the 
National Chinese People’s Political Consultative Con- 
ference [CPPCC] Committee, attended the inaugural 
meeting held at the state guesthouse of Diaoyutai. Tian 
Jiyun, vice chairman of the National People’s \ ongress 
Standing Committee, and Ye Xuanping, vice chairman 
of the National CPPCC Committee, serve as honorary 
chairmen of the committee. Huang Hua, president of the 
China Association for International Friendly Contacts, 
serves as chairman of the committee. 


For this monument, 0.5 cubic meters of water will be 
taken from Huang He every five kilometers away begin- 
ning from the source to the estuary, and a total of 1,093 
samples of water will be taken. Then, a white stone wall 
will be built in Kenii County, where Huang He empties 
into the sea. These samples of water, after being pro- 
cessed, will be poured into 1,093 square, transparent, 
steel-framed glass bottles. In the order of places from 
upper to lower reaches, these glass bottles will be inlaid 
in this white wall. The entire project will consume a total 
investment of 16 million yuan. Construction of this 
project will be completed by the end of this year. 


eee 


Beijing Commends ‘Exemplary Women 
Entrepreneurs’ 

OW 0707162194 Beijing XINHUA in English 1507 
GMT 7 Jul 94 


[Text] Beying, July 7 (XINHUA)—Sixty-one women 
factory directors and managers from all over the country 
were commended as “national exemplary women entre- 
preneurs here today. 
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The entrepreneurs included Yang Bixia, director of 
Hengyang Electric Cable Factory in Hunan Province, 
whose comprehensive economic quota ranks first in the 
machine-building industry, and Jiang Lihua. chairman 
of the board of Dalian Materials (Holdings) Company in 
Liaoning Province, who has turned an enterprise which 
was on the verge of bankruptcy into one of the top 100 
enterprises in China. 


These entrepreneurs have developed their enterprises 
very well, whose comprehensive economic quotas are all 
among the best of their industries and localities. said the 
head of the China Women Entrepreneurs Association 
(CWEA). 


They have made great contributions to the country’s 
social and economic development. she said, adding that 
CWEA has commended over 160 such women entrepre- 
neurs during the past three vears. 


Economic & Agricultural 


Yang Rudai Addresses Meeting on Agriculture 
OW0707211594 Beying XINHUA Domestic Service in 
Chinese 1157 GMT 28 Jun 94 


{By reporters Zhu Dongju (2612 0392 5468) and Sun 
Yong (1327 0516)] 


[Excerpts] Bering, 28 Jun (XINHUA)—This morning, 
members attending the Seventh Mecting of the Standing 
Committee of the National Committee of the Chinese 
People’s Political Consultative Conference [CPPCC] 
took the floor on how to promote agricultural develop- 
ment in China. 


CPPCC National Commitiece Chairman LL: Ruihuan 
attended the meeting. 


CPPCC National Committee Vice Chairman Yang 
Rudai took the floor on how to strengthen leadership 
over agriculture and rural work and how to protect the 
enthusiasm of peasants. He said: Agriculture and rural 
work face a multitude of tasks. The issue of first impor- 
tance remains the enthusiasm of peasants. It 1s. 1n the 
final analysis, an issue that concerns peasants’ interests. 
Yang Rudai suggested that improvement be made in the 
following three aspects to protect the enthusiasm of 
peasants and to strengthen leadership over agriculture 
and rural work: 


First, so far as our guiding ideology 1s concerned, we 
must properly handle the following three relationships: 
namely, the relationship between the majority of people 
and the minority, having the interests of peasants who 
represent the majority in mind; the relationship between 
increasing peasants’ income and mecting the needs of the 
public for agricultural and sideline products; and the 
relationship between major grain and cotton producing 
areas and grain and cotton distribution areas, so as to 
protect the enthusiasm of producing areas. 
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Second. we must stabilize the agriculture protection 
policy to check the downward trend of agricuiture’s 
comparaitve returns. To attain this goal, what counts 1s 
that we must successfully implement the following five 
measures: resolutely implement various policies and 
ineasures adopted by the party Central Committee and 
the State Council on lightening peasants’ burdens, and to 
be on guard against and put an end to various apportion- 
ments and shifting of burdens onto others in disguised 
form. uphold and perfect policies on grain and cotton 
which are conducive to arousing the enthusiasm of 
peasants, concentrate efforts On supporting major grain 
and cotton producing areas) economic development: 
take measures to check the increase in the prices of 
means of agricultural production and to control the 
magnitude of such increase under that of major agricul- 
tural and sideline products; and bring about a change in 
the trend of decreasing proportion of national input into 
agriculture by every possible means. 


Third. we must improve guidance for agriculture and 
rural work. [passage omitted] 


CPPCC National Committee Vice Chairman Negapor 
Neawang Jigme presided over today’s meeting. CPPCC 
National Committee Vice Chairmen Ye Xuanping, Wu 
Xueqian, Wang Zhaoguo. Hong Nuezhi. Deng Zhaox- 
rang. Qian Weichang. Hu Sheng. Ding Guangxun. Sun 
Fuling, and Ma Man-ket, together with Secretary Gen- 
eral 7hu Xun, attended the meeting. 


Finance Minister on Progress of Fiscal Reforms 


HKOSO 700494 Home Kong WEN WET PO in Chinese 
7 Jui G4 / 4d ) 


“Dispatch” on intersiew with Minister of Finance Liu 
Zhongli by stalf reporters Liu Yung-p1 (0491 3057 4310), 
He Liang-hang (0149 0081 VOS!), and Yang Fan (2799 
38!) in Bemmng on 6 July. “Finance Minister Liu 
7Zhongli interviewed on New Fiscal and Tax Structure in 
China, Value-Added Tax’ ] 


[Text] The basic framework of China’s socialist market 
economic structure has been gradually worked out as 
planned. Fiscal and tax reform, which ts part and parcel 
of the framework, has won initia! success. The new fiscal 
and lax structure 1s operating smoothly. In an interview 
today with these reporters, Chinese Finance Minister Liu 
Zhongh made such general remarks. 


When talking about the value-added tax on land, about 
which people overseas are universally concerned, the 
minister said: In the detailed rules and regulations con- 
cerning the tax, which are to be promulgated in the 
future, there will be reasonable definitions on the ques- 
tions which overseas real estate developers are con- 
cerned about and which they have raised, such as the 
issues of rates of return and retroactive effects. 


Liu Zhongl said: Since | January this year. China has 
unified its taxation system and introduced a turnover tax 
based on value-added tax, thus achieving satisfactory 
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results. In the past, China had many taxation items and 
its taxation system was not unified. Items of taxation 
were determined according to the different nature of 
ownership. Since the practice failed to meet the needs of 
developing a market economy, reform was thus impera- 
tive. In view of some overseas comments. such as that 
the collection of value-added tax will cool the enthu- 
siasm of foreign businessmen for investment, Minister 
Liu pointed out: This argument is groundless. He 
revealed: Before studying and working out the plan for 
fiscal and tax reform 2 senior State Council official led 
a team to various localities (including big cities such as 
Guangzhou and Shanghai) to hold meetings and conduct 
full investigations and study. In fact, foreign busi- 
nessmen who come from countries and regions where the 
market economy ts fully developed understand entirely 
and do not have any objections to the new taxation 
system. The momentum of the flow of foreign captial 
into China in the first half of this year has not slowed 
down [as published] Various localities, including for- 
eign-funded enterprises. registered industrial growth of 
18 to 19 percent. The southern region of China, where 
foreign-funded enterprises are most concentrated, wit- 
nessed industrial growth of 30 to 40 percent. It can 
therefore be seen that the new taxation system has 
absolutely not undermined the norma! operations of 
domestic and foreign-funded enterprises. 


The minister also pointed out. Another content of the 
fiscal and tax reform is to readjust the distribution of 
interests between the state and state-owned enterprises 
to meet the needs of developing a market economy. The 
implementation of the “standards and general rule” 
(accounting standards and general rules for state-owned 
enterprises) in the second half of last year has helped 
achieve convergence in the accounting system of state- 
owned enterprises with international practice and has 
helped turn state-owned enterprises’ hidden losses into 
overt losses. This ts also the reason why the number of 
loss-making state-owned enterprises increased to 48 per- 
cent in the first half of this year. In fact, because the 
accounting system was un:egulated in the past, there was 
no way to count their losses. Minister Liu stressed: The 
economic efficiency of state-owned enterprises across 
the country in the first half of this year increased rather 
than decreased. 


In reply to reporters’ question on the implementation of 
the tax sharing system, Minister Liu said: Thanks to the 
implementation of the tax sharing system, the financial 
and material capabilities of the central authorities have 
been enhanced. The central authorities will thus be able 
to invest more in major national projects. support the 
development of the central and western regions of China, 
and increase spending on education. Hence, the system 
1s supported by all localities. As far as the collection of 
more local taxes is concerned, collection 1s directed 
exclusively to newly increased local financial resources. 
He said: Of the 30 provinces, municipalities, and auton- 
omous regions throughout the country, 24 have set up 
the two sets of tax organs in charge of collecting taxes 
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under the tax sharing system. namely, the state tax 
bureau and the local tax bureau, and the remaining six 
provinces are setting them up with their work proceeding 
smoothly. 


CPPCC Members Discuss Agriculture, Rural 
Order 


OW 0707135394 Bering XINHUA Domestic Service in 
Chinese 0727 GMT 29 Jun 94 


{By reporter Zhu Dongju (2612 0392 5468)] 


[Text] Bering, 29 Jun (XINHUA)—The seventh 
meeting of the Standing Committee of the Eighth 
National Committee of the Chinese People’s Political 
Consultative Conference [CPPCC] today continued to 
offer the floor to its members. who articulated many 
opinions and suggestions on promoting agricultural 
development and on improving work in rural areas. 


On behalf of the Science and Technology Committee 
under the National CPPCC Committee, Li Zhensheng 
delivered a speech: “Opinions and Suggestions on Pro- 
moting Sustained Agricultura! Development in Our 
Country.” After analyzing grain production and the 
relations between supply and demand, he said: To ensure 
sustained and stable agricultural development, we 
should first adopt a scientific approach. Second, we 
Should conserve agricultural resources. He said: Pre- 
serving farmland and rationally utilizing agricultural 
resources have become extremely urgent issues which 
warrant the attention of the entire party and all people. 
The government should halt the wanton occupation of 
farmland through 'egal measures, administrative means, 
and media outlets. To ensure sustained agricultural 
development, we should also increase input in agricul- 
ture and adjust our investment fields. Additionally, we 
sho. d rely on scientific and technological progress. Li 
Zhens ieng called for effective measures to increase the 
nuaiber of researchers and funding for agriculture- 
related projects to ensure sustained and stable agricul- 
tural development. 


Yu Lei devoted the bulk of his speech to public order in 
the countryside. He said: Problems related to public 
order in the countryside have taken on new features 
following the implementation of the market economic 
system. the liberation of rural productive forces, the 
clash between the old and new systems, and the readjust- 
ment of interests. To solve problems related to public 
order in the countryside, he suggested stepping up ideo- 
logical education in the countryside, beeting up primary 
government and party organizations in rural areas, and 
strengthening the legal system. The most important thing 
is to develop the collective economy at the township and 
village levels, to improve people's lives, and to properly 
resettle surplus labor with a view to increasing the 
rallving power and authority of governments at the 
grass-roots level. 
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During the meeting. Su Xing expounded the need to 
develop commercially oriented agriculture and to estab- 
lish a rural market system. 


Speaking at the meeting. Ding Shisun, Yue Shucang, 
Batu Bagen, Sun Han. and Guan Tao offered their 
opinions and suggestions on such issues as improving 
compulsory education 1n poor outlying rural areas, con- 
scientiously preserving farmland, ensuring agricultural 
development. promotin, economic prosperity in pas- 
toral areas. stabilizing grain and cotton production, and 
resettling surplus female workers from rural areas. 


Zhu Guangya, vice chairman of the National CPPCC 
Committee. presided over today’s meeting. Ye Xuan- 
ping. Wu Xuegian. Yang Rudai, Ngapoi Ngawang 
Jigme, Deng Zhaoxiang. Qian Weichang, Hu Sheng, 
Qian Zhengying. Ding Guangxun, Sun Fuling, and Ma 
Man-kei attended the meeting. 


Bankruptcy Plan ‘Introduced Next Year’ 


HKOS807033194 Hong Kong HONGKONG STANDARD 
in English 8 Jul 94 pl 


[By Cary Huang. China Editor] 


[Text] China ts set to allow a large-scale bankruptcy of its 
chronically ailing state-owned enterprises in a radical 
program to restructure the socialist business sector. The 
program. currently being worked out, will pave the way 
for privatising the Stalinist business sector. This comes 
despite socialist ideology which considers privatisation a 
taboo among Chinese communists, economists and 
China watchers said. 


The reform has been initiated by reformist economic 
czar Zhu Rongji who announced the program in a crucial 
meeting of senior party and government officials in 
Bering this week, Chinese sources said. In a meeting to 
brief senior officials on the country’s economic perfor- 
mances and reforms this year and plan for 1995, execu- 
tive vice-premier Mr Zhu, said the government was 
planning to introduce a reform program aimed at estab- 
lishing a mechanism that would allow chronically ill 
firms to “die”. 


The vice-premier recently said if thuse ailing firms were 
not allowed to die. then those which perform well would 
not survive. “The reform package to be introduced next 
year 1s to build up a mechanism that allows those in the 
red chronically to die. A barkruptcy mechanism is the 
only out for the Chinese economy,” Mr Zhu said this 
week. Describing it as an incentive to promote pros- 
perity, Mr Zhu said bankruptcy mechanism allowed the 
superior to win and the inferior to die. He said the 
government had chosen 16 cities in which to pilot the 
scheme before introducing it nationwide next year. 


The ailing state sector has become a headache for the 
leadership. It has repeatedly said it holds the key to the 
future of the Chinese economy but has, so far, refused to 
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adopt radical and decisive action fearing social insta- 
bility. It 1s estumated that more than SO per cent of state 
enterprises have lost money in the first four months of 
1994. a year-on-year increase of 17 per cent, official 
figures said. Haemorrhaging firms in April comprised 
50.9 per cent of China’s 100,000 state enterprises, an 
increase from the 49.6 per cent in March, an official of 
the State Economic and Trade Commission said. Subsi- 
dies to loss-makers last year were 50 per cent larger than 
China’s entire reported budget deficit of $184.08 billion, 
which totalled 3 per cent of China’s gross domestic 
producti. 


Chinese leaders, including party chief and state presi- 
dent Jiang Zemin and Premier Li Peng have stressed that 
state enterprises are the “backbone of the national econ- 
omy”. Mr Zhu, who ts also governor of the central bank, 
said the mechanism would no longer allow injection of 
funds from state coffers and loans from the state banks to 
infuse ailing firms. Mr Zhu said reform of the state-run 
business sector would be the top priority of the govern- 
ment this year. 


First Corporate Law To Take Effect 1 July 


OW 0707214194 Being XINHUA Domestic Service in 
Chinese 1147 GMT 27 Jun 94 


[By reporter Liu Sivang (0491 1835 2254)] 


j Text] Being, 27 Jun (XINHUA)— China's first corpo- 
rate law—The Company Law of the People’s Republic 
of China’ —officially goes into effect on | July. Bian 
Yaowu, Vice Director of the Commission of Legislative 
Affairs of the National People’s Congress [NPC] 
Standing Committee, noted that the adoption and imple- 
mentation of the Company Law marks a major event in 
the development of China’s legal system which will have 
great significance for the establishment of a modern 
enterprise system and for the development of a socialist 
market economic system. 


At a news conference held today by the Information 
Bureau of the General Office of the NPC Standing 
Committee. Bian Yaowu answered questions raised by 
reporters regarding implementation of the Company 
Law. 


According to available information, the Company Law, 
which was adopted at the Fifth Session of the Standing 
Committee of the Eighth NPC, has 11 chapters and 230 
articles. The |] chapters are as follows: general provi- 
sions; establishment and organizational structure of lim- 
ited liability companies; establishment and organiza- 
tional structure of limited liability stock companies; 
issuance and transfer of shares by limited liability stock 
companies: company bonds: corporate finance and 
account ag; company mergers and break-ups: bank- 
ruptcy. dissolution. and liquidation of companies: 
branches of foreign companies, legal responsibilities: and 
supplementary provisions. 
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A company ts the typical form of a modern enterprise. 
China now has 1.2 million companies. A considerable 
portion of them were set up in accordance with local 
regulations or other relevant ruies. Some of them are not 
up to standards, and some do not meet the requirements 
for being considered a company. The implementation of 
the company law will put the company system on an 
institutional and legal basis and bring the establishment 
and operation of companies under the rule of law. 


Answering a question on whether the existing companies 
need to reregister, Bian Yaowu said: Those that fail to 
fully meet the requirements provided in the Company 
Law are required meet them within a prescribed period 
of time. The State Council will formulate specific proce- 
dures in this regard. The procedures should contain 
provisions on whether the existing companies need to 
reregister Or not. 


A reporter asked: What are the requirements provided 1n 
the Company Law regarding the establishment of com- 
panies? What kind of impact it will have on curbing 
“government departments-turned- companies?” Bian 
Yaowu said: A system of direct registration supple- 
mented with examination and approval fur major com- 
panies will be established regarding company registra- 
tion. The Company Law lays down the requirements for 
the establishment of companies. Companies that meet 
the prescribed requirements may. after examination and 
verification, directly apply for registration of establish- 
ment. For establishing a company under special control, 
engaging 1n monopoly businesses, or being required to 
meet other special conditions. it 1s necessary to go 
through the examination and approval procedures 
before submitting an application. This kind of examina- 
tion and approval is limited to those companies that are 
subject to special supervision and administration as 1s 
required by law. He said: “Government departments- 
turned-companies” are companies in name only. They 
have not been reorganized 1n strict accordance with the 
provisions of the Company Law. Therefore, strict 
enforcement the provisions of the company law will have 
a positive impact in curbing “government departments- 
turned-companies.” 


Answering a question on what state-owned enterprises 
should do to reorganize themselves into companies, Bian 
Yaowu said: China has many state-owned enterprises. A 
considerable portion of them will be reorganized as 
companies. The Company Law states that when a state- 
owned enterprise is converted into a company, it shall 
make an inventory of its assets, clarify debts receivable 
and debts payable, evaluate its assets, and establish 
standard internal management organs. These are the 
basic requirements set forth by the law regarding reor- 
ganizing state-owned enterprises as companies. He 
stressed that only by adhering to the requirements set 
forth in the Company Law, conducting deepgoing 
reforms, and introducing a new enterprise system—not 
merely changing the enterprise’s name—will we be able 
to truly accomplish the goal of reorganizing state-owned 
enterprises. 
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People’s Private Property Increases ‘Rapidly’ 


OW 0807032094 Bejing XINHUA in English 0210 
GMT 8 Jul 94 


[Text] Beiing, July 8 (XINHUA)—Chinese people's 
individual private property holdings have increased rap- 
idly in the past two decades since the country adopted 
the policy of reform and opening to the outside world. 


In the 1960s and 1970s, a Chinese household considered 
a radio set, a sewing machine, a wrist watch and a bicycle 
as their four major pieces of private property. By the 
mid-198Qs, the four major possessions had become a TV 
set, a refrigerator, a tape recorder and an electric fan. 
Nowadays, however, more and more Chinese house- 
holds have bought houses, motorcycles, cars, stocks, 
insurance cards and credit cards or even have their own 
enterprises. 


Accurding to the latest official statistics, Chinese citizens 
actually possess more than 2,000 billion yuan in finan- 
cial assets. By the end of 1993, total savings of Chinese 
citizens amounted to 1,400 billion yuan. This indicates 
that individual savings had become the major source of 
bank funds. 


In addition, citizens also had 500 billion yuan in cash in 
hand, 400 billion yuan in stocks and securities and 4.5 
million credit cards. 


Besides, the amount of foreign exchange that Chinese 
citizens possess has also been increasing sharply in the 
past two years. By the end of April this year, the foreign 
exchange savings accounts of individuals throughout the 
country had surpassed 10 billion U.S. dollars. 


A survey of 180 million farm households in 1992 showed 
that on average. each family possessed houses worth 
6.280 yuan and big farm tools, transport tools and 
industrial equipment worth | ,644 yuan. In the rural area 
on the outskirts of north China’s Tianjin municipality, 
one-tenth of the farm households possessed big farm or 
transport equipment such as trucks and tractors. 


A survey by the Tianjin Municipal Government showed 
that on average. each of the urban households 1n the city 
had 12,600 yuan worth of private property last year, 
including nearly 8,000 yuan in material goods and 5,000 
yuan In savings accounts. Tianjin ranks after Shanghai, 
Gurngzhou. Beijing and several other cities in the 
income of urban residents. 


Gao Yan, an urban resident in Tianjin, recently spent 
20.000 yuan on decorating his house allotted by the unit 
in which he works. He recalled that in the 1970s, he and 
his wife earned less than 100 yuan per month and his 
household possessed merely a radio set, a bicycle and 
several pieces of furniture. 


At present, his family’s income ts over 3,000 yuan every 
month. They now possess a refrigerator, a TV set, a 
motorcycle and other electrical appliances. Besides, the 


FBIS-CHI-94-131 
8 July 1994 


family also has savings accounts and stocks. Gao 1s 
planning to buy a commercial flat soon. 


By the end of last year, more than half of the Chinese 
households had insurance for household property. 


Professor Li Lianjin, who has long been studying private 
economy in China, attributed the rapid increase of the 
Chinese people’s private property to the government's 
policies of encouraging the people to prosper and of 
respecting and safeguarding private property. 


In the 20 years before 1978, the Chinese Government 
had adhered to ownership of the means of production by 
the whole people and restricted the private economy. 


After the policy of reform and opening to the outside 
world was adopted, private economy resumed its legal 
position. The household contract responsibility system 
was popularized throughout the rural areas in the 
country. Suggested by the Central Committee of the 
Communist Party of China (CPC), the provisions about 
safeguarding individual property were included in the 
constitution of the country in 1988. 


The laws and regulations promulgated afterwards also 
stipulated that citizens should enjoy complete rights of 
owning, utilizing, profiting from and disposing of their 
legal private property. Besides protecting income from 
labor, the laws and regulations also protect income from 
capital investment and management. 


As a result, the private economy has since grown rapidly 
and already become an important force to promote the 
development of the country’s national economy. 


Although the publicly owned sector still dominates the 
country’s economy, private economy has made big 
progress in recent years. By last September, there were 
210,000 registered privately-owned enterprises with 
total registered funds of more than 40 billion yuan. Over 
4,000 of the enterprises have more than one million yuan 
in fixed assets each. 


Nowadays, signs of the private economy exist every- 
where. Among the 140,000 shops and markets 
throughcut Beijing, 80 percent are managed by individ- 
uals. About 80 percent of the meat, eggs, fowl, fish, 
vegetables and fruit the residents consume daily 1s sup- 
plied by privately-owned enterprises or individual ped- 
dlers. 


In the past dozen years, many Chinese people have 
accumulated property through hard work. They have 
also created chances for their own development. Mean- 
while, the people’s concept of value has also changed 
deeply. Those who have prospered through hard work 
win respect from the people and the society. 


So far. 5.400 owners of private firms have been elected 
deputies to the people’s congresses above the county 
level and 8,500 others have been elected members of 
committees at various levels of the Chinese People’s 
Political Consultative Conference (CPPCC). 
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Professor Li holds that more freedom in the economy 
and the increase of private property have given the 
Chinese people more room and better conditions for 
realizing their individual value. Meanwhile, the expan- 
sion of individual investment also shows the individual's 
confidence in the future of the country. 


Professor Li also noted that although the income and 
private property of the 1.2 billion Chinese population 
have increased in general, about 80 million still live at a 
subsistence level. 


Therefore, the government has encouraged those better- 
off people to help the poor and has taken various 
measures to avoid the expansion of the gap between the 
poor and the rich so as to maintain social stability and 
development. 


Wang Hui, vice-president of the Chinese Society of 
Sociology, predicted that with the establishment of a 
socialist market economy in China, the country’s 
economy will continue to grow quickly and th. Chinese 
people’s private prop: ity will further increase by a big 
margin. Since the government will rely more and more 
on economic and legal means and relinquish administra- 
tive means for running the country, it will pay more 
altention to the people’s interests while making policies. 


This will undoubtedly prompt the government to work 
more scientifically, democratically and lawfully, thus 
promoting the progress of the whole Chinese society, he 
said. 


Major Housing Reform Planned 


HK080 7033094 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 8 Jul 
94 pl 


[By Foo Choy Peng] 


[Text] In a radical attempt to remove a major element of 
the iron rice bowl, China has chosen four cities to test a 
US$950 million market-based housing scheme to end 
the costly obligation of state enterprises to provide 
virtually free housing to employees. The scheme, if 
successful, will be extended to the rest of the country and 
will remove a key barrier to reforms of the moribund 
state sector which has about 110 million employees on 
its payroll. Backed by the World Bank, China’s first fully 
commercial housing scheme will allow workers to rent 
and buy homes at reasonable prices. 


The scheme means that: 


—Joint-stock housing management companies will be 
set up in each of the four cities, with equity capital in 
the form of housing stock to be contributed by the 
participating enterprises. 


—The management companies will rent and sell flats at 
prices which recover costs, with priority for employees 
of participating enterprises. 
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—Participating enterprises will adjust the cash wages of 
the employees to meet the average rent increase. This 
will convert what is now a benefit in kind to a 
monetary benefit—and the enterprises will no longer 
provide or maintain housing for their workers. 


—There will be two participating financial intermedi- 
aries in each city to mobilise market funds and pro- 
vide long-term mortgage loans at competitive rates. 


—The laws defining and enforcing property rights, 
including mortgage and condominium rights. will be 
strengthened. 


The World Bank yesterday approved a $275 million loan 
and a credit of $75 million for the scheme, which will 
cover 1.65 million workers in Beijing, Chengdu, Ningbo 
and Yantai over a six-year period. The rest of the 
investment will come from the Chinese participants. The 
scheme is significant as its success will mean that the 
market-based project will be extended to other areas, 
removing one of the main obstacles to labour mobility 
within China. 


Choi Songsu, the World Bank’s task manager for the 
project, said it was the first time China had tried out a 
fully commercial housing scheme on such a scale for a 
segment of the population. “If it works well, the project 
could begin to spread like wildfire throughout China in 
four to five years,’ he added. 


The pace of reforms in state-owned and collectively 
owned enterprises now is being constrained by their 
concern about the social impact of laying off some of the 
110 million workers who, under existing arrangements, 
depend on their employers for virtually free housing. 
Workers also depend on their employers for non-funded 
and non-transferable pension rights and health insur- 
ance. These benefits in kind severely limit the options of 
the inefficient as well as the efficient enterprises. 


To complement the housing scheme, the four municipal 
governments will also overhaul their social security 
schemes. This would involve pooling of social contribu- 
tions among enterprises, moving the management of 
pensions from the enterprises to a centralised municipal 
agency, and providing for workers and enterprises to 
contribute to the pensions. A three-tier benefit system 
comprising a social safety net, an enterprise-based pen- 
sion, and individual retirement savings will also be set 
up. Changes will also be made to unemployment, health 
and worker injury insurances. 


To meet the demands of the new housing and social 
schemes, the four cities will train staff and computerise 
their operations. 


Under the terms of the deal with the World Bank, China 
will repay the $275 million loan over 20 years including 
a five-year grace period, at the bank’s standard variable 
interest rate, now at 7.27 per cent. The interest-free $75 
million credit, extended by the bank’s concessionary 
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lending arm, the International Development Associa- 
tion, 1s to be repaid over 35 years, with 10 years’ grace, 
and an annual fee of 0.75 per cent on the disbursed 
balance. 


Industry Develops Quickly in Ist Half Despite 
Problems 

HK0707150494 Beijing ZHONGGUO XINWEN SHE 
in English 1423 GMT 7 Jul 94 


[Text] Beying, 7 Jul (ZHONGGUO XINWEN SHE)— 
Industry still developed quickly in the first half of this 
year in spite of the fact that there were quite a number of 
enterprises suffering from stockpiling of products, 
shortage of capital and serious loss. There is so far no 
great fluctuation in the industrial sector. 


Statistics showed that the industrial added value accu- 
mulated in the first half of the year grew by 15.8 percent 
over the same period last year, indicating a greater pace 
of growth compared with that of the same period in the 
past ten years. It 1s not so easy to maintain steady and 
fast development in industry at a time when major 
reform of taxation, finance, foreign exchange, foreign 
trade and investment is carried out one after the other. 


The sound economic results seen in the industrial sector 
in the first half of the year mainly lay in a steady upturn 
of state-owned industrial production, sharp drop of 
profit checked, an initial prevention of the slide of 
economic results and alleviation of the “bottle neck” 
phenomenon seen in the sectors of energy, raw and 
processed material and rail transportation. 


The state increased the release of short term loans for 
industry early this year in a bid to solve problems facing 
state-owned industry. Loans which were newly released 
in last April and May were valued at RMB [renminbi] 
37.4 billion. Starting in April production of the state- 
owned industry took a turn for the better and the gross 
output grew by 7.9 percent in last June. 


Implementation of the new taxation system, the new 
financial rules and accounting regulations once resulted 
in a sharp drop of profit and a rise of loss. State-owned 
industry suffered the most from these impacts. With a 
rebound in last April the state-owned industry saw its 
production going upwards and enterprises’ drop of profit 
alleviated to some extent. By the end of last May the 
number of industrial enterprises run in the red dropped 
by 0.62 percentage points and state-owned enterprises by 
0.8 percentage points when compared with the previous 
three months. 


The “bottle neck” situation eased to some extent in the 
sectors of energy. raw and processed material and rail 
transportation. Crude coal, crude oil and power genera- 
tion industry showed better performance. Despite tense 
state in the traffic flow in the spring and natural disaster, 
the cargo transport by rail grew by 3 percent. 
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The industrial sector was generally sound in the first half 
of this year. Some problems, however, posed obstacle to 
healthy development of the economy. 


First, marketing of products was poor and the stock- 
piling of products was rather serious. The growth in sales 
of industrial products dropped by two percentage points 
when compared with the gain of production in the first 
half of the year. The sales rate of industrial products was 
92.51 percent. By late last May, the inventory of indus- 
trial products reached RMB 364 billion, making up 87 
percent of newly increased loans in the same period. 


Second, capital for enterprises was still in a tense state. 
The short term loan which was newly increased in the 
second quarter could not help solve the problem because 
of the serious stockpiling of products and debt owed 
among enterprises. 


Economists warned that the demand should no longer be 
excessively reduced. They said that investment should 
maintain suitable growth while at the same time adjust- 
ment of the industrial pattern as well as of the product 
pattern should be sped up in a bid to make possible 
growth in industrial production. 


XINHUA Carries Economic News Briefs for 8 Jul 


OW 0807033294 Beijing XINHUA in English 0213 
GMT 8 Jul 94 


[Text] Beijing, July 8 (XINHUA) —Today’s news in 
brief: 


Gold Mines 


Two gold mines were recently discovered in Pingxiang 
city, Guangxi Zhuang Autonomous Region. 


Located in the areas of Xiashi town and Batryun town, 
the two gold mines yielding minute particles of gold are 
of important industrial and economic value 


Industry in Jiangsu 


In the first five months of 1994, Jiangsu Province 
introduced 1.035 billion U.S. dollars in overseas funds, 
an increase of 23 percent over the same period last year. 


The industrial production in Jiangsu Province increased 
by 24.8 percent over the same January-May period last 
year. The tax income in the province reached 10.014 
billion yuan, increasing by 23.98 percent over the same 
period last year 


Insurance 


By the end of last year, about 6.85 million employees in 
institutions and enterprises and 1.64 million retired 
employees in northeast China’s Liaoning Province had 
participated in insurance services, respectively repre- 
senting 80 and 82 percent of all employees and retired 
employees in the province. 
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Article Stresses Importance Curbing Inflation 


11K0807101794 Beijing RENMIN RIBAO in Chinese 4 
Jul 94 p § 


[Talk on Hot Points in Reform” column by Yi Zhi 
(2496 0037): “On Curbing Inflation”’} 


{ Text] Editor's Note: Putting commodity price increases 
under strict control and firmly curbing inflation has 
become a crucial link in correctly handling the relation- 
ship between reform, development, and stability. What 
is the main cause of inflation? Is it desirable to stimulate 
production with inflation? What are the main measures 
to counter inflation? These are questions with which 
people are universally concerned at present. This article 
by Y1 Zhi is a good one in which he expounds his own 
views. It 1s worth reading. [end editor's note] 


Comrade Deng Xiaoping said in 1989: “The problem 
currently facing us is inflation. Commodity prices have 
risen too rapidly, thus bringing difficulties to the state 
and the people. We have noticed this problem and are 
ready to spend two years or more solving it. One of our 
experiences 1s that when development goes smoothly, we 
should try to discern new problems. Development 
should be appropriate. An overheated economy 1s apt to 
lead to trouble.” The “Decision on the Government 
Work Report’ adopted by the Second Session of the 
Eighth National People’s Congress pointed out: “We 
should put commodity price incre?ces under strict coii- 
trol, firmly curb inflation, and strive .9 maintain a basic 
balance in economic total quantity.” This was an impor- 
tant policy decision. The use of the word “firmly” in the 
statement merits our attention. The state urged keeping 
commodity price increases below 10 percent this year. It 
is very difficult to achieve this goal. We must be firm in 
approaching this problem. 


We should differentiate between price increases generated 
by the over-extension of the volume of investment in fixed 
assets and those caused by price reform. Price reform is 
necessary. So long as the reform is carried out appropri- 
ately and the additional volume of currency issued does 
not exceed the ordinary needs of currency in circulation, 
the price increases caused by price reform should not be 
considered as inflation. The overextension of investment 
in fixed assets is the main cause of inflation in our 
country. The “investment-hungry disease” caused by the 
traditional investment structure characterized by the prac- 
tice of “everybody eating from the same big pot” is where 
the crux of the overextension of investment in fixed assets 
lies. 


In the last 15 vears of reform and opening up to the 
outside world, our country’s retail prices have risen 
considerably, with price increases taking place four times 
in five years time. Apart from the overextension of 
consumer funds (mainly institutional purchasing power), 
the causes of the four relatively big price increases werc 
mainly the overextension of the volume of total invest- 
ment in fixed assets and the relatively big steps taken to 
carry out price reform. 
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Price increases, be they the result of the overextension of 
the volume of iotal investment in fixed assets or that of 
price reform, will cause the residents to spend more for 
their living expenses and call for a corresponding 
increase in the volume of currency in circulation. Nev- 
ertheless, on no account should we consider the two 
types of price increase inflation. So-called inflation refers 
to the devaluation of currency caused by exceeding the 
actual needs of commodities in circulation by the 
volume of paper money in circulation. Generally, the 
degree of inflation is measured by the extent of price 
increases. However, China should not follow this prac- 
tice in a summary fashion. In the past, when formulating 
a price policy, we did not recognize the economic rents 
(including absolute rent and differential rent) under 
socialism. Consequently, the base price figures of agri- 
cultural products and mineral products were low. Later 
on, as production costs rose, the prices and value of these 
products parted company with each other 1n an increas- 
ingly serious way. This state of affairs was detrimental to 
production and circulation. The prices of these products 
have been gradually increased through reform. Although 
the efforts caused the residents to spend more in their 
living expenses and increased the volume of currency in 
circulation, so long as reform was carried out in an 
appropriate way and the additional volume of currency 
issted did not exceed the normal current needs, such 
price increase cannot be considered inflation. Of course, 
the “follow-suit [da che 2290 6508] price increase” and 
the “spontaneous price increase” should be regarded as 
another thing. When it comes to the price increase 
caused by the overextension of the volume of total 
investment in fixed assets, things are different. A. In the 
past, most of our country’s investment in fixed assets 
came from budgeted appropriations; with the “substitu- 
tion of appropriation by loans” and the emergence of the 
diversification of investment bodies, a considerably 
large proportion of investment in fixed assets now comes 
from bank loans. In the past, overextension of invest- 
ment in fixed assets would increase the budget deficit 
and now it will increase the credit deficit. Both budget 
and credit deficits are to be made up for by issuing more 
currency. B. Investment in fixed assets should be an 
economic activity as follows: “Within a year or longer. 
without providing any means of production and means 
of subsistence and without providing any useful results, 
we are still able to take away labor, means of production, 
and means of subsistence from the total production of 
the whole year.” (Marx) To put it another way, the use of 
the same amount of money in other economic activities 
will increase total social demand (taking away labor, 
means of production, and means of subsistence from the 
production of the whole year) but it will rapidly increase 
total social supply (products or services). Moreover, the 
investment in fixed assets will not only increase total 
social demand but will also “take away” total social 
supply, before the projects using the investment are 
completed and put into production. The “increase” and 
“take away” will thus doubly expand the gap between 
total social supply and total social demand. C. The 
“bottleneck” effect. The overextension of investment in 
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fixed assets 1s bound to cause strains on energy, raw and 
semifinished materials, and transportation and commu- 
nications and will become a “bottleneck” hamstringing 
the national economy as a whole, thus driving up the 
prices of these short-supply products and services. In a 
spell of several months beginning in the winter of 1992, 
the prices of steel products for construction purposes, 
including wire rods, increased by 100 percent or so. This 
was a striking case in point. 


D. During the feverish investment in fixed assets, more 
often than not, a number of enterprises and units 
diverted their circulating funds to capital construction 
and, as a result, banks were compelled to grant them 
more money as circulating funds. Hence, their defaults 
on loan repayments resulted in the “triangle debts” 
among themselves. In any case, more currency should be 
issued. Investment in fixed assets is part and parcel of our 
country’s total social demand. Since the overextension of 
investment in fixed assets helped promote inflation 
through the many channels mentioned above, it has thus 
become the main cause of inflation in our country. 


The root cause of the frequently-occurring disease of 
overextension of investment in fixed assets lies in the 
traditional investment structure. Before making an invest- 
ment, capitalists will always conduct repeated feasibility 
studies. However, under our country’s traditional invest- 
ment structure, investment policymakers were free from 
taking responsibility for the final results of their invest- 
ments and bank credit policymakers were also in fact free 
from taking responsibility for whether or not their loans 
could be repaid on schedule. The “investment-hungry 
disease caused by the traditional investment structure 
characterized by the practice of “everybody eating from 
the same big pot” is the main root cause for inflation in 
our country. 


The urban and rural population's ability to withstand the 
strains resulting from commodity price increases has 
indeed been enhanced but we should not approach prob- 
lems from the average figures in a summary way. Eco- 
nomic stability is the foundation for social stability. If 
commodity prices are out of control, this will seriously 
infringe upon the interests of the masses of people and 
hamper reform. It is not desirable to stipulate production 
with inflation. During the structural transition period, 
price increases should be put under even more strict 
control. 


Seizing the opportunity, deepening reform, opening 
wider to the outside world, and maintaining stability 
constitute the general prospects for the work of the whole 
party and nation. As the current commodity price situ- 
ation is grim, firmly curbing inflation is the objective 
necessity to safeguard the gencral situation. 


With the progress of reform and opening up to the 
outside world and the rapid growth of the economy, 
there has been a really marked increase in the peasants’ 
income and a great enhancement of their ability to 
withstand the strains resulting from price increases. 
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Nevertheless. we should not approach problems from 
any average figure in a summary fashion because the 
average figure, which is driven by the high incomes of a 
small number of “yuan millionaires [da kuan 1129 
2949],”° more often than not, will conceal the real situa- 
tion of the poor households far below the average figure. 
Not only do these poor households have very limited 
ability to withstand the strains resulting from price 
increases, they suffer greatly therefrom. 


Reform is a dynamic force for economic development. 
The development of the economy will surely provide a 
solid foundation for social stability. However, stability is 
a prerequisite for reform and development. Both reform 
and development need a stable social environment. 
Economic stability is the foundation for social stability. 
The range of price increases is the barometer of eco- 
nomic stability. 


Reform projects being carried out this year are relatively 
numerous and some are deep-rooted and substantive. All 
reforms, especially the establishment of a bank macro- 
regulation and control system. taxation system reform, 
the reform of using state treasury bonds to make up for 
budget deficits. the establishment and perfection of a 
social security system, the further readjustment of the 
prices of grain, cotton. and energy, and the transforma- 
tion of government functions, badly need the support of 
the masses. Whether or not the masses support the 
reforms, or whether or not they are pleased with them, is 
crucial to the smooth progress of the reforms. If com- 
modity prices are out of control, this will seriously 
infringe on the interests of the masses and reform will be 
hampered. We should approach this issue with cool 
heads. 


Some comrades are quite interested in the argument 
which asserts that inflation can stimulate production. 
This state of affairs needs studying. Chinese and foreign 
historical experiences have proven: Severe inflation will 
disrupt social production and bring no benefits to all 
legitimate industrial and com.aercial operations. Some 
capitalist countries pursue a deficit budget policy. They 
expand government borrowing and create some inflation 
by increasing government spending (their budget does 
not include the operational fixed capital investment) and 
increasing budget deficits to stimulate production. We 
should not learn from this policy. Although there are 
always deficits in our budget, we base ourselves on elim- 
inating deficits and on no account will we pursue any 
deficit budget policy. Moreover, more and more people in 
capitalist countries have now come to realize that a deficit 
budget policy is undesirable and recently, inflation in 
those countries has generally been mild. 


In the last 15 vears of reform and opening up to the 
outside world, our country’s economic development has 
undergone three ‘“‘stimulation-heating up- 
overheating-readjustment” periodic fluctuations, of 
which the second fluctuation’s peak period—five years 
from 1984 to 1988—was accompanied by a minor fluc- 
tuation. To put it another way, the economic growth rate 
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dropped from 16.2 percent in 1985 to 9.1 percent in 
1986. However, following the minor fluctuation, the 
economy continued to grow at a high rate until 1988. 
Later on, through three years of economic improvement 
and rectification, our country’s economy entered a new 
peak period of high growth beginning in 1992. It has 
developed on the fast track of an annual growth rate of 
about 13 percent for two years running. 


Apparently, there are also periodical fluctuations in the 
development of the socialist economy. Before the tradi- 
tional investment structure is transformed once and for all, 
the investment peak, the economic growth peak, and the 
price increase peak will go side by side (it will take more 
or less 10 months for the additional issuance of currency 
to markedly take effect on commodity prices). By willingly 
mastering the laws governing economic cycles, and strictly 
controlling the volume of total investment in fixed assets 
and of total credit and price increases during an economic 
growth peak, we will be able to lengthen the economic 
growth peak, shorten the period of economic recession, 
and minimize the severity of economic fluctuations. In 
other words, we should prevent big ups and downs from 
bringing tremendous damage to the productive forces of 
society. This is the third year of the third economic 
growth peak period. We should draw a lesson from our 
experiences in handling the “overheating issue in 1985 
and put price increases under strict control. In this way 
we will be able to extend the new economic growth peak 
period with certainty. Otherwise, severe inflation will 
occur and we will be compelled to make a “hard land- 
ing.’ We will pay a high price for such a “hard landing.” 
This is what we all do not want to see. 


The whole nation should reach a consensus of under- 
standing on the necessity to strengthen macroregulation 
and control. For enterprises to develop, they should not 
place their hopes on raising the price of their commodities 
and getting more loans. Only when they have the overall 
situation in mind can localities manage their own affairs 
well. 


Now that the drawbacks in the investment structure are 
the root cause for inflation in our country, the way to 
avoid inflation once and for all 1s to reform the tradi- 
tional investment structure and establish an investment 
restraining mechanism. However, this reform has just 
starte’ this year and one should not expect it will 
produce the desired results this year. In reforming the 
traditional investment structure. what we can do this 
year 1s just to rely on effective macrocontrol, including 
economic, administrative, legal, and disciplinary con- 
trols. Therefore. we should strive for a consensus of 
understanding on the several issues centering on macro- 
regulation and control so that all of us can, with one 
heart and one mind. properly implement the national 
effort to reform the traditional investment structure and 
establish an investment restraining mechanism. 


1 The necessity for government intervention. As more 
and more people are concerned about the price issue, the 
central and local governments have strengthened their 
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intervention, management, and inspection of market 
commodity prices. Price mechanism 1s really the most 
important mechanism for the operation of the market 
economy. However, price mechanism has never been 
omnipotent. For price mechanism to form and play its due 
active role, a perfect market system and a corresponding 
economic environment and legal system are needed. As 
the ones who set the prices, enterprises should also have a 
resulting risk restraining mechanism. Once prices are 
liberalized, everything will go off without a hitch. This is 
currently not the case. The United States, Japan, Ger- 
many, France, and other old-line countries pursuing the 
market economy pay keen attention to price manage- 
ment. The prices of major commodities and services, 
such as petroleum, coal, air transport, public housing, 
land, rice, cigarettes, and salt, are put under direct 
government control on the whole. They have complete 
laws and regulations on the pricing of commodities and 
services outside direct government control and interven- 
tions are quite frequent in this regard. In the course of 
establishing a socialist market economic structure, after 
prices are liberalized, it 1s natural that we should not 
wash our hands of price control. Last year, prices 
increased from the planned 6 percent to 13 percent. This 
state of affairs was mostly the result of unregulated, and 
even illegal, price increases. This year we should mini- 
mize the percentage of unregulated and illegal price 
increases by applying macroregulation and control. 


2. Changing the line of thinking on development. The 
high growth rates of our country’s economy in recent 
years have rarely been seen in our postwar history. In 
postwar Japan, during the 18 years (1956-1973, of high 
economic growth, its economy grew at an average annual 
rate of 9.7 percent and it expanded at the fastest rate of 
13.5 percent in 1996. From the 1980°s, China was 
superior to Japan in those years in both average annual 
growth rate and the highest annual growth rate terms. 
China fares much better than the fast growing Thailand, 
Malaysia, Indonesia, and other peripheral countries in 
this regard. However, in terms of practical economic 
efficiency growth rates, we are inferior to them. One of 
the reasons behind this state of affairs 1s that up to this 
day, there has been no substantial change in the devel- 
opment path characterized by extensive operation based 
on expanded reproduction by extension, a path we took 
in the past. From 1950 to 1973, Japan’s average annual 
investment rate was about 29 percent. During the 1950 
to 1960 period, the investment rate in Germany was 23.8 
percent, in Italy it was 21 percent, and in the United 
States and France it was below 20 percent. When the 
economy of the ROK took off, its highest investment 
rate was just 33 percent. During the nine years from 
1985 to 1993, China’s investment growth rate was 30 
percent or higher during six of those years. In 1993, it 
topped 37.7 percent. Data from our country’s experience 
proves that, with the investment rate kept under 30 
percent, efficiency and speed can best be combined and 
commodity prices will become relatively stable. High 
speed generated by heavy investment is bound to lead to 
poor efficiency and high commodity prices. Comrade 


30 NATIONAL AFFAIRS 


Jiang Zemin said: “Development calls for new lines of 
thinking. We should genuinely shift to the track of 
centering on the improvement of economic efficiency 
rather than continuing to follow the beaten track of blindly 
seeking output value, speed, and expanded volume of 
investment.” In curbing inflation, it is very necessary to 
change the lines of thinking on development. 


3. The relationship between microeconomy and macro- 
economy. There are now loud cries for higher commodity 
prices and more bank loans. To correctly handle the two 
issues, it 1s necessary to correctly understand the dialec- 
tical relationship between microeconomy and macro- 
economy. It is natural that enterprises hope to have the 
price of their products raised. However, raising the price 
of their products at will under the expectation of this 
mentality will not only drive up the general level of 
commodity prices but also make their own products lose 
competitiveness. Therefore, the correct way for enter- 
prises to make up for deficits and increase surpluses is to 
change the mechanism, improve management, rely on 
science and technology, raise quality, cut costs, and 
occupy the market rather than placing their hopes on price 
increases. With their funds being strained, it is also 
natural for enterprises to hope for more bank loans. 
However, if the banks respond to every request for the 
use of funds, which will result 1n increased stockpiles, 
this will not only cause inflation but also cause enter- 
prises to take on heavy debt burdens. Recently, the 
comrade in charge of the People’s Bank of China stated: 
Since the last quarter of last year, the bank has granted 
additional loans in large quantities. The current volume 
of total loans is by no means small. The problem of 
strained enterprise funds should be comprehensively 
solved through opening up more channels. The most 
important thing to do is to control the volume of total 
investment in fixed assets and check it from continuing to 
expand. It seems that the problem can only be solved this 
way. 


As the saying goes: “Those who do not consider the 
interests of the whole cannot consider the interests of the 
part. Only when one keeps the interests of the whole at 
heart can he play his part brilliantly.” As reform 
progresses, localities now have an increasingly great role 
to play. Therefore, when comrades in localities devote 
great efforts to managing their affairs well, there is no 
cause for much criticism. Nevertheless, local interests are 
inseparable from the interests of the whole nation. For 
localities to have full assurance of success in managing 
their own affairs, they should be of one heart and one mind 
and unite and help one another when in difficulties. 


Social, Economic Benefits of Free Markets Hailed 


11K0807093994 Beijing CHINA DAILY in English 8 Jul 
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[By Bian Hongwei: “Free Markets Help Ease Unemploy- 
ment™’] 
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[Text] The overstaffing of state enterprises is becoming 
one of the biggest headaches for government officials 
and business managers. 


And tens of thousands of unemployed workers flocking 
from the countryside into cities aren't helping the situa- 
tion either. 


Bustling free markets, however, are easing the problem 
by absorbing surplus personnel. 


For example, in one market in Shenyang, capital of 
Liaoning Province, as each stall hires two people, 30,000 
people are employed. This greatly alleviates problems for 
the local labour bureau. 


“Buying and selling at various bazaars and free markets 
are guided by the basic rules of the market economy. 
This will heip boost the country’s market economy,” said 
Qin Xiaoying, research fellow at the China International 
Strategy Foundation. 


According to Qin, these marketplaces also play an 
important role in promoting social stability as well as the 
country’s service industry, whose output value accounts 
for a third of the country’s total. 


During the first quarter this year, sales from all the 
country’s bazaars totalled 181 billion yuan ($21 billion), 
up by 67 per cent over the same period last year, 
according to the State Administration of Industry and 
Commerce (SAIC). 


Specifically, village markets account for 93 billion yuan 
($11 billion) in business volume, an increase of 58 per 
cent, and city markets 90 billion yuan ($10 billion), an 
increase of 77 per cent. Liaoning Province is represen- 
tative of China’s labour problems. As a traditional heavy 
industrial base, surplus workers in factories often made 
it impossible to improve efficiency. Now, booming mar- 
ketplaces are absorbing the unemployed and rural 
workers and are fast becoming a solution to the prov- 
ince’s excess manpower problem. 


The sales volume of the province’s markets was the fifth 
largest in the country during the first quarter. 


Zhejiang, Shandong, Guangdong and Jiangsu, located in 
the relatively developed South and East, account for the 
largest sales volume. 


Liaoning Province also boasts two of the country’s top 
10 market places based on sales volume, SAIC reported. 
They are the Shenyang-based Wu’ai Market and the 
Anshan-based Xiliu Bazaar, each with sales of more than 
3 billion yuan ($350 million) last year. 


After a decade in business, Shenyang’s Wu’ai market has 
15,000 stalls, selling everything from clothes and food to 
household necessities. It covers 100,000 square metres, 
serves 200,000 customers a day and grossed 4 billion 
yuan ($465 million) last year. Of that, 40 million yuan 
($4.6 million) went to taxes. 
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Statistics show that 60 percent of customers are local 
residents, with the rest being rural people and vendors 
from neighbouring provinces. Thanks to the market, the 
service industry in the surrounding area has been 
thriving. 


There are more than 6,000 restaurants, hotels, entertain- 
ment centres and other places providing services around 
the Wu’ai Market. employing 30,000 people. 


Wu’ai Market is expected to become one of the country’s 
biggest commercial and entertainment centres in the 
near future. 


In Anshan, the Xiliu Bazaar has many things in common 
with the Wu’ai Market. 


Last year, sales at Xiliu reached 3.2 billion yuan ($369 
million), 30 times more than a decade ago. 


The market, located on the outskirts of city, has 10,000 
stands. While most of the stall owners are locals, more 
than 4,500 traders from other regions have found it a 
great place to make a fortune. 


The service industry in the area 1s particularly well- 
developed with transportation, tele-communications 
and entertainment facilities. 


Over the past decade, total tax payments and profits 
from the bazaar reached 85 million yuan ($9.8 million). 


Since the service sector in China 1s still underdeveloped, 
there is plenty of room to absorb surplus rural and urban 
labour. And a prosperous service industry will only add 
to the booming economy. 


To build these marketplaces, governments at all levels 
should ensure the places meet the needs of locals, Qin 
said. 


The emphasis should be on improving the management 
of existing ones, Qin said. 


Journal Views Progress in Economic Reform 


H1K0707134294 Hong Kong LIAOWANG in Chinese No 
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[By staff reporter: “Reform Progresses Smoothly, Devel- 
opment Gains Momentum—Commenting on the Cur- 
rent Economic Situation’ 


[Text] How to view the present economic situation can 
be summarized in one sentence, that 1s, both reform and 
development have made new progress and the 
momentum as a whole ts fine. To put it in more detail, 
the economy as a whole 1s drawing close to the track of 
benign and moderate development and the various 
reforms are constantly making progress. 
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Of course, some difficult points still exist in economic 
work and to maintain a healthy, sustained, and high- 
speed development of the national economy, we must 
renovate our ideas, emancipate our minds, and firmly 
Carry out in-depth reform. 


Macroeconomic Regulation and Control Has Achieved 
Success and the Overall Economy Is Developing in a 
Favorable Direction 


Judged by the State Statistical Bureau figures, such 
Situations as certain overheated aspects, a severe finen- 
cial and monetary situation, and rapid price raises have 
appeared over a period of time in economic operations. 
These situations are starting to be reversed and the 
present economic situation as a whole is developing in a 
favorable direction. 


—The national economy has changed from too rapid 
growth to moderate growth. The GDP in the first 
quarter of this year amounted to 862 billion yuan, an 
increase of 12.7 percent over last year and, after 
deducting the seasonal influence of the low agricul- 
tural proportion (8 percent) and high industrial pro- 
portion in the first quarter, the converted growth rate 
is ‘out 10 percent. This shows that the present 
economic growth has come within the expected range 
of 9 to 10 percent under macroeconomic regulation 
and control. 


—Judged by the industrial situation, the development 
momentum is positive. From January to April this 
year, the growth rate of industrial increased value 
stayed somewhere between 16 and 18 percent without 
the emergence of such large fluctuations as early last 
year. Such a growth rate 1s quite ideal for maintaining 
a 8 to 10 percent growth rate in the national economy 
as a whole. 


—The momentum of too rapid an increase in invest- 
ments has been restrained. Since this year, the extent 
of state-owned investments has dropped by 30.5 per- 
centage points compared with last year and both the 
rate of funds in position for major projects and the 
overall investment structure are better than last year. 
Through further efforts, the annual investment scale 
can be kept basically within the expected range. 


—Agricultural production has an increased temperature 
to some extent. 


—The monetary situation, which at one time last year 
was quite severe, has changed to basically being 
normal this year. The situation has greatly :mproved 
regarding indiscriminate fundraising, indiscriminate 
setting up of monetary organizations, the slide in 
residents’ savings, and the difficulties for quite a 
number of banks in making payments. Since the 
second half of last vear, residents’ savings have gone 
up steadily, the monetary order has obviously taken a 
favorable turn, and the ability of banks to pay has been 
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strengthened. These have assured the needs of the 
present economic development and reform and open- 
ing-up. 


—The financial situation has taken a turn for the better, 
revenue has increased steadily, and revenue and 
expenditure are basically balanced. 


—The situation in the balance of payments has taken a 
favorable turn, and the increase margin of exports in 
April exceeded that of imports for the first time since 
September, 1992. The balance of the state’s foreign 
exchange has gone up. 


—The price raises have gradually dropped. By strength- 
ening the supervision of and checking up on prices of 
residents daily necessities and services, by selling at 
marked prices. and by carrying out extensive price 
check ups. retail price raises have slowed down. 
According to economic general statistical department 
forecasts. the price index in the second half of this year 
will drop further compared with the first half. 


The performance problem in state-owned enterprises is a 
hot spot about which people are concerned. What is its 
Situation? 


This year, judging by statistics, the extent of loss-making 
state-owned enterprises has increased by 49.6 percent 
and the amount of losses in the first quarter incieased by 
79.7 percent over last year. However, recent investiga- 
tions by departments concerned in six provinces and 
three municipalities shows that the causes are many for 
big increases in loss-making enterprises this year and 
that the major problem results from change in the 
financial accounting methods after implementing the 
“General Rules for Enterprises Financial Affairs” and 
“Enterprises Accounting Criteria”. 


In the past. loan interest, bonuses, and newly increased 
wages were all paid from enterprise profits. Now, 
according to new regulations, all these can be calculated 
into costs. Moreover, to speed up enterprise technolog- 
ical transformation, the depreciation rate has been 
allowed to increase (from 5 to 10 percent), and many 
expenses are calculated into costs. With large increases 
in costs, profits are reduced correspondingly. In the past. 
many enterprises were said to be profitable and as a 
matter of fact. many were profitable in the account 
books but they were actually making a loss. Implemen- 
tation of the “Rules” and the “Criteria” have squeezed 
out the account book inflated profits and revealed that 
the problem of potential losses existed in state-owned 
enterprises in the past. Actually, there have been no great 
changes in the performance of enterprises. 


According to estimates by departments concerned, as a 
result of changes in such statistical methods throughout 
(hina, the extent of loss-making enterprises can roughly 
increase by 15-20 percent, far better than the one-third 
to two-thirds increase as originally forecast by special- 
sts. 
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The present macroeconomic regulation and control is 
different from the past and is, in essence, a policy of 
moderate, and not overall, contraction. This avoids 
losses brought about by “emergency braking” and main- 
tains a moderate growth rate, creating a favorable envi- 
ronment for further transition to the market economy. 


Constant Intensification of Various Reforms With 
Market Economy As the Orientation 


This is a year in which the strength of reform is at its 
greatest, its extent is largest, and various reforms are 
moving forward in an overall manner. Responsible com- 
rades from the State Economic Relations and Trade 
Commission believe that operations from early this year 
till now have been quite smooth and, so far as China as 
a whle is concerned, no great shocks or problems have 
been experienced. 


Information from financial departments shows that 
operations in reform of the financial and taxation system 
have been quite smooth and no big problems have 
appeared. This year, various major aspects of the finan- 
cia! and taxation system are carrying out reform simul- 
taneously. This has coordinating and complementary 
advantages but also greatly increases the risks of reform. 


To ensure normal operations of the financial and taxa- 
tion system and attain the expected goal, financial 
departments, beginning early this year, have applied 
great efforts to the implementation and operation of 
reform. 


Judged by the present situation, the collection of the 
various taxes and depositing them in the treasury have 
all been operated according to the new tax system and 
losses of tax revenue have been noticeably reduced. 
Foreign-funded enterprises and most domestic capital 
enterprises have responded smoothly to tax burden 
changes without affecting revenue and leading to drastic 
price raises as a result of tax system reform; the financial 
structure of a separate taxation system is being imple- 
mented, level by level, according to the requirements of 
the central authorities without major pain, revenues of 
the central and local authorities and their deposits in the 
treasury is basically normal, and the work of setting up 
separate tax organizations is going on with great efforts. 


For new situations and problems emerging in the imple- 
mentation of the new system, financial departments in 
the central authorities have made overall analyses on the 
basis of much investigation and study and worked out 
measures and methods to cope with them in a timely 
fashion. 


From early this year till now, financial departments in 
the central authorities have transmitted nearly 100 doc- 
uments and cables on solving emerging problems in the 
operation of the new system to the lower levels. 


Under the circumstances of introducing many reform 
measures, the implementation of the budget 1s basically 
normal. The accumulative total revenue for all China 
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from January to April was 125.246 billion yuan, an 
increase of 22.607 billion yuan over last vear, up 22 
percent. Of this, the increase margin for value-added tax, 
business tax, and other major categories of taxes was 
over 30 percent. Expenditure for all China amounted to 
116.751 billion yuan, an increase of 22.357 billion yuan 
over last year, up 23.7 percent. The increase margin of 
expenditures in enterprises tapping potential and tech- 
nological transformation; in culture, education, science 
and technology, and public hygiene; in public security 
organs, procuratorial organs, and people's courts; and in 
other major projects was over 30 percent. The accounts 
from January to April showed a favorable balance of 
8.495 billion yuan, better than last year. 


The factors of revenue reduction and expenditure 
increase which have appeared and will appear in car- 
rying out the budget have already aroused serious atten- 
tion in the Ministry of Finance. 


Merging the exchange rate tracks early this year caused 
people to worry but sthe operation has been fine so far. 
On the basis of the transitional period of foreign 
exchange structural reform during the first quarter, the 
work of foreign exchange settlement and sales carried out 
in an overall manner in April progressed successfully, 
foreign exchange market between banks operated offi- 
cially, the old and new foreign exchange system joined 
tracks smoothly, and the whole foreign exchange situa- 
tion and operation has been better than expected. This 
are prominently expressed in the following aspects: 


First, the renminbi exchange rate has basically stabilized 
at 8.70 renminbi to one dollar. This has provided a 
stable monetary environment for developing foreign 
economic relations and trade activities, plays a positive 
role for various aspects to maintain confidence in ren- 
minbi, and which is beneficial for China’s economy to 
link it with the international market. 


Second, there have been large increases in exports. The 
system of keeping part of the foreign exchange earnings, 
turning part of them over to the state, and quota man- 
agement has been abolished. The burden on enterprises 
has been reduced and their initiative in foreign exchange 
earnings through export has been raised. Exports for all 
China in the first quarter of this year increased by 18.7 
percent over last year and the increase margin for import 
is basically the same as that of exports. The import and 
export growth rate in economically developed areas is 
obviously higher than this level. 


Third, the accumulative total of foreign exchange settle- 
ment is larger than that of foreign exchange sales and the 
state's foreign exchange reserves are more than earlier 
this vear. 


Fourth, the need has been basically met for foreign 
exchange swaps for enterprises invested by foreign busi- 
nessmen. 
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Practice has proved that the initial operation of the new 
foreign exchange system is successful. Departments con- 
cerned are making further improvements and are dealing 
with existing problems in the operation of the new 
system in an effort to perfect it. 


Information provided by the People’s Bank of China 
shows that since the implementation of measures for the 
new monetary structural reform, the reactions from 
various aspects are fine. 


To ensure the successful implementation of measures for 
monetary structural reform, the People’s Bank has for- 
mulated and promulgated, with the approval of the State 
Council, a number of new management measures and 
regulations, such as “Temporary Measures for Credit 
Funds Management,” “Temporary Supervisory Control 
Targets on Exercising Balance Sheet Proportional Man- 
agement Over Commercial Banks,” ““Temporary Regu- 
lations on the Limits of Authority of Capital and Asset 
Risks in Commercial Banks,” “Temporary Regulations 
on the Management of Foreign Exchange Settlement, 
Sales, and Payment,” etc. 


At present, The State Development Bank and The 
Import and Export Bank of China have been officially 
organized and set up and the Agricultural Development 
Bank of China is under vigorous preparation. This is of 
very great significance in separating monetary business 
of a policy nature from commercial monetary business, 
making the first developing step for the transformation 
from specialized banks to state-owned commercial banks 
and, thereby, to guiding social capital ‘nput, carrying out 
the state industrial policies, and realizing ratio~al allo- 
cation of economic resources. 


Moreover, to improve monetary macroeconomic regula- 
tion and control, the head office of the People’s Bank of 
China has set up in Shanghai an open market transaction 
office of the central bank and, to coordinate foreign 
exchange structural reform, the Foreign Exchange Trans- 
action Center of China has been set up. 


According to the deployment by the head office, various 
branches and subbranches of the People’s Bank are at 
present changing from the stress of dividing funds and 
differentiating scale to mainly doing a good job in 
macroeconomic regulation and control, strengthening 
monetary supervisory control, and investigation and 
study. Taken as a whole, the various measures for 
monetary reform are at present being carried forward 
actively and steadily. 


Judged by the present progress of several major reform 
measures, the responsibility mechanism and constraint 
mechanism that were once weak have been gradually 
strengthened and the financial, tax, monetary, and other 
economic means have played a great role in market 
regulation and cuntrol. 


34 NATIONAL AFFAIRS 


Problems Still Exist in the Economy and Stable, 
Sustained, and High-Speed Development Depends on 
Continued Intensification of Reform 


The national economy is developing in a favorable 
direction and various reform measures have also 
achieved major progress but it cannot be neglected that 
inflation, difficulties in some state-owned enterprises 
regarding production and operation, low economic per- 
formance, and other problems still stand out sharply in 
the current economic life. The national economy has not 
yet entered the track of benign circulation. 


Although there has been a slight decline in the rising 
trend of prices this year, month-on-month comparisons 
[yue huan bi 2588 3883 3024] (comparison between this 
month and the previous month) are still high and there is 
still a gap between the actual price raises and the 
expected goal of macroeconomic regulation and conti ol. 
The month-on-month for consumer goods retail prices in 
all China in April was up by 1.3 percent and, in partic- 
ular, the rising trend 1n small cities and the rural areas 
was more serious. The consumption price month- 
on-month comparisons for rural residents in April was 
up by 1.9 percent, remarkably higher than the 0.5 
percent rise level in large and medium cities. 


Macroeconomic regulation and control must maintain a 
moderate economic growth and control inflation. How 
to combine the two remains a difficult problem placed 
before the people. 


The methods remain taking more economic means, and 
not administrative means, to achieve the expected “‘soft 
landing.” This depends on quickening the pace of 
building the system of a socialist market economy, to 
improve the means of economic regulation and control. 


At present. several major marketization reform mea- 
sures are constantly making progress but the progress is 
not plain sailing. 


Tax system reform in principle will not increase the tax 
burden as a whole but the :ax burden of individual 
industries, such as mines and the coal industries, 1s quite 
high. Problems and contradictions are still being 
revealed and the progress in changing tracks from spe- 
cialized banks to commercial banks 1s slow due to the 
bad situation in state-owned enterprises, leading to 
increased bad debts and dead accounts which banks find 
difficult to bear. 


The introduction of reform measures is designed to 
provide enterprises with a favorable marketized environ- 
ment but we must see that contradictions and difficult 
points are all concentrated on state-owned enterprises 
and, if the performance of state-owned enterprises 
cannot be improved, it is very difficult to make a more 
penetrating breakthrough in building the system of 
market economy as a whole. 


S‘ate-owned enterprises being in difficult situations is a 
long-standing problem. 
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There are objective causes: Enterprises that were loss- 
making in a hidden manner become overt loss-makers 
this year but the fact that 50 percent of enterprises are 
loss-makers is indeed worrisome. 


The State Economic Relations and Trade Commission 
recently made two investigations in six provinces and 
three municipalities and in 16 provinces and cities in 
China respectively: Enterprises which have stopped pro- 
duction account for about four percent of the total 
number of state-owned enterprises and those operating 
under capacity for about seven percent 


There is the problem of insufficient funds for state- 
owned enterprises which are in difficult situations. Due 
to an insufficient total amount of circulating funds, there 
are no base funds for fixed assets investments. Added to 
that there are increases in being behind in payments 
among enterprises and they generally feel strained as 
regards circulating funds. 


However, more important is the cause of product mix. 
According to statistics by department concerned, enter- 
prises which find a good market and yet lack funds only 
account for less than 20 percent of the enterprises which 
have stopped, or partially stopped, production. A greater 
number of state-owned enterprises have stopped, or 
partially stopped, production due to lack of products 
which can find a good market. 


When market demand starts to get dull, then the prob- 
lems of products in the market are revealed. 


The sales volume of consumer goods in kind grew by 4.2 
percent from January to April this year and light indus- 
trial production grew by more than 20 percent. Growth 
of production and decline in sales inevitably leads to 
overstocking of products which cannot find a market. 


It is said that enterprises have no circulating funds but 
giving them money is still not enough for many enter- 
prises. It would be better for enterprises to tap their own 
potential than to ask the state for money. It is fully 
possible for existing funds to increase the circulating rate 
by 10 percent but it would be very difficult to increase 
loans by 10 percent. 


We can say that now is an opportune moment for 
enterprise reform. Macroeconomic regulation and con- 
trol has cooled down the market and, on the other hand, 
the stable and not overheated economic situation also 
creates a favorable external environment for enterprises 
to carry out readjustment of product mix and industrial 
restructuring. Moreover, the implementation of the new 
tax system has also enabled state-owed enterprises to 
acquire the conditions of equal competition for the same 
tax burden as that of foreign-funded enterprises. This 1s 
another opportunity which they have unsuccessfully 
tried to achieve for years. 


For state-owned enterprises to change the present diffi- 
cult situation, it 1s still necessary in the end to rely on 
them to carry out marketization reform.. In a recent 
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speech, a responsible person from the State Economic 
Relations and Trade Commission outlined the ideas for 
future reform for state-owned enterprises: 


—To take an overall consideration of the reform of 
enterprises themselves and the reform of the enter- 
prise environment. so that it will not be difficult for 
enterprise reform to take a step forward due to delay 
in environmental improvement. 


—To combine good jobs in individual enterprises with 
industrial restructuring, readjustment of product mix, 
enterprises organizational structure. and regional 
economy development. 


—To combine carrying out the “Regulations” with the 
implementation of decisionmaking power of enter- 
prises in operations and find a solution to the long- 
standing problems of enterprises. 


—To combine the transformation of operational mech- 
anism with a modern enterprise system. 


According to informed sources, the State Economic 
Relations aid Trade Commission intends to conduct 
experiments in 16 cities on making up deficits and 
increasing surpluses. An important experiment will be to 
truly put bankruptcy into effect. Originally, it was diffi- 
cult for state-owned enterprises to go bankrupt. It was 
believed difficult to handle things like staff and workers’ 
living expenses and enterprise repayment of debts. Now, 
it is laid down in relevant documents that funds obtained 
from auction after bankruptcy should first be used for 
ensuring the basic living expenses of staff and workers 
and then used for enterprise repayment of loans. If 
problems still cannot be solved, banks will be responsible 
for solving the debt problem. This 1s designed to build up 
a mechanism for superior enterprises to win out and 
inferior ones to be eliminated through competition. 


It is not difficult to see from the above problems that 
reform still aims at overcoming problems existing in the 
present economy and at finding a fundamental way out 
for economic development in the future. 


Hunan Secretary Views State-Owned Enterprises 


11K0707121094 Beijing ZHONGGUO GAIGE in 
Chinese No 6, 13 Jun 94 pp 6-8 


[Report of interview with Wang Maolin, secretary of the 
Hunan Provincial CPC Committee, by staff reporter 
Yang Songtang (2799 2646 1016): “State-Owned Enter- 
prises Attest to the Success of China's Reform” 


[Text] State-owned enterprises always constitute a key 
link in the country’s reform drive as well as a topic for 
long-term meditation and discussion. What impact, after 
all, will state-owned enterprises exert on the establish- 
ment of a socialist market economy? What is the right 
attitude toward the current difficulties confronting these 
enterprises? And how do we give them a smooth ride 
into the market? With these questions in mind, Wang 
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Maoiin, secretary of the Hunan Provincial CPC Com- 
mittee, spent 22 days at the beginning of the year 
inspecting over 40 such enterprises. As a resuli, he has 
formed his own opinions on these problems which he 
expressed in the following interview with this reporter. 


State-Owned Enterprises Affect the Overall Reform 
Situation 


Wang Maolin began with an assertion that the reform of 
state-owned enterprises is extremely important in estab- 
lishing a socialist market economy system. In developing 
a socialist market economy, why do we affix the label 
“socialism?” This is simply because our economy is 
based on the system of public ownership and public 
ownership finds its chief representation in state-owned 
enterprises. To put it the other way round, is it not a fact 
that Western countries are making pain: taking efforts to 
sabotage our state-owned enterprises? The collapse of 
the state-owned enterprises would literally mean the 
elimination of that modifier “socialist.” Viewed from 
this angle, to do a good job in invigorating state-owned 
enterprises is not only an economic issue but also a 
political one. Therefore, it constitutes a severe test to the 
current reform drive and to our capability as the coun- 
try’s ruling party. 


Wang laid stress upon the important role played by 
State-owned enterprises in maintaining social stability. A 
key factor for social stability is to stabilize two aspects: 
The first is the rural areas and second, the state-owned 
enterprises. This is a problem of most fundamental 
significance. In conducting reform and establishing a 
socialist market economy, enterprises are the mainstay 
of the society and state-owned enterprises play a leading 
role in the market. If the state-owned enterprises can 
enter the market smoothly, our “socialism” will be 
socialism in a true sense. Otherwise, it will be impossible 
to achieve the target of establishing the socialist market 
economy system. 


Whether or not an ideal job can be done in running 
state-owned enterprises, Wang added, will directly influ- 
ence the advance of reform. First, the success or failure 
in running state-owned enterprises will directly affect the 
initiative of the working class, the main force in the 
implementation of reform. Without the support of the 
working class, our reform will be destined to failure. If 
the state-owned enterprises were run poorly, ilic life of 
the staff and workers will be negatively influenced and, 
naturally, the enthusiasm of the workers will be damp- 
ened. This will no doubt hinder the progress of reform. 
Second, the success or failure in running state-owned 
enterprises has a bearing on the introduction and perfec- 
tion of the modern enterprise system. The establishment 
of a modern enterprise system represents the direction in 
reforming China’s enterprises. If the state-owned enter- 
prises are run poorly, are busy coping with difficulties, or 
rest content with what 1s going on without any enthu- 
siasm for system innovation, it will be difficult to set up 
the modern enterprise system. Third, the success or 
failure in running state-owned enterprises concerns the 
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cultivation and development of the entire market 
system. Enterprises form the principal part of the market 
and the state-owned enterprises play a leading role in the 


development of the market system. The participation of 


state-owned enterprises 1s of vital importance in devel- 
oping the factor market, in developing the commodity 
market, in standardizing market behavior, and in main- 
taining market order. If state-owned enterprises are run 
poorly, the establishment of a sound market system will 
be something beyond our imagination. That is why we 
should work energetically to create favorable conditions 
to help and guide the state-owned enterprises to enter the 
market without a hitch, thus providing the reform drive 
with better and faster progress. 


Correctly View the Difficulties Facing State-Owned 
Enterprises 


Wang said: Almost without exception, state-owned 
enterprises are working vigorously to adapt themselves 
to the new environment of a socialist market economy 
system. However, due to the differences in terms of 
objective conditions and subjective efforts rendered, 
they demonstrate different degrees of market adapt- 
ability. According to my investigation, about 30 percent 
of them can rely on their own efforts to enter the market 
(10 percent of them have actually entered the market in 
regular ways). Another 30 percent of the enterprises can 
succeed in doing so with a little support. On the other 
hand, 20 percent or so of the enterprises require very 
strong support before they can enter the market. As to 
the remaining 20 percent. they have too heavy burdens 
and too poor foundations; hence they only have a slim 
hope of entering the market. Their revival requires 
technological transformation, readjustment of the 
product mix. and a reshuffling of the leading bodies. 
Their way out ts to shut down, stop production, merge 


with other enterprises. or to shift to other lines of 


production. Of these enterprises, at least 5 percent will 
go bankrupt according to the law. These conditions give 
a two-fold signal. On the one hand, so long as we carry 
out correct policies and work conscientiously, most of 
the enterprises are able to proceed to the market. On the 


other hand, a fairly large section of the enterprises need ° 


support. It remains an arduous task warranting great 
attention to guide state-owned enterprises toward the 
market. 


Wang added: What 1s hampering the state-owned enter- 
prises on their way to the market consists mainly of three 
old problems. two new problems. and one highly urgent 
problem. 


Wang went on to explain: The old problems. The first 
problem ts debt. At present, there are some enterprises 
which. despite working all the vear round, cannot earn 
enough money to pay the hank the interest on the loans. 
The consequence 1s that the debts are becoming heavier 
and heavier. In some of these debt-stricken enterprises 
the liabilities have for long exceeded their assets. The 
second problem is the heavy burden left over from the 
past. A typical case 1s the large number of old enterprises 
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set up during the 1950's. In the past, they turned over too 
much of their profits to the state. which left them with no 
funds for technological transformation and led to out- 
moded equipment and products lacking competitive 
power. In addition, too many retired staff and workers 
also spell a quite heavy burden for the enterprises. The 
third problem 1s the social burden. Most of the state- 
owned enterprises were founded under the highly cen- 
tralited system of planned economy. Therefore, their 
layout and industrial structure are no longer suitable for 
the new situation. It 1s a rather common phenomenon 
for an enterprise to run its own socia! welfare services. 
This no doubt prevents the managers and tactorv leaders 
from focussing their energy on production and business 
management. What 1s more important 's the tact that 
this heavy burden has put the enterprises in a vulnerable 
position amid tierce competition in the market. The new 
problems. The first new problem is the shortage of 
circulating fuads. In the past. the main source of circu- 
lating funds for state-owned enterprises was in loans 
from the Industrial and Commercial Bank. Now that this 
bank has become a commercia! bank, where to find a 
new source of circulating funds 1s a question arousing 
widespread concern among the managers and factory 
directors. The second problem is the effect of the new tax 
system. With the enforcement of the new tax system, 
some enterprises suffer from increased taxes. especially 
those whose survival depends upon tax rebates. The 
cancellation of tax rebates will mean an unsurpassable 
obstacle for their sustenance. An urgent problem is how 
to make proper arrangements for the siaff and workers 
fiom enterprises in which production 1s suspended or 
partly suspended. Though not a general problem, it is 
very difficult to solve. 


Wang pointed out that 1t 1s quite inevitable for the 
State-owned enterprises to encounter various kinds of 
difficulties on their way to the market. In the past. under 
the system of planned economy, the state-owned enter- 
prises also met with troubles. At present, under the 
market economy, cther enterprises are also faced with 
some dilficulties. The most important thing is that we 
should pay great attention to these difficulties and help 
the enterprises to overcome them. It 1s by continuously 
overcoming difficulties that our reform has been forging 
ahead. According to the experiences from the retorm in 
the past more than 10 vears, the overcoming of a major 
difficulty means an upgrading of the economy 


Wang Maolin refuied the erroneous view that state- 
owned enterprise are synonymous with poor efficiency 
and deficits. We should evaluate the state-owned enter- 
prises in a realistic manner. Since the founding of the 
People’s Republic. state-owned enterprises have made 
great contributions to China's socialist construction, Our 
government has the capacity to run special economic 
zones, to open coastal cities, to reduce or exempt the 
taxes of foreign-funded enterprises, and to grant preter- 
ential treatment to township and town enterprises and to 
self-employed private enterprises. However, a major 
condition underlying this capacity 1s that the state- 
owned enterprises have been supporting the government 
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with financial contributions. At present, the state-owned 
enterprises are still the main pillar of China’s financial 
revenue. It is safe to say that our reform drive can never 
for a moment do without the support of state-owned 
enterprises. Currently, some state-owned enterprises are 
encountering difficulties at the critical moment of 
entering the market. We must enthusiastically help to 
tide them over the difficulties. 


Several Problems Which Need Solving for State-Owned 
Fnterprises Entering the Market 


{'shering state-owned enterprises into the market, the 
large and medium ones in particular, 1s a major compo- 
nent part in quickening the establishment of the new 
system as well as an important condition to guarantee 
the setting up and improvement of the new system. An 
urgent task at present 1s to take practical measures. 
energetically create favorable conditions, and search for 
an effective way for the state-owned enterprises to enter 
the market system. Wang said: After post-investigation 
meditations, | think efforts should be concentrated on 
solving the following problems. 


1. Effectively change the enterprise operational mecha- 
nism. There should be a kind of pressure. which can 
drive home the message to the managers (factory direc- 
tors) that our factories cannot survive unless the opera- 
tional mechanism 1s changed. There should also be a 
sense of urgency. Besides. allowing state-owned enter- 
prises to enter the market system does not mean that 
every state-owned enterprise should enter the market. 
We should make up our mind to adopt the market law. 
by means of which the better ones will survive and the 
poorer ones will be eliminated. That 1s to say, some 
enterprises will continue to exist while others will perish. 
The policy is to let those worthy of surviving. survive 
and those worthy of dying. die. 


2. The enterprises should set up a new system of leader- 
ship. When studying this problem, due attention should 
by paid to the Chinese characteristics. | think three 
points must be clarified. First, the factory director must 
be in exclusive charge of the production and manage- 
ment of the enterprise. As a corporate representative. the 
factory director should be responsible for the enterprise 
in both the operational and legal senses. The party 
committee should ensure that the factory director can 
exercise his authority in business management and 
should guarantee that an administrative command 
center 1s set up with the factory director as the principal. 
The authority of this command center must also be 
assured. Second, the important issues of the enterprise. 
especially those concerning long-term interests. should 
be submitted to the party committee for discussion. The 
opinions of the party committee are to be solicited but 
the final say rests with the factory director. Third. a 
certain system should be adopted under which the fac- 
tory director has the authority to appoint and remove 
staff and workers. Nevertheless. the factory director 


should solicit public opinion before he appoints enter- 
prise cadres. In other words, the candidates should be 
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examined first and the would-be appointments should 
then be submitted to the party committee to solicit 
opinions. After discussion by the party committee, the 
final say lies with the factory director. In this way, a 
comparative agreement 1s reached, while the final 
authority of the factory director 1s assured. If the above- 
mentioned three points are fulfilled, the enterprise's 
system of leadership will be straightened out. In addi- 
tion, our board of directors and board supervisors should 
include representatives of the workers. This 1s something 
that 1s determined by the nature of our social system. In 
the management committees in French state-owned 
enterprises, the representatives of the workers account 
for one-third: in such a socialist country as ours an 
important aspect of how to embody the workers’ posi- 
tion as the masters is to have a certain percentage of 
workers’ representatives participate in the decision- 
making organs of the enterprise. 


3. To speed up the change of government functions and 
10 Weaken direct government leadership over the enter- 
prises. The relationship between the government and 
enterprise Should gradually become as follows: The fac- 
iory director runs the enterprise according to the law and 
pays taxes according to the regulations while the govern- 
ment exercises its supervision over the enterprise 
through legal. economic, and some necessary adminis- 
trative means. Trade guilds should be gradually set up. 
which will be responsible for planning and policymaking 
for the trade and will exercise its macroeconomic regu- 
lation and control function by coordinating the trade. On 
this basis, the functions of special ministries, depart- 
ments. and bureaus will be gradually reduced as will 
their direct intervention in enterprises. However, all this 
requires a certain period of time. 


4. The way out for state-owned enterprises. Wang 
Maolin said: State-owned enterprises should be trans- 
formed in light of different conditions. There are at least 
four different conditions. The first concerns those state- 
owned enterprises which affect the overall national 
economy and the people's livelihood. These are large and 
medium enterprises (not including the processing ones) 
which should be controlled by the state. That 1s, they 
should be companies of solely state capital and admit no 
foreign investrnent. The second concerns the enterprises 
which play important roles in the national economy, for 
instance railroads. shiping, and telecommunications 
They can absorb foreign investment but th’ state should 
hold absolute domination and, hence, the inttuative. The 
third concerns state-owned processing enterprises. They 
are large and medium state-owned enterprises charac: 
terised by their competitive power. They can by alli 
means use foreign investment and thus retorm them- 
selves. The fourth concerns the small enterprises owned 
by the state. They can be auctioned or leased and are 
fully open to foreign investment. The pace should be 
quickened tn forming enterprise groups, but this should 
not be done by government orders. The competent 
government authorities at all levels in charge of eco- 
nomic affairs should support the enterprises on their way 
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to forming enterprise groups. Only by the aforesaid four 
means can the property rights of the enterprise be 
clarified and the target of deepening the enterprise 
reform achieved. 


5. In light of the present difficulties suffered by the 
state-owned enterprises, the government should adopt 
several major policies to help the state-owned enterprises 
to tide over the critical juncture. A. ~ > ‘overnment 
should create the necessary conditior1 r the state- 
owned enterprises to conduct competiti. on an equal 
basis on the market as soon as possible. A. urgent task 
now is to rid these enterprises of their historical burdens, 
so that they can enter the market with a light pack. B. 
The bearing capacity of state-owned enterprises should 
be taken into full consideration before the introduction 
of major reform measures. The entrance into the market 
by state-owned enterprises is a step-by-step process 
which cannot be accomplished in a matter of several 
months or even a year. At present the enterprises are 
suffering from very serious losses. Therefore, our reform 
measures should not be too drastic. These measures 
should help the enterprises reduce losses and earn 
profits. Otherwise, more haste will lead to less speed. C. 
The reform of the social security system should be 
accelerated. In this respect, it is better to adopt the local 
principle and to progress gradually toward socialized 
security. The insurance should not rely exclusively on 
the accumulation and retention of common funds by the 
enterprise collectively. It should be linked with the 
individual wages of the employee . In other words, the 
employees should pay some prem im, too. D. Conduct 
experiments for the introduction o. a modern enterprise 
system. In order to set up the modern enterprise system, 
it is a must to first conduct experiments at some selected 
enterprises and then the successful experience can be 
popularized. The selected enterprises to undergo exper- 
iments should belong to different categories in terms of 
property composition. Thus, the various forms of orga- 
nization of modern enterprises will be experimented 
with and experiences summed up. E. The problem of 
circulating funds for state-owned enterprises should be 
solved conscientiously. State-owned enterprises rely 
upon the banks for over 90 percent of their circulating 
funds. This is a situation which cannot be basically 
changed in a short period of time. No matter how the 
financial system of China reforms itself, it cannot avoid 
this practical problem. As the state-owned industrial 
enterprises own less than 10 percent of the circulating 
funds they actually need, the related government depart- 
ments should specially study regular channels to provide 
state-owned enterprises with the necessary funds annu- 
ally. At present it should be clarified that the specialized 
banks should still be responsible for the circulating funds 
for the state-owned enterprises. 


In conclusion, Wang Maolin said: During the 15 years of 
reform, the state-owned enterprises have undergone the 
test of reform. The 15 years’ of reform has borne out the 
fact that the state-owned enterprises are full of vitality. 
The current difficulties they encounter are the difficul- 
ties on the way towards a bright future. So long as we 
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work in a concerted manner, the prospect for the state- 
owned enterprises to constantly overcome the difficul- 
ties and enter the market system is optimistic. I am full 
of confidence about this. 


Official Notes ‘Serious Drain’ of Gold From 
Treasury 


11K0707131294 Beijing CEI Database in English 7 Jul 
94 


[Text] Being (CEIS)—Illegal trading by some work 
units and individuals for profiteering has caused serious 
drain of gold from the state treasury, said a senior official 
in the gold administration under the ministry of metal- 
lurgical indusiry. Ai Dacheng, Deputy Director of the 
Gold Administration, said 38 percent of the gold prod- 
ucts that should be purchased by the state had gone to 
the illegal gold markets in the country in the first five 
months of 1994. The indiscriminate and excessive 
exploitation has seriously destroyed the existing gold 
resources, polluted the environment and led to gold 
smuggling, the official said. China fulfilled 34.3 percent 
of this year’s gold production plan in the first five 
months, up 21.8 percent from the year-earlier period, 
and the people’s Bank of China, the central bank, had 
purchased 62 percent of the actual output during the 
period, he said without giving the concrete figure. To 
bring the gold price closer to that of the world, a floating 
price system was introduced in September 1993, and a 
series of preferential policies, including raising the state 
purchase price, have been adopted to boost the gold 
industry. Analysts said the drain of gold and waste of 
gold resources are expected to be alleviated with the 
recent implementation of the decree banning illegal gold 
trading. 


Shanghai Company To Insure Asia-Pacific 
Satellite 

OW0707183394 Beijing XINHUA in English 1522 
GMT 7 Jul 94 


[Text] Shanghai, July 7 (XINHUA)—The China Pacific 
Insurance Company will insure an Asia-Pacific Telecom- 
munications Satellite (APSTAR-1) to be launched in late 
July, a company executive announced here today. 


Lin Zhongjie, general manager of the Shanghai-based 
company, said that his company will underwrite 120 
million U.S. dollars for the launch and risks in achieving 
the satellite's orbit and 100 million pounds sterling for 
third party liability. 


This is the biggest satellite project ever insured by a 
Chinese company, he said. 


APSTAR-! and APSTAR-2 have been bought by the 
Asia-Pacific Satellite Telecommunications Company of 
Hong Kong at two billion HK dollars from the Hughes 
Company of the United States. 


APSTAR-1I, which is set to be launched from the 
Xichang Launch Center in southwest China’s Sichuan 
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Province between July 21 and 23, will provide telecom- 
munications services to the Asia-Pacific region. 


He Kerang, president of the Hong Kong company, said 
that the satellite will be carried by the Chinese-developed 
Long March-3 carrier rocket. 


The rocket is ready, he said, adding: “‘tests show that the 
satellite 1s in good condition.” 


General manager Lin said that his company will work in 
close cooperation with the Hong Kong company. 


He said that the two companies have invited the Johnson 
and Higgins company of the United States to serve as 
their broker for reinsuring the satellite project on the 
international insurance market. 


The broker has succeeded in reinsuring APSTAR-1 
worldwide, he said. 


The Willis Fabet Company of Britain has been invited to 
serve as a technical adviser for the two companies, he 
said. 


The Hong Kong company plans to launch another tele- 
communications satellite, APSTAR-2, which will have a 
bigger capacity than APSTAR-1, at the end of this year at 
a cost of nearly 200 million U.S. dollars. 


The China Pacific Insurance Company is negotiating 
with the Hong Kong company on how to insure 
APSTAR-2, Lin Zhongjie said. 


Lin said his company, set up three years ago, has 
underwritten a total of 743.3 billion yuan and earned 1.7 
billion yuan in profits up till this past June. 


The company currently provides 200 types of insurance 
for property and life, including insurance for satellites, 
aircraft, ships and airports. 


Agricultural Bank Increases Loans for Grain 
Purchases 

OW0707112794 Beijing XINHUA in English 0827 
GMT 7 Jul 94 


[Text] Beijing, July 7 (XINHUA)—Despite a 40-percent 
rise in the loan demand for summer grain purchase this 
year, the Agricultural Bank of China (ABC) has managed 
to channel the money to the most needy localities and 
sectors. 


According to an ABC official here today, the bank 
extended 10.2 billion yuan in loans last month alone to 
meet the purchase needs. 


The loan requirement was expanded because the central 
government has raised the purchasing prices. 


Loans are needed in summer grain production regions 
and in adequate sums, the bank official noted. 
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In helping regions hit either by floods or droughts the 
bank extended 1.8 billion yuan in agricultural produc- 
tion loans in June, 1.5 billion yuan more than in the 
same period of last year. 


Since the start of this year the bank has made great 
efforts to attract funds. During the first six months of 
this year the bank deposits recorded a net increase of 
127.3 billion yuan, 76 billion yuan more than in the 
same period of last year. The new savings brought 
China’s rural private deposits to a total of 737.8 billion 
yuan. 


State Council Issues Circular on Grain Market 
Stability 

OW0707211394 Beijing XINHUA Domestic Service in 
Chinese 2110 GMT 28 Jun 94 


[Text] The State Council General Office recently issued 
a circular on strengthening the administration of and 
maintaining stability in the grain market. 


The circular said: Grain is a special commodity of 
strategic significance. The stability of the grain market ts 
of vital importance to the overall situation. Strength- 
ening the administration of the grain market is an 
important content and a necessary measure of the state's 
overall regulation and control of grain. To maintain 
regular order in the circulation of grain and keep the 
prices of grain and edible oil basically stable, the fol- 
lowing requirements are proposed with the State Coun- 
cil’s approval: 


1. Governments at all levels should attach great impor- 
tance to the purchase of grain and conscientiously make 
arrangements to keep purchasing in good order. State- 
owned grain enterprises should fully play the role as a 
leading channel and actively purchase grain in light of 
the grain purchasing missions and relevant policies 
relayed by the state. Except for units in charge of 
purchasing grain for the state and qualified grain whole- 
sale enterprises which have received approval, other 
units and individuals are not allowed to purchase grain 
directly from the countryside. 


2. When grain wholesale enterprises from grain- 
marketing areas and grain-consuming units purchase 
grain in grain-production areas, they must buy the grain 
on grain wholesale markets at and above the county 
level. Transactions outside such grain markets are pro- 
hibited in order to stop tax and fee evasion. The state 
will give priority to grain purchased from the grain 
wholesale market in making allocation and delivery 
arrangements as well as in granting funds. Rural markets 
for grain and edible oil are open around the year, and 
retail transactions should still proceed in accordance 
with the existing rules. 


3. Governments at all levels should organize depart- 
ments such as industrial and commercial administra- 
tion, taxation, grain, and commodity price to screen and 
rectify grain wholesale enterprises in accordance with 
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relevant regulations of the State Council. Industrial and 
commercial administrative departments at and above 
county level should conduct an investigation into regis- 
tered grain wholesale enterprises and arrange their re- 
registration as soon as possible according to the state’s 
regulations and with the approval of local grain admin- 
istrative departments. Industrial and commercial 
administrative departments at and above the county 
level may issue temporary certificates to enterprises 
which have not gone through re-registration procedures. 
Unlicensed operations must be resolutely stopped and 
the behavior of disrupting the market, such as hoarding 
and speculation, the manipulation of markets, and 
driving up grain prices, must be severely punished. 


4. The purchase and sale of grain between grain- 
production areas and grain-marketing areas should be 
properly arranged and coordinated and the plans for 
allocating and delivering grain should be executed con- 
scientiously. Grain departments must strictly carry out 
allocation and delivery plans relayed to them. Railways 
and communications departments should handle grain 
transportation plans first and give priority to the 
delivery of grain. 


5. Funds for the allocation and delivery of grain and the 
import of grain and edible o1l must be ensured: govern- 
ments at all level should actively organize banks and 
finance and grain departments to raise funds for such 
purposes. Arrears incurred in the past must be handled 
and paid as soon as possible and no new defaults should 
be created. 


6. It is necessary to develop market mechanisms and step 
up the construction of a grain market system. Major 
grain-growing areas and grain-marketing areas at and 
above the county level snould set up and improve grain 
wholesale markets as soon as possible and gradually 
establish an integrated. open, competitive, and orderly 
grain and edible oil wholesale market structure. Mea- 
sures should be taken to gradually standardize and 
legalize market operations, so that markets will develop 
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toward modernization. Commodity price, industrial and 
commercial, and other departments should strengthen 
the supervision and control over grain and edible oil 
prices and transactions in wholesale markets and rural 
markets. Grain wholesale markets at all levels should 
firmly take service as their aim, strive to offer quality 
service tO grain transactions, expand the reach and 
influence of markets, quicken circulation, promote pro- 
duction, and meet consumption demands. 


First National Color Weekly on Apparel 
Published 


OVW 0707214094 Beying XINHUA Domestic Service in 
Chinese 0831 GMT 1 Jul 94 


[By reporter Li Guangru (2621 0342 5423)] 


[Text] Beijing, | Jul (XINHUA)—The first national 
color weekly on apparel—ZHONGGUO FUSHI BAO 
[0022 0948 2591 7395 1032]—was published at home 
and overseas today. 


The weekly is run by the CHINA TEXTILE NEWS- 
PAPER and is under the charge of the China Textile 
Council. With the development of national economy, the 
apparel industry. which was once a small business 
mainly run by handicraft workshops, has become a 
leading trade within the overall textile sector. China’s 
apparel industry, garnering the highest level of export 
income among all trades, involves more than 40,000 
enterprises. 


Like the development of any business, the apparel 
industry needs to upgrade its levels of technology and 
quality. It is in urgent need of support from and guidance 
by public opinion. As a leading source of information on 
China’s apparel industry, ZHONGGUO FUSHIT BAO 
will strive to build a bridge linking the sectors of produc- 
tion, management, and consuption. It will try to present 
a style of its own—a weekly that provides information, 
cultural interests, and knowledge all in one so as to 
achieve the goal of guiding consumers and promoting 
production. 
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East Region 


Fu Xishou Addresses Anhui Air Defense Work 
Conference 


OW 0707123894 Hefei ANHUI RIBAO in Chinese 25 
Jun 94 pl 


[By reporters Tong Yude (0157 3768 1795) and Liu 
Yaqun (0491 0068 5028)) 


[Text] On the afternoon of 22 June, newly-elected mem- 
bers of the provincial people's air defense commission 
held a work conference to relay the guidelines of the 
work conference on people’s air defense in the Nanjing 
War Zone, and to study and formulate opinions on 
quickening the pace of reform in Anhui’s people’s air 
defense. Fu Xishou, governor and chairman of the 
Provincial People’s Air Defense Commission, presided 
over and addressed the meeting. 


The conference stressed: The people’s air defense is a 
component of national defense. Construction of the 
people's air defense 1s an indispensable strategic measure 
which 1s vital to our adaptation to changes in the world 
and safeguards the security and interests of the state and 
the people. Leaders at all levels must foster a strategic 
consciousness of long-term commitment to the people’s 
air defense. We should pay attention to people’s air 
defense affairs while making efforts in economic affairs. 
We must lay an essentia! material foundation for air 
defense and war-readiness. Based on the dual functions 
of people’s air defense in both peacetime and wartime, 
we must make unified plans and reasonable arrange- 
ments to make good use of the force, enabling the 
people’s air defense system to play a bigger role in 
enhancing Anhui's overall strength. 


The conference urged: We must adopt reform measures 
to solve problems in the development of the people’s air 
defense. We must formulate local regulations governing 
the people’s air defense in line with the demands of 
socialist market economic structure; revise and perfect 
the plan for the people’s air defense construction; 
improve the efficiency of the people’s air defense in 
terms of war readiness, economy, and society; and 
strengthen leadership in this field. 


Vice Chairman of the Provincial People’s Air Defense 
Commission and Vice Governor Yang Duoliang and 
Deputy Commander of Anhui Provincial Military Dis- 
trict He Yanran also spoke at the meeting. After the 
meeting. Fu Xishou led all the participants in visiting the 
people's air defense project under construction in the 
new Hefei railway station. 


Fujian Secretary Views Spiritual Civilization 
11K0707115794 Fuzhou Fujian People's Radio Network 
in Mandarin 2300 GMT 30 Jun 94 


[Text] A provincial meeting on the building of spiritual 
civilization opened in Fuzhou yesterday morning at 
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which Fujian Provincial Secretary Jia Qinglin made an 
important speech and Governor Chen Mingyi presided. 
Provincial leaders He Shaochuan, Wang Jianshuang, 
Huang Wenlin, [Fujian Provincial Military District com- 
mander] Ren Yonggui, Song Jun, Zhang Jiakun, and 
Wang Liangchuan and leaders of various prefectures, 
cities, counties, and departments concerned directly 
under the provincial authorities also attended the 
meeting. Yi Biyan, the father of Yi Hongshan, Mili- 
tiaman Who Risked His Life to Save Another Person 
and Ye Haibin, Fine Militiaman Who Is Ready to Take 
Up the Cudgels For a Just Cause, were also specially 
invited to attend the meeting. 


The major tasks for the current provincial meeting on 
building spiritual civilization are to take Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and the party’s basic line as guidance; 
seriously implement the spirit of the important instruc- 
tions on building spiritual civilization given by Comrade 
Jiang Zemin during his recent visit to Fujian; study how 
building spiritual civilization can better serve the overall 
situation of the work of the party and the state in the new 
situation of developing the socialist market economy; 
further implement the principle of stressing building 
work; carry out in- depth activities in building spiritual 
civilization; promote overall fulfillment of the program 
for building spiritual civilization during the Eighth Five- 
Year Plan; and raise building spiritual civilization to a 
new level. 


At the meeting, Ren Yonggui, member of the Fujian 
Provincial CPC Committee and political commissar [as 
heard] of the Fujian Provincial Military District, read 
the decision on conferring the honorable title on Yi 
Hongshan of Militiaman Who Risked His Life to Save 
Another Person and the honorable title of Fine Mili- 
tiaman Who Is Ready to Take Up the Cudgels For a Just 
Cause on Ye Haibin made by the Fujian Provincial CPC 
Committee, the Fujian Provincial Government, and the 
Fujian Provincial Military District. Provincial Secretary 
Jia Qinglin and Governor Chen Mingyi separately pre- 
sented honorable certificates to Ye Haibin and the 
relatives of Yi Hongshan. 


At the meeting, Secretary Jia Qinlin summed up the new 
achievements made in five aspects in building spiritual 
civilization in Fujian during the past year: The first is 
that we have armed ourselves with scientific theories, 
broughi about an upsurge of theoretical study among the 
broad masses of party members and cadres, and given 
impetus to the theoretical study among the people, so 
that the theory of building socialism with Chinese char- 
acteristics and the party’s basic line have struck deeper 
roots in the hearts of the people and a series of new 
measures to deepen reform and opening wider to the 
outside world adopted by the central authorities and the 
province are understood and supported by the people, 
who actively take part in the practice of reform. The 
second is that great prominence has been given to 
serving the central task. Proceeding from ideological 
propaganda, spreading science and technology, and the 
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improvement in social order, various localities have 
given play to the strong points of functional departments 
and have worked hard to provide dynamic service and 
promote economic development so that building spiri- 
tual civilization has become closer to economic life and 
vitality and vigor have been added to reform, opening 
up, and development. The third ts that activities to build 
spiritual civilization continue to develop. Activities to 
build civilized cities, civilized county seats, and civilized 
units have been carried out at a deeper level and have 
been expanding. The characteristics of civilized cities, 
demonstration points, and experimental points have 
become more distinct and have been constantly 
upgraded. Their radiation effect in promoting other 
cities and places has increased. Remarkable results have 
been obtained in building spiritual civilization in vast 
areas and in activities of jointly building spiritual civili- 
zation by army personnel, policemen, and the people. 
The advanced area in society has been continuously 
expanding. The fourth 1s that education on professional 
ethics and social ethics has been carried out in a solid 
and deep-going manner. New common social practices 
of loving the country and abiding by law, being civilized 
and polite, doing pioneering work and making contribu- 
tions, being united and friendly, and supporting what is 
right and eradicating what is evil have been gradually 
formed. The fifth is that a step forward has been taken in 
building new villages. In the past year, 229 star villages 
have emerged in the province and greater play has been 
given to their role of examples and promotion. 


Talking about the future tasks of building spiritual 
civilization, Jia Qinglin said: In the new situation, we 
should raise our understanding of building spiritual 
civilization to a new plane. We should seize the oppor- 
tunity to increase our steadfastness and initiative in 
building spiritual civilization and should also see the 
protracted and arduous nature of building spiritual civ- 
ilization with a cool head. 


He said: In building spiritual civilization in our province 
at present, we should seriously implement the spirit of 
the important instructions given by General Secretary 
Jiang Zemin and should, in accordance with the require- 
ment of subordinating to and serving the overall situa- 
tion, focus our efforts on creatively deepening the 
building of spiritual civilization, strengthening ideolog- 
ical education, improving service functions, purifying 
common social practices, and beautifying the living 
environment. 


To deepen activities to creatively build spiritual civili- 
vation 1s to put in a prominent position activities to 
build civilized cities, civilized county seats, and civilized 
units, and various other kinds of activities of jointly 
building spiritual civilization and to raise such activities 
to a higher level. We should strive to build three to five 
civilized cities in our province by 1995 and build one- 
third of the county seats in each prefecture and city into 
civilized county seats. We should carry out provincewide 
activities of building civilized windows and building a 
good image of Fujian. In building spiritua: civilization, 
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we should seek the truth, be realistic, and combine work 
in this respect with solid work for the people. Solid work 
for the people should actually benefit the people and 
educate them. 


To strengthen ideological education is to give play to the 
role of the strong points of ideological and political work 
and to initiate and establish ideology and spirit which 
are conducive to economic development and social 
progress. 


To improve the service functions is to take the building 
of professional and social ethics as a point for making a 
breakthrough and to raise the level of social service. 


To purify common social practices is to correct the 
party’s style, promote the style of the people with the 
party’s style and further improve the common social 
practices. To oppose corruption, to encourage honesty, 
and to build a closer blood and flesh relationship 
between the party and the government on the one side 
and the people on the other, is an important task in 
building socialist spiritual civilization. We should per- 
fect the supervision and conditioning mechanism for 
ensuring the honest performance of official duties, crack 
a number of major and important cases, and further 
carry out special work to improve work style and to curb 
unhealthy practices in the various trades. We should 
extensively carry out activities to learn from Xu Hong- 
gang, Y1 Hongshan, Ye Haibin, and other advanced 
people and make efforts to foster the fine common social 
practices of holding heroes in esteem, emulating the 
advanced, being ready to take up the cudgels for a just 
cause throughout the whole society, and supporting what 
is right and eradicating what is wrong. We should 
continue to do a good job in the comprehensive 
improvement of the social order, sternly punish various 
kinds of criminals according to law, resolutely investi- 
gate and punish all kinds of ugly and evil phenomena, 
and thoroughly carry out work in this respect without 
relaxing our efforts. 


To beautify the living environment is to strive to create 
a clean, tidy, convenient, and comfortable environment 
proceeding from making improvements, planning, 
building, and greening. 


In conclusion, Secretary Jia emphasized: Party and gov- 
ernment leaders at all levels should consciously persist in 
grasping with both hands. The further we carry out 
reform, opening up, and develop the market economy, 
the more we should keep our heads cool and strengthen 
the building of spiritual civilization. We should earnestly 
put the building of spiritual civilization in a proper 
position, work out plans, adopt measures, make efforts, 
strengthen supervision, and ensure implementation 
work. The building of spiritual civilization 1s not the 
work of a certain department alone but the work of a 
strong political and ideological nature which has a 
bearing on the overall situation. The building of spiritual 
civilization should be combined with the needs of the 
people and should proceed from that about which the 
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people are most concerned. We should give full play to 
the role of the people as the main force and really turn 
the building of spiritual civilization into the conscious 
action of the broad masses of people. We should mobi- 
lize and organize the people throughout the whole prov- 
ince to unite as one and work hard to make new 
contributions to hitting the target of building spiritual 
civilization in our province during the Eighth Five-Year 
Plan period and to attaining greater achievements in 
building the two civilizations. 


Fujian Leaders at Meeting on Jiang Speeches 


HKOSO7 100994 Fuzhou Fujtan People’s Radio Network 
in Mandarin 2300 GMT 1 Jul 94 


[Text] Yesterday morning [i July], the Fujian Provincial 
CPC Committee held a meeting of leading cadres of the 
whole province to relay and study the important 
speeches made by Comrade Jiang Zemin during his 
inspection tour of Fujian. Attending the meeting were 
provincial leaders Jia Qinglin, Chen Mingyi, Lin Kaiqin, 
Wang Jianshuang, Lin Zhaoshu, Huang Wenlin, Ren 
Yonggui, Liu Yongye. Song Jun, Zhang Jiakun, Wang 
Liangchuan, Tong Wenheng. Lu Haoran, and Fang 
Zhongbing: old comrades Hu Hong, Cheng Xu. Jia 
Jiumin, Wen Fushan, Huang Ming, Xu Yuqing, Wang 
Yu, He Ruoren, Wen Xiushan, Wang Yan, Cai 
Liangcheng. Xiao Jian, Zhang Zhaohan, Zuo Fengmei, 
and Xu Jimet: the secretaries of party groups and party 
committees of various departments directly under the 
provincial authorities; and the major leaders of prefec- 
tures and cities. 


Chen Mingyi, Huang Wenlin, and Ren Yonggui, respec- 
tively, relayed the important speech made by Comrade 
Jiang Zemin after listening to reports made by the Fujian 
Provincial CPC Committee and the Fujian Provincial 
Government, his important speeches made during his 
tour of Xiamen, fo 0uen, «4d Fuzhou; and his important 
speech on the issve cf development of special eco- 
nomic 7ones. 


Secretary Jia Qinglin made arrangements for imple- 
menting the important speeches made by Comrade Jiang 
Zemin. He said: The speeches by General Secretary Jiang 
Zemin show great foresight, and are sincere and earnest. 
They embody the cordial concern for, and ardent expec- 
tions of our province by the CPC Central Committee. 
They reflect the interests and aspirations of the more 
than 30 million people of Fujian. The whole province 
must seriously study them. gain a thorough under- 
standing of them, and resolutely implement them, so 
that it can correctly grasp the situation, earnestly handle 
major matters, and strive to make further progress in 
developing our strong points. 


Comrade Jia Qinglin then put forward concrete require- 
ments on how to study and implement the important 
speeches made by General Secretary Jiang Zemin. He 
said: 
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First, we should seriously study and thoroughly under- 
stand the essence of the speeches. Since 1989, General 
Secretary Jiang Zemin has come to inspect Fujian on 
three occasions. Each of his trips has greatly encouraged 
us and spurred us on. His speeches during his recent 
inspection tour have affirmed the hard work of cadres 
and people throughout the province, clearly pointed out 
the direction for the development of Fujian’s future 
work, and put forward important views to guide us in 
promoting reform, and in developing and stabilizing the 
overall situation. We must thoroughly undersiand and 
accurately grasp the essence of the important speeches by 
our general secretary. We must use the spirit of his 
speeches to seek unity of thinking among the cadres and 
people throughout the province, and to raise the building 
of the two civilizations in our province to a higher level. 


Second, we should implement the speeches and use their 
spirit to guide work in various aspects. 


In speeding up reform, we must follow the requirement 
put forward by the general secretary that the reform 
carried out in Fujian should provide more and better 
advanced experience for the whole country and should 
stand at the forefront of the country, boldly carry out 
experiments, and energetically make explorations. We 
should proceed from reality in carrying out all experi- 
ments on reform, and should put forward practical and 
workable methods. In the near future, we should make 
achievements in the present stage. 


In speeding up the construction of the Xiamen Special 
Economic Zone, we should make efforts to firmly grasp 
the following things: The first is to grasp the establish- 
ment of new structure. We must strive to depend on the 
strong points of structure in developing the special 
economic zone. The second is to grasp work to promote 
development with policy. Through improving the 
administration of the special economic zone, we must 
further implement certain free port policies. The third 1s 
to grasp the construction of Haicang so as to increase the 
space for development and the economic strength of the 
Xiamen Special Economic Zone. The fourth is to grasp 
the development of sub-zones in order to give full play to 
the functions of the special economic zone as a whole. 
The fifth is to grasp science, technology, and education. 
We should fully display the superiority of the spiritual 
civilization of the socialist special economic zone. 


In speeding up the readjustment and upgrading of pro- 
duction structure, we should do a good job in grasping 
agriculture and state-owned enterprises—two major sec- 
tors of economic work. We should change the situation 
in which infrastructure lags behind. The most urgent 
problems to solve at present are those of roads and 
electricity. 


In correctly handling the relationship between the devel- 
opment of coastal areas and that of the hinterland, we 
should first continue to speed up the opening and 
development of areas in southeastern Fujian, and turn it 
into a prosperous area on the western side of the strait. 
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We should give full play to its role of promoting other 
areas. In addition, mountain areas in the hinterland also 
should give play to their own resources and io their role 


as the hinterland. They should speed up the tempo of 


their development. Moreover, we should do a good job 
in achieving economic compatibility, mutual supple- 
ment in strong points, combination and cooperation, 
and mutual convergence between mountain and coastal 
areas. 


In work related to Taiwan, we should seriously imple- 
ment the spirit of the conference on work related to 
Taiwan held by the State Council, develop in breadth 
and intensity the trade and economic cooperation with 
Taiwan, and maintain a good momentum in attracting 
capital from Taiwan. At the same time, we should firmly 
grasp preparatory work for establishing direct links in 
postal, air and shipping services and 1n trade. and should 
further expand exchanges between Fujian and Taiwan. 


Regarding the principle of grasping with both hands and 
grasping firmly with both hands, we should always 
adhere to the principle pointed out by the general 
secretary, to the effect that at no time and under no 
circumstances should we achieve economic development 
at the expense of spiritual civilization. We should firmly 
establish the guiding ideology that socialism means 
doing a good job in the building of both civilizations. We 
should strive to increase Fujian’s strong points in 
building the spiritual civilization and continue to ensure 
social stability. 


Third, we should make overall arrangements. We should 
integrate the study and implementation of the speeches 
with doing a good job in work at present. Seriously 
relaying. studying, and implementing the spirit of the 
important speeches made by Comrade Jiang Zemin 
during his inspection tour of our province, Jia Qinglin 
stressed, 18 an important task at present and in the 
future. The general requirement in work in the second 
half of this year 1s to take the general secretary's inspec- 
tion tour of Fujian as a motive force, and the spirit of the 
speeches as a guidance: continue to get hold of the 
overall situation of reform, development, and stability; 
pluck up our courage; make extra efforts: and ensure the 
comprehensive fulfillment of work 1n all aspects in the 
future. In developing the economy. we should ensure 
stable grain production, achieve a balance in revenue 
and expenditure, strive to curb the rise of commodity 
prices, speed up the construction of roads and the 
increase in electricity, and do painstaking work in orga- 
nizing industrial production. In reform and open up, we 
should properly grasp work at two levels. We should 
continue to properly grasp the convergence and imple- 
mentation of reform measures formulated by the central 
authorities and to properly carry out experiments on 
reform at selected points. In social stability, we should 
keep cool heads and should have a deep understanding 
of the importance of safeguarding social stability. We 
must do a good job in the comprehensive improvement 
in social order and must continue to carry out the 
anticorruption campaign. Regarding party building, 
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many new things and new issues have emerged in party 
building in the new situation at present, Jia Qinglin 
pointed out. We hope party committees at various levels 
will pay attention to them, and on the occasion of 
commemorating the 73d founding anniversary of the 
party, will make greater efforts to do a good job in 
building the ideology, organization, and work style of the 
party. 


Yiwu People Beat, Detain Shanghai Legal, Police 
Officials 


OW 0807074594 Shanghai WEN HUI BAO in Chinese 
29 Jun 94 p 2 


[By reporter Xu Kangmei 1776 0073 5019} 


[Text] More than 10 people, including adjudicative 
personnel and judicial policemen of the Shanghai Min- 
hang District People’s Court, were surrounded and 
attacked by local peddlers and their relatives and friends 
when searching for fake and shoddy goods at a small 
goods market in Zhejiang’s Yiwu city. They were beaten 
and detained for as long as 20 hours. Ten of them were 
wounded, and several police cars were destroyed. Fol- 
lowing the incident, the Zhejiang provincial people’s 
government and the provincial public security depart- 
ment took action to intervene and rescued the court 
officials, who returned to Shanghai on the night of 27 
June. 


Earlier this month, the Shanghai Aolisi Packing Com- 
pany, Ltd. discovered fake “‘Aolisi’”’ products at a goods 
trade fair in Shanghai. The company brought a com- 
plaint to the Minhang District Court, requested prose- 
cution by the public prosecutor, and asked the court to 
render assistance in locating the manufacturer of those 
fake products. 


According to an investigation, those fake commodities 
were bought at a wholesale price from the small goods 
market in Zhejiang’s Yiwu city. On the morning of 25 
June, the court sent three judges who were in charge of 
the case and four judicial policemen to Zhejiang together 
with representatives of the company and two public 
security policemen. At 0800 the next morning, they 
found store owner Lu Chengzhong, who was selling fake 
‘“Aolisi cosmetics.” The law enforcement personnel 
seized those fake products on the spot. At that time, Lu 
Chengzhong and more than 10 other people rushed 
forward to obstruct the actions of the law enforcement 
personnel. The judges ordered the arrest of Lu Cheng- 
zhong and two other persons for obstructing official 
business in accordance with the jaw, and the three were 
escorted into police cars. 


When these Shanghai vehicles went to a place near Sux1 
town, they were caught up with by scores of people, 
including Lu Chengzhong’s relatives and local peddlers 
who came in motorcycles and cars. Those people blocked 
the court vehicles and used bricks to break the windows 
of police cars and watermelons to block their exhaust 
pipes. They hit and kicked law enforcement officials and 
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even threw people into a river. They took away a 
detained person and forcibly seized 50 cases of fake 
products which were to be used as material evidence. 
Those law offenders even demanded an exchange of 
hostages. Public security personnel of Lishui city who 
came upon and saw the scene stopped their car to rescue 
the law enforcement officials, but they, too, were beaten 
up by those lawless people. When those law offenders 
noticed that the police car carrying Lu Chengzhong was 
not there, more than 10 bad elements rode motorcycles 
to chase and then caught up with that police car near the 
Dacheng trade fair. They smashed things and hit people 
and attempted to grab back the detained person. At that 
time, the judicial policemen were driven beyond the 
limits of forbearance and had to pull out their pistols and 
fire warning shots. They scared away the bad elements 
and escaped from their encirclement. 


On the afternoon of the same day, those lawless elements 
detained more than 10 people from Shanghai at several 
private houses in Suxi town. The law enforcement offi- 
cials and other people frorn Shanghai were separately 
detained, illegally interrogated, and beaten up. At that 
time, Xiao Gu of the Aolisi Company found an oppor- 
tunity to escape from the site. He reported the matter to 
police authorities in Shanghai through a long-distance 
phone call. The Shanghai Municipal Police Bureau 
immediately contacted the Zhejiang Provincial Public 
Security Department. After learning of the incident, the 
Zhejiang provincial people’s government and the pro- 
vincial police department issued urgent directives to the 
local law enforcement departments: People must be 
released unconditionally to maintain the authority of the 
law. The Yiwu City Public Security Bureau dispatched 
police forces to the scene and transferred those peopie 
from Shanghai to a police detachment in Suxi town until 
they were picked up by responsible persons from 
Shanghai court and public security units. The more than 
10 people from Shanghai had been detained for as long 
as 20 hours, and they were covered with wounds. 


It was learned that this is the most serious case of 
resisting the law encountered by this municipality. Those 
wounded people are now being treated in Shanghai. The 
concerned departments of Zhejiang Province are inves- 
tigating those who were connected with the incident, and 
they are handling the case. Zhang Ronggen, Minhang 
District People’s Court president, said that if those 
lawbreakers are not punished in accordance with the law, 
then the cracking down on fake and shoddy goods will be 
nothing but empty talk. 


Shanghai Residents’ Increase in Income Outpaces 
Inflation 

OW 0807085194 Beijing XINIIUA in English 0801 
GMT 8 Jul 94 


[Text] Shanghai, July 8 (XINHUA)—The income of 
Shanghai residents has increased faster than price rise, 
but the gap between high- and low-income families 1s 
widening. 
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According to a sample survey of 500 urban families, the 
per capita income of these families in the first five 
months of this vear averaged 458.47 yuan, an increase of 
39.4 percent over the figure of 328.95 yuan in same 
period of last year. 


The inflation rate during this period was 22.4 percent, 
the survey shows. 


Experts here predict that the annual income of Shanghai 
urban resident families will climb to 5,600 yuan per 
capita this vear. 


The survey found that the monthly income of employees 
in local state- and collective-run enterprises was 645.31 
yuan per capita, up 44.6 percent over the same period of 
last yea, and that in enterprises and organizations of 
other ownerships it averaged 952.50 yuan per capita, up 
63.8 percent. 


The average income of retired people also went up as a 
result of an increase in job opportunities for such people. 


According to the survey, the proportion of wages in 
income 1s continuously dropping and that of bonuses 
and other types of allowances 1s rising steadily. 


More and more people in Shanghai hold two posts 
concurrently, and many families have invested in secu- 
rities and deposited their money 1n banks. 


The survey disclosed that the highest monthly income of 
a surveyed family was 3,200 yuan per capita while the 
lowest monthly income less than 100 yuan per capita. 


Report Details Treatment of Foreign Prisoners in 
Shanghai 

OW 0707111994 Beijing XINHUA in English 0739 
GMT 7 Jul 94 


[Text] Shanghar, July 7 (XINHUA)—Tall and with 
neatly combed light-brown hair, Mark Baber, a British 
man 31 years old, appears energetic and robust. His dark 
blue eves shine as he talks to us. 


Mark, however, is not a foreign tourist in China, but a 
convict held in a tive-storey building in the Shanghai 
City Prison, one of China’s largest jails. He is serving the 
third year of a four-year term. 


Mark greeted us in Chinese in the corridor of the 
building's third floor, just outside his cell. On a table 
were several books, including a new English-Chinese 
dictionary and lines of Chinese words he had just written 
down. 


Born in Britain in 1962, Mark was arrested at an 
international passenger berth in the Shanghai port three 
years ago for trafficking in drugs. He was sentenced and 
jailed the same year 
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“I violated Chinese law by trafficking in marijuana,” 
Mark said. “The crime was committed in Chinese terri- 
tory and | was obliged to bow to the justice of the 
Chinese judicial authorities,” he added. 


Wearing a light-colored shirt and dark trousers, he 
seemed relaxed about his imprisonment. “I am content 
with life here and the warders treat me well,” he said. 


Correspondence here is “convenient”, Mark said, 
“Every month I write letters and receive several from my 
family or relatives.” 


Playing football, running, reading books and learning 
Chinese are said to be Mark’s “‘spare-time™ hobbies. “I 
watch TV in the evening and read the ‘CHINA 
DAILY,” he said. 


Mark said he was satisfied with the meals in the prison. 
As a vegetarian, he is selective about his diet. “We do our 
best to provide vegetarian meals and make different 
types of food for him,” said Dong Yougen, a prison 
officer. 


Last October 11th was mark’s birthday. “On this occa- 
sion, the prison specially baked a birthday cake for me,” 
Mark said. And on Christmas Day special celebrations 
were also arranged, he added. 


Besides Mark, there were other foreign convicts in the 
Shanghai City Prison at the time of the interview. 


Like other foreign inmates, Mark has his own cell with 
his name on the door. 


According to Dong, Mark is a good footballer. Some- 
times the tall young man joins others in the prison team 
to play against the warders. 


According to the warders, Mark likes sunbathing in 
winter and cool baths in summer. During most of the day 
he studies the Chinese language and reads books and 
newspapers. 


Mark started learning Chinese only after he was impris- 
oned and now speaks it well. The tape recorder and tapes 
that he uses to study Chinese were bought by the prison 
officers at his request. 


An Oxford University graduate in English literature, 
Mark was arrested by Chinese customs officers when 
attempting to leave Shanghai for Japan, with several 
kilos of maryuana hidden beneath his shirt. 


The warders said Mark is enthusiastic about his reform 
in the Shanghai City Prison and co-operates well with 
them. 


According to Chinese law, foreign inmates can get a 
deduction in their terms for good behavior. Their rela- 
tives are permitted to visit once a month. 


Under the principle of “everyone is equal before the 
law’, Mark also has to work—‘‘reform through labor” as 
described by the Chinese judiciary authorities. 
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With less than a year in prison, the British inmate is 
drafting his plans for tomorrow. “I am studying Chinese 
hard and expect to do business in China in the future,” 
he said, looking confident. 


Like Mark, other foreign convicts in the Shanghai City 
Prison are being well treated and they seem content 
stable [as received], said Mai Linhua, superintendent of 
the jail. 


Zhejiang Entrepreneurs Help Other Areas 
Develop 


OW 0807033394 Beijing XINHUA in English 0243 
GMT 8 Jul 94 


{Text} Hangzhou, July 7 (XINHUA)—Hundreds of rural 
entrepreneurs in the coastal province of Zhejiang are 
cooperating with their counterparts in the interior of 
China to jointly boost their economies. 


Recently, the Wanxtang Enterprise Group. a noted rural 
industrial enterprise in this capital of Zhejiang Province, 
decided to invest 100 million yuan in opening the vast 
market in western China. 


“We are going to set up a number of branch companies 
in the west,”’ an official of the group said. 


So far, more than 100 township enterprises from Zhe- 
jiang, just like Wanxiang, have struck roots in the 
mid-west. 


The Hangmin Industrial and Commercial Enterprise in 
Xiaoshan, known as the richest village in the province, 
has invested 20 million yuan in building several factories 
in Zhengzhou, capital of Henan Province, and other 
cities over the past two years. Negotiations are under 
way for more projects in inland provinces. 


“The reason why we are expanding cooperation with 
inland provinces 1s because the west has a big potential 
market and lots of natural resources,” Zhu Chongqing. 
the general manager of Hangmin Enterprise, said. 


Zhejiang, which is short of energy resources and raw 
materials, took the lead in developing rural industrial 
enterprises in the country. 


At present, 1t has 700,000 township-run industrial busi- 
nesses. Their annual sales value totals 240 billion yuan, 
accounting for two-thirds of the province's gross indus- 
trial sales value, and 11 percent of the nation’s sales 
produced by rural enterprises. 


Of these business, more than 280 are large ones, of which 
the annual gross output value reaches over 100 million 
yuan, and which deliver 30 million yuan-worth of goods 
ior export a year. 


Making full use of their superiority in technology and 
management, Zhejiang’s rural industrial enterprises are 
helping rural enterprises in the west to upgrade their 
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technology. In return, the west supplies Zhejiang’s enter- 
prises with raw materials, including oil, coal. steel and 
cotton. 


“What we are doing is in line with the call from the 
Ministry of Agriculture for cooperation between the east 
and the mid-west township enterprises,” said a provin- 
cial official in charge of rural industry. 


Due to geographical and historical reasons, the mid-west 
is backward economically. The present economic devel- 
opment of most of the provinces in these areas only 
equals that of the standard of the coastal areas a decade 
ago. 


The cooperation between Zhejiang and western rural 
industna! enterprises can be characterized by joint oper- 
ation, contracting for and leasing enterprises in the west, 
and the establishment of markets. 


The Shijia Sports Shirt Factory in Cixi, Zhejiang Prov- 
ince, has succeeded in opening a factory specializing in 
the production of sportswear in a county in Anhui 
Province. 


China’s policy of opening up border trade has helped 
speed up the cooperation between Zhejiang’s rural enter- 
prises and those in the mid-west, which borders on other 
Asian countries. 


Last year saw the Bohandong Clothes Factory in 
Huzhou, Zhejiang Province, set up a number of joint 
trading companies with local enterprises in the Inner 
Mongolia and Xinjiang Uygur Autonomous Regions. 


Their products sell well in the markets of Eastern 
Europe, and they delivered 10,000 yuan per person to 
the state in taxes last year. 


Central-South Region 


Water Leaks Shut Down Daya Bay Nuclear 
Power Plant 


11K0707132494 Hong Kong AFP in English 1306 GMT 
7 Jul 94 


[Text] Hong Kong, July 7 (AFP)—China’s biggest 
nuclear power plant has been shut down due to water 
leaks, but one of its owners claimed Thursday that safety 
is not threatened. Hong Kong Nuclear Investment Co. 
Ltd.. a joint venture partner in the Daya Bay power 
plant, said the number one unit was shut down on 
Saturday after “some water leaks” were found in the 
generator’s hydrogen cooling system. “The leak is in the 
non-nuclear part of the power station and there are no 
nuclear or other safety :mplications,” it said in a state- 
ment. It added that experts from the generator supplier, 
GEC-Alsthom, had arrived to help repair the leaks, a job 
that was likely to take one month and 1s covered by 
warranty. “It is likely that it will be necessary to dis- 
mantle some of the generator windings, which ts very 
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time consuming,” said the company, an affilate of Hong 
Kong’s China Light and Power Co. Ltd. 


Daya Bay, 50 kilometers (30 miles) northeast of Hong 
Kong, formally went on line in February. although the 
number one unit has been in operation since August. The 
plant—China’s largest, with twin 900 megawatt units— 
was built mainly with French technology. Its second unit 
was put into commercial operation in May, two months 
ahead of schedule. Most of Daya Bay’s output is sold to 
Hong Kong. 


Southwest Region 


Guizhou Governor Views Rural Social Order 
Management 


HK0707!15494 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 5 Jul 94 


[Text] The Guizhou Provincial Work Conference on the 
Comprehensive Management of Rural Social Order was 
convened in Guiyang yesterday morning [5 July]. It was 
attended by more than 100 people, including provincial 
party and government leaders; prefectural, autonomous 
prefectural, and city party and government leaders in 
charge of political and legal affairs; the chairmen of 
provincial, prefectural, autonomous prefectural, and city 
political and legal affairs committees; the directors of 
provincial, prefectural, autonomous prefectural, and city 
comprehensive social order management offices, as well 
as leaders of provincial, prefectural, autonomous prefec- 
tural, and city civil affairs departments. Also attending 
were Governor Chen Shineng, chairman of the provin- 
cial comprehensive social order management com- 
mittee: Hu Kehui, secretary of the provincial political 
and legal affairs committee; Vice Governor Zhang 
Yugin; Lu Rongbin, vice chairman of the provincial 
people's congress standing committee; Wang Yufu, vice 
chairman of the provincial committee of the Chinese 
People’s Political Consultative Conference, and others. 


Yang Tao, director of the provincial comprehensive 
social order management office, relayed the spirit of a 
recently concluded national work conference on rural 
social order management. 


Governor Chen Shineng delivered a speech in which he 
analyzed the province's present rural social order situa- 
tion and made arrangements for the province’s rural 
social order management work in 1993 and 1994. Chen 
Shineng stated: The party committees and people's gov- 
ernments, as well as the relevant departments at all levels 
across the province should always bear in mind the 
province's overall interests, attach great importance to 
the province’s rural social order management, firmly 
grasp two aspects of work at the same time; correctly 
handle relations between rural reform, opening up, and 
economic growth on the one hand and rural social 
stability on the other; further strengthen a sense of 
responsibility and urgency in rural social order manage- 
ment work: carry out rural social order rectification 
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across the province between now and the end of last year; 
and focus on resolving some serious social order prob- 
lems in central Guizhou, especially in the old liberated 
areas. 


Chen Shineng called on political and legal affairs organs 
at all levels across the province to take fully into account 
the province’s overall interests; wage a struggle against 
major and serious crimes in a deep-going way; severely 
crack down on all sorts of crimes and criminals in 
accordance with the law, especially crimes like murder, 
robbery, hooliganism, larceny, and so on; mobilize all 
society to combat all sorts of crimes and criminals; take 
forceful and effective measures to reform criminals 
through re-education and labor; further strengthen grass- 
roots rural political and legal affairs organizations; urge 
the broad masses of rural people to prevent and combat 
crime; 2nd help peasants improve township and village 
management and strengthen democratic management in 
the vast rural areas in accordance with the law. 


Chen Shineng maintained that the provincia! and local 
authorities should strictly carry out the Guizhou Provin- 
cial Measures for Rewarding Citizens Who Bravely 
Combat Crime and Criminals; set up a Heroes Fund; 
commend and reward citizens who bravely combat 
crime and criminals; and mobilize and encourage the 
broad masses of people to fight against all sorts of 
criminals. 


Chen Shineng expressed the hope that the party commit- 
tees and people’s governments at all levels across the 
province would further strengthen leadership and orga- 
nization work in this respect. To this end, Chen noted, 
principal party and government leaders at all levels 
across the province, especially principal party and gov- 
ernment leaders at the county and township levels, 
should personally take charge of and arrange for com- 
prehensive rural social order management, and should 
study and tackle each and every major problem cropping 
up during the upcoming crackdown on crime and crim- 
inals. The leaders in charge of various departments 
concerned at all levels across the province also should 
undertake personal responsibility for comprehensive 
rural social order management, provide personal guid- 
ance for the province's comprchensive rural social order 
management, firmly keep the initiative in hand 
throughout the struggle, avoid and prevent policy devi- 
ations in this connection, and strive to implement to the 
letter each and every comprehensive rural socia! order 
management policy and measure. 


Tibet Holds Meeting on Combat-Ready 
Telecommunications 

OW0707113994 Lhasa XIZANG RIBAO in Chinese 20 
Jun 94 pl 


[Dispatch by XIZANG RIBAO reporters Mao Yan 
(3029 3601) and Zhang Lei (1728 7191): “Region Holds 
First Posts and Telecommunications Combat-Readiness 
Work Meeting”’] 
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[Text] We obtained the following information from the 
first autonomous regional meeting on posts and telecom- 
munications combat-readiness work on 13 June: As of 
the end of 1993, the region’s posts and telecommunica- 
tions department had fixed assets worth 293.12 million 
yuan. It had completed building the Lhasa and six 
prefectural program-controlled telephone offices, seven 
prefectural and city satellite communication ground sta- 
tions, and 36 voice satellite communication ground 
stations. The satellite communication service and the 
self-dialing long distance telephone service had become 
available to all prefectural seats and cities, and to 50 
percent of county seats. The healthy development of the 
posts and telecommunications in Tibet has created a 
multi-level communication service for the region's 
reform, opening up, and economic construction, as well 
as for the general public. It has also provided a reliable 
guarantee and laid a good foundation for the smooth 
progress of the region’s telecommunications combat- 
readiness work. 


Present at the meeting were Ciren Zhuoga, vice 
chairman of the autonomous regional government; Apei 
Renqing, deputy secretary general of the autonomous 
regional government; and Zhang Qingpeng, deputy 
director of the communication combat-readiness office 
[jiao zhan ban 0074 2069 6586] of the Chengdu Military 
Region. Also present were responsible people from 
depariments concerned under the autonomous regional 
posts and telecommunications administration, as well as 
responsible people from prefectural, city, and county 
posts and telecommunications combat-readiness work 
departments. Speeches were successively delivered at the 
meeting by Zeng Zhongyi, director of the autonomous 
regional posts and telecommunications administration; 
Ciren Zhuoga, vice chairman of the autonomous 
regional government; and Colonel Zhang Qingpeng of 
the communication combat-readiness office of the 
Chengdu Military Region. 


In her speech, Vice Chairman Ciren Zhuoga fully 
affirmed the achievements made by Tibet in posts and 
telecommunications service and in telecommunications 
combat-readiness work. She analyzed the domestic and 
international situation and called for enhancing under- 
standing and strengthening leadership over telecommu- 
nications combat-readiness work. She said: Tibet is the 
motherland’s southwest screen with more than 4,000 km 
of boundary line. Besides, Tibet is a special region of 
minority nationalities, where the Dalai clique has not 
ceased its splittist activities for even one day, the anti- 
split struggle is complex, and the task 1s very arduous. In 
the meantime, we are in a period of transition from old 
to new structures, and various problems will inevitably 
emerge during the course of establishing the socialist 
market economic structure. We should always keep a 
clear head, firmly foster a combat-readiness mentality, 
and be prepared at all times to meet any contingency. 
She emphasized that cadres at all levels should fully 
understand the importance of combat-readiness and 
telecommunications combat-readiness, strengthen lead- 
ership over telecommunications combat-readiness work, 
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and support it in terms of policy, funding, and other 
respects. She also discussed how to step up construction 
of regular telecommunications combat-readiness 
projects. 


Colonel Zhang Qingpeng discussed the following two 
propositions on how to strengthen Tibet's posts and 
telecoinmunications combat-readiness work: 1) It 1s nec- 
essary to understand Tibet's military and political situ- 
ation clearly. give combat-readiness work tts due pri- 
ority. and make people understand the importance of 
posts and telecommunications combat-readiness work: 
and 2) it is necessary to consider Tibet's objective 
Situation, set up a correct basic concept for Tibet's posts 
and telecommun:cations combat-readiness work, and 
adopt proper methods for posts and telecommunications 
work. 


North Region 


Hebei Governor Views Organizational Reform 


SAO 07134894 Shipazhuane HEBET RIBAO in 
Chinese 22 Jun 94 p 2 


[“Excerpts” of speech by Ye Liansong. governor of 
Hebei Province. made at the provincial work conference 
on organizational reform and implementation of the 
public service system in Shinazhuang from 20 to 21 
June] 


[Text] t. The Importance and Emergency of Organiza- 
tional Reform and of the Promotion of the Public Service 
System 


Making the determination to conduct reform among 
organs and in the administrative management system 
and enforcing the public service system represent an 
important task adopted at the 14th CPC Congress for 
conducting reform and construction in the 1990's. 
Accomplishing organizational reform as soon as possible 
amon. governments at all levels represents an important 
component mm establishing the basic frame of socialist 
market economic systems. According to the demands set 
at the second and third plenaries of the 14th CPC 
Central Committee and at the first and second sessions 
of the Fighth National People’s Congress, the provincial 
party committee and the provincial people’s government 
have decided to adopt the method with the coordination 
of units from top to bottom to actively and gradually 
promote the prefecture-city level reform while doing a 
good job in first conducting the province-level reform 
and to adequatels accelerate the reform at county and 
township levels 


Doing a good job in actively and adequately conducting 
reform in the two fields represents a strategic move that 
has a bearing on the whole situation of socialist modern- 
izations and that 1s of great importance. At present, first 
of all we should urge units at all levels throughout the 
province to upgrade their understanding on the impor- 
tance and emergency of reform at the two levels. We 
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should also urge party committees and governments at 
all levels as well as leading comrades in particular to 
resolutely attach great importance on the reform and to 
put the reform on their important datly schedule. We 
should urge them to successfully conduct their work and 
to truly unify their thinking with the spirit of the central 
authorities. 


First. we should face up to and regard the important 
position and role of the reform in the two fields from the 
overall reform programs and from the whole structure of 
socialist modernizations. We should fully discern that 
the organizational reform and the promotion of the 
public service system represent not only a demand for 
establishing the systems of socialist market economy and 
accelerating the modernizations in the country but alsoa 
pressing task of conducting reform in the political sys- 
tems. Reforms in the economic systems have entered the 
stage of improving the systems in an overall way. 
Without the reform conducted among the drawbacks 
cropping up in the systems of administrative manage- 
ment and personnel affairs, it is difficult for us to deepen 
the reform in the economic systems and it 1s very 
possible to seriously hinder the establishment of socialist 
market economic systems and the progress of modern- 
i7ations. 


Second, we should understand the important role of 
reforms in the systems of administrative management 
and personnel affairs from the demand of developing the 
socialist market economy and from the need of orga- 
nizing and guiding the construction of modernization. 
We should fully discern that the organizational reform 
and the promotion of the public service system represent 
an important way of improving the systems of adminis- 
trative management, enhancing the vigor and vitality of 
organs, and upgrading the efficiency in work. Only by 
gradually establishing a commanding system with all- 
sort functions, rational structure, harmony operation, 
flexibility, and high efficiency, as well as fostering a 
capable and optimized contingent of public function- 
aries can we better serve the people and engage in the 
service for socialist modernizations. 


Third, from the high plane of implementing the party's 
basic line and consolidating the position of ruling party 
and the socialist political power, we should fully under- 
stand that the organizational reform and the promotion 
of public service system represent a pressing demand for 
building administrative honesty and diligence. Only by 
relying on the organizational reform, establishing the 
operation mechanism with high efficiency and the mech- 
anism of strict supervision as well as the system of public 
functionaries, upgrading the quality of cadres’ contin- 
gent, and perfecting the managerial systems of cadres can 
we play a role of preventing corrupt phenomena and 
acts: foster and safeguard the fine image of the party and 
the government; and tighten the tie between the party 
and the government and between the party and the 
people. 
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2. Guiding Ideology and Major Tasks for Organizational 
Reform and for the Promotion of the Public Service 
System 


The guiding ideology for the reform of organizations at 
all levels and for the promotion of the state service 
system is to actually transform government functions, 
rationalize relations between different departments, 
Streamline the size of organs and staff, improve work 
efficiency, establish a flexible and efficient administra- 
tion and management system that can serve and promote 
the development of the socialist market economy and the 
modernization drive, that has a complete range of func- 
tions, that is furnished with reasonable structure, and 
that 1s coordinated in operation, and establish a per- 
sonnel management system that is furnished with the 
incentive and competition mechanisms, by adhering to 
the guiding principle of building socialism with Chinese 
characteristics, by conscientiously implementing the 
guidelines of the third plenary session of the 14th CPC 
Central Committee and the 14th National CPC Con- 
gress, by closely centering on the general situation known 
as “seizing the opportunity, deepening reform, opening 
wider to the outside world, promoting development, and 
maintaining stability.” and by implementing the prin- 
ciple of separating government functions from enterprise 
functions and the principle of streamlining, unification, 
and efficiency. 


4. Major tasks for the current organizational reform are: 
to transform government functions and establish and 
perfect the macroeconomic control system by centering 
on the establishment of the socialist market economic 
system, to rationalize the relations between higher and 
lower levels and between different departments and 
establish and perfect the new administration and man- 
agement systems; to streamline the size of organs and 
staff and fix the number of positions of leaders in line 
with the quotas granted by the central authorities; to 
promote the reform of institutions and strengthen the 
vigor of institutions in line with the principle of sepa- 
rating government administration from institution man- 
agement and with the orientation of socializing institu- 
tions; and to reform the working procedures and rules of 
organizations, strengthen the systemization of organiza- 
tions, and improve work efficiency of organizations. 


All levels of organizations should pay attention to the 
work in the following three aspects: 


First, government functions should be transformed 
truly. On the one hand, in line with the principle of 
separating government administration from enterprise 
management. focusing on further transforming the oper- 
ational mechanism of enterprises and on establishing a 
modern enterprise system, we should delegate all deci- 
sionmaking powers to enterprises that should be dele- 
gated in order to enable enterprises to truly become the 
legal entities and the mainstay of market competition 
that have full authority for management and full respon- 
sibility for their own profits and losses and that can 
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develop and regulate themselves. Meanwhile, the func- 
tions belonging to market regulation should be truly 
shifted to markets so that markets can play their funda- 
mental role in an even better manner in allocating 
natural resources. On the other hand, we should 
strengthen the governmen: functions of conducting mac- 
roeconomic control, comprehensive coordination, and 
social management and should actually orient govern- 
ment functions to “making overall planning, controlling 
policies, doing administration according to laws, giving 
information guidance, strengthening organization coor- 
dination, providing service, and exercising supervision 
and examination” so that governments can truly decon- 
trol and enliven the microeconomy and can successfully 
grasp the macroeconomy. 


Second, the relations between different levels and dif- 
ferent departments should be brought into better bal- 
ance. First, we should rationally delineate the powers 
concerning routine work of organizations at all levels, 
should appropriately expand the powers of city, prefec- 
tural, and county governments that are essential in 
developing the regional economy and society, and 
should particularly give play to the role of central cities 
according to the principle of combining the necessary 
centralization with the appropriate decentralization in 
the course of establishing and perfecting the provincial- 
level system concerning macroeconomic contro! and 
ensuring the coordinated development of the province's 
economic and social undertakings. Cities (prefectures) 
should delegate appropriate powers to counties (dis- 
tricts) and give full play to the role of counties in leading 
agriculture and rural work and 1n developing the regional 
economy of counties. Governments at the county level 
should strengthen the building of the political power at 
the grass-roots level in rural areas and perfect their 
functions of ma aging and serving townships and towns. 
Then, we should definitely delineate the functions, 
duties, and tasks of all organizations at all levels, should 
lay emphasis on rationalizing the relations between 
different comprehensive economic departments and 
between comrit:hensive economic departments and spe- 
cialized economic departments, and should be deter- 
mined to resolve a number of problems with regard to 
the overlapped functions and the confused duties. By 
rationalizing these relations, we should give rise to a new 
pattern characterized with not only division of work but 
also cooperation and with coordinated operation. 


Third, it is necessary to vigorously streamline the admin- 
istrative structure and reduce the staff. According to the 
requirements of the party Central Committee and the 
State Council, the provincial party committee and the 
provincial government decided, through study, to reduce 
the size of the city, prefectural, and county party and 
government organizations generally by 20 to 30 percent, 
to comprehensively and thoroughly clear up and 
straighten out non-permanent organizations, and to 
reduce their staff by a big margin. The number of 
personnel at the party and government organs at or 
above the county level (including odd-jobmen but 
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excluding political and legal organizations and people's 
armed departments) 1s preliminarily fixed at 117,700, 
and 35,461 persons or 23.2 percent should be reduced. 
According to the quotas for organizations and personnel, 
we should strictly determine the size of organizations 
and the number of personnel, positively and steadily 
achieve the simplification of the administrative struc- 
ture and the transfer of surplus personnel, and fulfill the 
targets for streamlining organizations and transferring 
personnel. 


B. The targets and tasks for setting up and carrying out 
the public service system are as follows: By imple- 
menting the “provisional regulations on public function- 
aries’ and scientifically classifying the categories of the 
personnel, we should manage. according to laws, the 
public functionaries of the government organs at various 
levels exercising the state administrative powers; set up, 
step by step, an effective encouragement and competi- 
tion mechanism to mobilize the enthusiasm and cre- 
ativeness of the working personnel: set up a mechanism 
of normal metabolism to promote the exchange of per- 
sonnel and enhance the vitality of organs; set up a 
mechanism of restriction for administrative honesty to 
enable public functionaries to justly handle affairs, dili- 
gently work for the people. and honestly perform official 
duties; make personnel affairs be visible to the public; 
and further legalize the management of personnel affairs. 
The short-term major tasks are as follows: In line with 
the reform of the organizational structure and that of the 
wage system, we should promote the implementation of 
the public service system in a positive, steady, well- 
planned, and step-by-step manner. First, we should 
achieve the coordination of work in line with the orga- 
nizational reform. On the basis of defining “functions, 
inner organizations, and personnel” and basically 
accomplishing the tasks for streamlining the administra- 
tive structure and transferring the surplus personnel, all 
levels and all departments should presently classify the 
posts of public functionaries: finish the shift of the 
existing personnel to public functionaries; and also carry 
out, according to their actual conditions, the systems for 
employment of public functionaries. promotion or 
demotion, cultivation, award. discipline, avoidance of 
nepotism, and retirement. Second. standards should be 
fixed in a step-by-step manner according to actual con- 
ditions. We should firmly implement the systems cov- 
ered in the “regulations” and whose conditions for 
implementation are comparatively ripe. Through explo- 
rations and experiments, we should proceed from actual 
conditions to positively create conditions to implement 
and standardize. step by step. the systems for avoidance 
of nepotism, dismissal, and appointment as well as the 
ladder-shaped aging structure of the working personnel. 
Third, we should stress main points and pay attention to 
real efficiency. In the initial stage of implementing the 
public service system, we must grasp key links to embark 
on the orbit of operating the new systems as soon as 
possible. Particularly in line with the reduction of staff 
and the trans‘er of surplus personnel, we should readjust 
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the personnel structure, upgrade the quality of per- 
sonnel, ensure a noticeable turn for the better in the 
appearances and work efficiency of organs. 


3. The General Arrangements, Methods, And Steps for 
Reforming the Organizational Structure and Carrying 
out the Public Service System 


Through investigations and study, the provincial party 
committee and the provincial government decided that 
the organizations at the city and prefectura! level should 
be reformed by two groups. Shijiazhuang, Zhangjiakou. 
Xingtai, Cangzhou, Chengde, and Langfang cities should 
basically finish their reform work within this year. Tang- 
shan, Handan, Baoding, and Qinhuangdao cities as well 
as Baoding and Hengshui Prefectures should basically 
finish their reform work by the first quarter of next year. 
Counties (cities) and townships should finish their 
reform work in the first half of 1995 or by the end of next 
year. The province should basically finish the organiza- 
tional reform work by the end of 1995 and basically carry 
out the public service system by the end of 1996. 


Reforms conducted in the two fields should be closely 
combined, be mutually connected, and be carried out in 
an associated way. Based on first doing a good job in 
fixing the function of organs, the category of organs, and 
the size of staff, we should conduct personnel transfer 
and then foster the basic ideas of establishing the system 
of public functionaries. The establishment of public 
functionary system can be carried out in line with the 
following five steps: First. a good job should be done in 
conducting the work of “fixing the function of depart- 
ments, the category of them, and the size of their staff.” 
Second, personnel transfer should be carried out. Third, 
a good job should be done in shifting the function and 
straightening out the relations. Fourth, the public service 
system should be enforced. According to the relevant 
regulations, we should set up posts in a rational way: 
clearly define posts, duties or tasks, and employing 
conditions; draw up the illustration of duties: select 
candidates for the posts; complete the transit from the 
personnel affairs system to that of public functionaries: 
and realize the system in which public functionaries are 
assuming their solo official duty. Fifth, efforts should be 
made to enhance the systemization of organs. Major 
tasks in this regard are to improve the procedure of 
organs in conducting their affairs; to establish or 
improve the procedure of making policy decisions, the 
mechanism of operation, and the systems of coordina- 
tion and supervision; to set up or perfect the responsi- 
bilit’ system among organs and working personnel and 
the mechanism restricting the size of organs and staff, to 
formulate the method in which the size of organs is 
combined with the management of finance and 
spending, and etc. 


4. Successfully and Earnestly Dealing With the 
Following Several Issues While Conducting 
Organizational Reform and Promoting the Public 
Service System 


A. In conducting organizational reform, it 1s imperative 
to uphold the separation between government adminis- 
tration and enterprise management. We must prevent 
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some special economic departments from turning them- 
selves into economic and service entities or joining m 
enterprise groups only by “having a title change and 
keeping their function untouched.” It 1s necessary for all 
former departments that have turned themselves into 
economic or service entities or joined in enterprise 
groups and for the existing companies of various Catego- 
ries, Which are assuming the administrative management 
completely or partially. to strictly enforce the “separa- 
tion between the government administration and enter- 
prise management.” They should separate themselves 
from their former status in the fields of function. 
expenses, and personnel affairs. The key to the separa- 
tion in this regard hes in the divorce of function. Except 


for the specific ones that should wait for a period of 


transition, all companies are not allowed to assume the 
function of governmental administrative management. 
which can be transferred to the comprehensive manage- 
ment undertaken by the relevant departments. By no 
means should we allow the existence of “single institu- 
tion with two titles” and with the combination between 
official work and business and between the government 
administration and enterprise management. All original 
organs are not allowed to turn their administrative 
management work into paid service that can aggravate 
the burdens of enterprises and peasants. All economic 
entities are not allowed to conduct monopolized opera- 
tion or management by making use of their duty and 
power. Newly organized enterprise groups or corpora- 
ions should vigorously shift their mechanism and 
become units taking up the pilot work of enforcing 
modern enterprise systems. We should uphold the prin- 
ciple of voluntariness. equality. and mutual interest in 
managing enterprises. By no means should we withdraw 
or infringe the self-determination right of enterprises in 
the pretext of reorganization. 


B. Proper measures should be adopted to make job 
arrangements for the transferred personnel. The transfer 
of organs’ personnel represents a difficult point or a key 
to the organizational reform and the promotion of public 
service system. Units at all levels must attach great 
importance on the transfer and earnestly deal with the 
problems cropping up in i. We should conduct the 
personnel transfer in a rational way and by proceeding 
from the whole situation of economic construction and 


closely integrating the transfer with the development of 


productive forces and the readjustment of personne! 
structure so as to enable them to give play to their strong 
points and to their intelligence and wisdom in the main 
hattlefield of economic construction. Efforts should be 
made to enhance investigation and study. to widen the 
ideas, to extensively) open channels. to find out outlets by 
relying on reform and development. and to rely on 
actively proneermng roads and on realistically conducting 
work to accomplish the transfer. For example. we should 
mobilize and organize the personnel of organs to go out 
of their office to vigorously open the business of tertiary 
industry and to run economic and service entities. We 
should enhance the establishment of service systems of 
various categories and at all levels and mobilize or make 
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arrangements for organs’ personnel to join in the con- 
struction of key projects and to reinforce the newly-built 
institutions and the organs under the departments of 
politics. law, and tax affairs, as well as the organs of 
various townships and towns, which need to be strength- 
ened. We should also encourage veteran comrades near 
to retirement to retire from their post in advance, have 
the cadres of organs to go to rural areas and enterprises 
to find a job or to quit their official post to become 
self-employed. and ete. 


Meanwhile, all localities should define the incentive 
policies in line with local conditions. such as giving them 
definite economic subsidies according to the merits of 
different cases and giving them necessary supporting 
policies in line with their conditions. Personnel who are 
going to be transferred but have not yet been assigned to 
any units should not be included in the personnel list for 
the time being. and they may be allowed not to partici- 
pate in the routine work of the organs. It is necessary to 
give them training in a well-guided and planned manner. 
and give them wages and bonuses as usual. All their 
treatments will remain unchanged until they are assigned 
new jobs. At the same time, we may adopt special 
methods and policies while transferring the personnel of 
poverty-stricken counties in our province’s mountainous 
and upland areas. In principle, we may use as reference 
the method of Shanxi Prov ince’s Xian County that each 
organ should have tts own personnel, separate govern- 
ment responsibilities from enterprise management. and 
carry out three functions. 


(. To promote the public service system, we should 
manage things strictly in line with the stipulations 
defined in the “regulations.” The scope of implementing 
this system must be set in line with the “regulations 
based mainly on the functions of organs, and determined 
im the principle of grasping this work strictly and 1n the 
spirit of coordinating organizational reform with the 
wage system reform, and no new units should be estab- 
lished arbitrarily. Departments implementing or expert- 
menting with the public service system should not imple- 
ment the professional title. wage, and bonus systems of 
enterprises, establishments, and units, and should pre- 
vent the appearance of the phenomenon of “connecting 
with both sides.’ At present when we are turning the 
government functionaries into public servants, we must 
not only persist in keeping the standards and strictly 
attending to the personnel quality but also seek truth 
from facts and not depart from reality. We must select 
and assign personnel in line with the ratified size of a 
organ and the demand of posts and in accordance with 
the basic requirements of state functionaries and the 
requirements of posts to be taken by the personnel and 
maintain a rational proportion of personnel in ali levels 
The establishment of posts not exercising leadership 
must be fixed within the stipulated quotas and be matnly 
based on the work tasks. We must not create a job to 
accommodate a person or break the stipulated personne! 
quotas. In appointing non-leading posts, we must stricth 
attend to the job requirements and go through the 
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examination and approval procedures according to the 
stipulated management limits of authority. 


5. We Should Realistically Strengthen Leadership Over 
Organizational Reform and the Implementation of the 
Public Service System 


Organizational! reform and the implementation of the 
public service system are major affairs affecting the 
overall situation and a complicated and arduous project. 
The key to determining whether we can achieve the 
expected results or not lies in strengthening leadership. 
The most important is to make the party and govern- 
ment principal comrades conscientiously implement tt. 
All levels and various departments and units must real- 
istically strengthen leadership, make overall planning, 
and organize this work carefully. In order to realistically 
strengthen the organizational leadership of reform, we 
must stress three points: First, we must clear up the 
guiding ideologies and ideas and clearly define the 
reform orientation and priorities. Second, we must 
strengthen ideological and political work, solve problems 
cropping up in the course of implementation in a timely 
manner, stabilize the ideology and feelings of the office 
personnel, eliminate the destabilizing factors that may 
occur, and strive to effect a smooth and steady transition 


to the new system. Third. we must stress the necessity of 


giving consideration to the overall situation and strictly 
enforce discipline related to reforms. By no means 
should we allow people to take advantage of reforms to 
irregularly promote cadres to a higher grade or posts and 
to share money and articles. This kind of phenomenon 
on law and discipline breaches must be strictly handled 
when discovered. 


Tianjin Bans Selling of Pirated Tapes, Discs 


SKOSO 7061194 Tianjin People’s Radio in Mandarin 
2300 GMT 7 Jul 94 


{Text} Along with the popularity of high-grade audio 
products and tape recorders in the municipality, the 
purchasing of audio tapes and laser compact discs has 
become a desire indispensable to the people’s daily Irfe. 
However, the sales of large amounts of inferior pirated 
and counterfeit audio tapes and laser compact discs have 
seriously infringed upon the interests of consumers; 
cases of this kind have occurred frequently. 


Based on investigations in (Liaoning) Road, (Bali) Ter- 
race, and [words indistinct] in Tianjin where stores 
selling audio tapes are mostly concentrated. original 
audio tapes are rare; most of the tapes and compact discs 
displayed on store racks are pirated. According to an 
estimate, the annual sales volume of pirated audio tapes 
and compact discs 1s several hundred thousand: the 
inflow of these kinds of tapes 1s more than one million. 


It has been learned that the selling prices of original 


audio tapes and laser discs are high, while the prices of 


pirated ones are very low. Thus. the sellers can achieve 
more than 100 percent in colossal profits trom the sales. 


This is the main reason for the unceasing appearance of 
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pirated audio tapes and compact discs even though they 
were banned several times. People from concerned 
departments have called on government organs to make 
joint and unceasing efforts to supervise and manage the 
audio products market on a long-term basis. This call has 
become a common demand of society. In order to stop 
the chaotic situation in the audio products market, they 
have also called on the broad masses of consumers to 
enhance their sense of self-protection and consciously 
resist pirated audio tapes and laser discs, and to give no 
opportunity for the manufacturers and sellers of pirated 
audio tapes and discs to avail. 


Tianjin Holds Meeting on Management of Gold 
Markets 


SKOSO7031494 Tianjin People’s Radto in Mandarin 
2300 GMT 7 Jul 94 


| Text] The municipal meeting on management of gold 
products markets was held on 7 July. 


It was learned that this meeting was the first of its kind 
ever held in Tianjin. The meeting decided to conduct a 
campaig.’ on self-investigation, self-correction, and self- 
report among 150 gold products shops in Tianjin begin- 
ning from July. The municipal people's bank will work 
with the public security, industrial, commercial, custom- 
house, and pricing departments to crack down on the 
activities of smuggling and trafficking in smuggled goods 
on the gold markets and resolutely ban the unauthorized 
gold products business units on the market. Beginning | 
August this vear, all gold products to be sold on the 
municipal gold markets must be registered at the munic- 
ipal people’s bank. Only registered gold products that 
prove to meet the required quality standards can be sold 
on the markets. 


Northeast Region 


Heilongjiang Secretary Attends Study Session of 
Deng Work 

SKO707140594 Harbin Hetlongjang People’s Radio 
Verwork in Mandarin 1000 GMT 6 Jul 94 


[Text] On 4-6 July, the central study group of the 
provincial party committee conscientiously studied 
volume No. 3 of the Selected Works of Deng Xiaoping in 
line with their ideological and work realities and used 
Comrade Xiaoping’s theory on building socialism with 
(Chinese characteristics to further emancipate the minds, 
deepen understanding of the provincial situation, and 
study ways to improve and rectify the economic devel- 
opment thinking. 


Comrades attending the study session pointed out: 
Emancipating thinking, renewing the minds, strarght- 
ening out the economic development strategic ideology, 
enhancing spirit, boosting the enthusiasm of all sectors, 
and pushing Heilongyiang’s economy to a new height are 
the major affairs facing us. As long as we unite as one, 
take Comrade Deng Xtiaoping’s theory on building 
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socialism with Chinese characteristics as the guiding 
principle, are keen to reform, and have courage to 
practice, we will surely promote the whole province's 
economic development. 


During the study, the participants pointed out: Since the 
third plenary session of the 11th party Central Com- 
mittee, we have made painstaking efforts to emancipate 
thinking and achieved good results in this regard. How- 
ever, we must not overestimate the results of emanci- 
pating thinking. The distorted understanding of 
socialism formed by history still needs our strenuous 
efforts to clarify. The old and left outworn concepts still 
can be seen everywhere. Our province is one of the places 
which started the planned economy early but retreated 
from it very late. So far, many departments, enterprises, 
and units are still reluctant to leave the planned eco- 
nomic front and still hold fast to it. Many comrades still 
lack the concepts of the commodity economy and the 
market economy. Under the circumstances in which the 
thinking 1s not emancipated and the old concepts are still 
playing a dominant role, reforms and opening up will be 
obstructed everywhere, the people’s intelligence and 
wisdom will be hard to display, and all resources advan- 
tages will be difficult to become commodity and eco- 
nomic advantages. So, emancipating thinking and 
renewing concepts are the important tasks at present and 
for some time to come. The participants pointed out: To 
further emancipate thinking, we must gain the initiative 
in changing the planned economy into the socialist 
market economy. In emancipating thinking, we must act 
in line with reality and conscientiously sum up experi- 
ences and lessons. In this aspect, we must seek truth from 
facts. find out our disparities and problems with the 
purpose of gaining a good grip of the orientation of 
advance. and enabling the people to strengthen the sense 
of crisis, urgency, and responsibility. 


During the study, the participants unanimously held that 
if we want to push Heilongjiang’s economy forward and 
make the people lead a prosperous life, we must further 
deepen our understanding of the provincial situation in 
line with the demands of the socialist market economy. 
and set right the path of economic development. This 
requires our efforts to emancipate and rectify thinking in 
line with the demands of building the socialist market 
economy, and establish a correct economic development 
strategic ideology, open up the second battle field of 
economic development, actively cultivate new economic 
growing points, give a free hand in developing township 
enterprises, tertiary industry, individual economy, 
neighborhood economy, high and new-tech industries, 
and nongovernmental scientific and technological enter- 
prises. We should base ourselves on Heilongjiang’s 
advantages, rely on scientific and technological progress, 
give priority to successfully carrying out the reprocessing 
and multiple processing of natural resources, raise the 
scientific content of products, cultivate new pillar indus- 
tries, and rapidly end the history of simply selling 
unprocessed products, and change the present situation 
of putting big investment but yielding small output and 
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exerting great efforts but earning very little money as 
quickly as possible. It is necessary to uphold the prin- 
ciple of conducting development cooperatively. actively 
develop regional economy, deepen the change of mech- 
anisms of large and medium-sized enterprises and 
reform of the property right system of medium-sized and 
small enterprises. On these issues, we must act in line 
with the demands of the socialist market economy and 
the three essential criteria proposed by Comrade Deng 
Xiaoping, further emancipate thinking, dare to take risks 
and break the old regulations and restrictions related to 
the planned economy. To push Heilongjiang’s economy 
forward, we must improve the popular feeling, make 
them become one 1n thinking, and enhance spirit. 


During study, the participants pointed out: The 36 
million people in Heilongjiang have urgently demanded 
a change in the outlook of Heilongjiang. This 1s a very 
important ideological basis. We have the Daqing spirit, 
the iron-man spirit, and the spirit of the people in the 
Great Northern Wilderness. These are our precious 
spiritual wealth. During the years of reforms and 
opening up and the time for building the socialist market 
economy. as long as we inherit and actively develop the 
spirit of pioneering new undertakings through hard 
work, we will be able to accelerate our province's eco- 
nomic development and make greater contributions to 
the country. They pointed out: With the strategic obyec- 
tive proposed by Comrade Deng Xiaoping on quadru- 
pling the total output value of the national economy by 
the end of this century, our Heilongjiang has no reason 
not to make progress. We lost our time in the past and 
failed to fulfill what we had promised. Today, we are 
facing severe tests. Party committees and governments 
at all levels and leaders at all levels must enhance spirit, 
keep the eves inward, maintain self-reliance and self- 
strengthening, pioneer undertakings through hard work, 
and lead the people across the province to attain the 
strategic objective of achieving a 300 percent increase by 
the end of this century and to revitalize Heilongjiang. 


The study session was presided over by Yue Qifeng, 
secretary of the provincial party committee. At the 
session, Comrade Yue Qifeng gave an important speech 
on further emancipating the mind. deepening under- 
standing of the provincial situation, rectifying the eco- 
nomic development thinking. mobilize the enthusiasm 
of all sectors, grasp this work with strenuous efforts, and 
push the economy to a higher level. 


The provincial party committee has decided to hold two 
more study sessions, one in August and the other in 
September. to continuously study Comrade Deng X1aop- 
ing’s theory on building socialism with Chinese charac- 
teristics. further emancipate the mind, improve 
thinking. study and define Heilongyang’s economic 
development strategy. and study some important issues 
on pushing Heilongyjiang’s economy forward. 
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Jilin Secretary Comments on Nationality Work 


SKO80 7071394 Changchun JILIN RIBAO in Chinese 
22 Jun V4 pl 


[Speech by He Zhukang,. Jilin Party Committee Secre- 
tary, to Jilin’s Second Citation Meeting of Nationality 
Unity and Betterment on 20 June, place not given] 


[Text] Comrades: 


Jilin’s second citation meeting on nationality unity and 
betterment solemnly convened today under the new 
situation in which all nationalities in Jilin are deeply 
carrying forward the guideline for the whole party which 
was confirmed by the party Central Committee. of 
grasping the opportunity. deepening reform, opening up 
wider, promoting development. and maintaining sta- 
bility and, with one heart and one mind. tighting for the 
construction of a prosperous borde: province near the 
sea. This is a grand meeting celebrating accomplish- 
ments in the unity of all nationalities mn the whole 
province. |, on behalf of the provincial party committee 
and the provincial government, express warm congratu- 
lations to the meeting and pay my highest respect as well 
as convey cordial greetings to the advanced collectives 


and figures who contributed to Jilin’s undertaking of 


unity and betterment among nationalities. 


Jilin 1s a border province with multiple nationalities 
Doing a good job in nationality work by consolidating 
and developing the very good situation of the common 
prosperity, unity, and betterment among nationalities in 
the whole province has always been a very important 


task in overall work. Since the third plenary session of 


the Ilth part, Central Committee, Jilin’s nationality 
work, with the persistence in taking both the party's 
hasic line for the initial stage of socialism and the 
guideline of nationality work as guidance. has compre- 
hensively carned torward the party's nationality policy 
and the law on regional autonomy of minority national- 
ities. firmly focused on the central task of economic 
construction, adhered to opening up and reform, and 
upheld the four cardinal principles. New accomplish- 
ments have been achieved in every respect of nationality 


work and new experiences have been accumulated 


First, the economic construction of the areas of minority 


nationalities developed rapid! fhe GNP of Jilin’s 
nationality autonomous areas tn 1993 registered 7.58 
billion yuan, up 90.5 percent compared with 1985, when 


the first citation meeting on nationality unity and bet- 
terment was held. showing a vearly average increase of 
8.3 percent 
Jilin’s six count 
in the 100 millions 


\utonomous areas accounted for two of 
es and cities that have financial income 
ludging from the comprehensive 
level of development. the economic and social develop- 
ment of Yanbian Korean Autonomous Prefecture has 
been at the head of the state’s 30 autonomous prefec- 
tures 


‘ 


Second, areas of min tronalities have opened up 


h passing day 


wider towards the outside world with eac 
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In these areas, nine open and developmen’ zones have 
been established, such as Hunchun, Yanji, and Chang- 
bai, and 10 ports have been opened to foreign countries. 
Bringing human and geographical advantages into full 
play. the minority nationality areas have continuously 
deepened reform, devoted major efforts to develop an 
export-oriented economy, increased the labor service 
export, and, with a new image. new daring, and new 
charm, demonstrated a “window” function for the 
opening towards the outside world. In 1993, Yanhian 
Korean Autonomous Pretecture’s barter trade exceeded 
$410 million, up 82.3 percent over the previous year, 
and the foreign funds that were actually used came to 
$25 million, 5.9 times more than last year. 


Third, every social undertaking has continued to 
prosper. Living standards of people in minority nation- 
ality areas has risen continuously with the economic 
development. Elementary education in minority nation- 
ality areas has also made considerable progress. There 
are 639 elementary and middle schools for minority 
nationalities in the whole province, and 57,000 students 
are at school. There are five colleges and nine technical 
secondary schools in minority nationality areas. The 
index of popularizing the nine-ve>r compulsory educa- 
tion and wiping out tliteracy among the young and 
middle-aged people in these areas attained the whole 
province's average level. Of this. the Korean national- 
ity’s irradication of illiteracy among the young and 
middle-aged people reached 99 percent, higher than the 
whole province's average standard. The work on 
minority nationalities’ culture, technology, hygiene. and 
physical education has attained gratifying results. 


Fourth, new headway has been made on the undertaking 
of nationalities’ unity and betterment. Jilin’s deep and 
sustained development on the Marxist view on nation- 
alities, the party's nationality policy, and the propaganda 
as well as education on nationality unity have. step by 
step. regularized and systematized nationalities unity 
and betterment. Construction of the legal system for 
minority nationalities has been strengthened continu- 
ously. In the past ten years, the number of laws, regula 
tions, and documents stipulating certain standards 
which were enacted by the Jilin Province and which 
concerned the nationality issues and nationality work. 
amounted to over 80. Nationality work has been brought 
onto the right track of the legal system in a step by step 
manner. The cadres and masses of all nationalities have 
taken the initiative to uphold the unity of nationalities, 
promote the stability of the overall situation, and sate- 
guard the reunification of the motherland. With each 
passing day. the ideas that “the mutual reliance of the 
Chinese nationality and the minority nationalities 1s 
indispensable,” and that “it is necessary to boost both 
the initiatives of the minority nationalities and the 
Chinese nationality.” have taken root in the hearts of the 
people. A socialist new type of nationality relations 
based on equality and mutual aid, unity and coopera- 
tion, and common prosperity of every nationality, has 
been increasingly consolidated and developed. Jilin’s 
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party committees and governments at all levels have 
attached great importance to the training and the 
employment of cadres of minority nationalities. The 
current number of Jilin’s minority cadres has exceeded 
117,000, accounting for 11.8 percent of the cadres in the 
whole province, which ts higher than the population rate 
of the minority nationalities in the province. The 
minority cadres have become the backbone for the 
nationality autonomous areas to lead the masses to carry 
forward the implementation of the party's guideline and 
policy and to push torward the minority nationality 
areas economic construction and social development. 


The remarkable result and gratifying situation of Jilin’s 
nationality work are the consequences of the party and 
the state council’s correct leadership; the consequences 
of the whole province's party committees at all levels and 
government leading the people of all nationalities to 
unite and fight. and the consequences of the advanced 
collectives and figures cited in today’s meeting, who are 
energetically working hard for nationality unity and 


improvement. Jilin’s every front and every quarter of 


endeavor have made active contribution in the endeavor 
to develop the economies of minority nationalities and 
promote their unity. Comrades present at today’s 
meeting have especically made conspicuous contribu- 
tions to Jilin’s nationality work. On behalf of the pro- 
vincial party committee and provincial government, | 
express heartfelt gratitude to you! 


Summing up the practice of nationality work since the 
third plenary session of 11th party Central Committee, 
the most important factors contributing to such a tre- 
mendous result have been the unswerving implementa- 
tion of the party’s basic line: the employment of Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics to arm the mind, guide the practice, 
emancipate the mind. seek truth from facts: the courage 
to explore the new train of thought on nationality work; 
and the call for development of the initiatives of both 
Chinese and minority nationalities based on the persis- 
tence in their mutual reliance to continuously upgrade 
the level of nationality work. In doing practical tasks, we 
have. first, adhered to deepening reform and opening up 
wider and, by focusing on economic construction, sped 
up economic development of minority nationality areas. 
Second, we persisted in rallying our ranks to cooperate 
and help each other with tmendly affection while we 
constantly promoted the common prosperity of all 
nationalities. Making efforts in exe.cising the Marxist 
view on nationality to understand and handle the nation- 
ality problems. party committees and governments at all 
levels and people of all nationalities have promoted 
Jilin’s unity of all the nationalities and social stability, 
strengthened the construction of democracy and the legal 
system. respected the customs of minority nationalities, 
and safeguarded the unity of nationalities with more 
initiative. Third. we have persisted in attaching equal 


importance to the construction of spiritual and material 
civilizations, continuously enhanced the quality of 
nationalities, and promoted the all-round improvement 
of the society 
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Comrades, we attained heartening results in tasks in the 
past, and this is gratifying. But we should realize that the 
results are merely illustrations of the past and merely a 
new starting point from which we can proceed. | hope 
wholeheartedly that the commended advanced collec- 
tives and figures remain clear-headed when facing 
honor, never be self-satisfied, and make consistent 
efforts to create new outstanding achievements. 


The unification of the state. the unity of the people, and 
the unity of the state’s nationalities fundamentally guar- 
antee the victory of our cause. As a border province with 
multiple nationalities, Jilin should further attach impor- 
tance in the new historical period, to the success of 
nationality work and the promotion of nationality unity, 
which possess very important meaning in the mainte- 
nance of political stability, economic development, 
social improvement, and the consolidation of frontier 
defense. History proves time and again. that with the 
unity of nationalities, every nationality will prosper and 
make progress together, and the state wil! grow and 
flourish. Leaders at all levels, every front of endeavor, 
and every walk of life. should all strengthen the sense of 
responsibility and mission of doing a good job in nation- 
ality work from the strategic perspective of keeping the 
overall situation in view: study and invigorate the 
nationality task as a part of the general task of the whole 
party: make efforts to promote the unity of all the 
nationalities; and push forward the grand cause of con- 
structing and developing the border province near the 
sea. 


In the new historical period, the most fundamental work 
in doing a good job in nationality work and developing 
the undertaking of nationality unity and improvement, 
is to adhere to the party’s basic line, concentrate our 
energy on achieving success of economic construction, 
accelerate the development of the minority nationality 
areas, and promote the common prosperity of every 
nationality. Without the success of the economy, the 
autonomy of minority nationality areas 1s falsified. Eco- 
nomic construction 1s the central task of the whole party 
and of nationality work. We should unswervingly put 
economic construction in the first place of nationality 
work and accelerate the development of minority nation- 
ality areas by every possible means. We should correctls 
handle the relationship between reform, development, 
and stability. We should persist in deepening reform and 
opening up wider, emancipate and develop the produc- 
tive forces: and promote economic development. The 
Yanbian Korean Autonomous Prefecture. where the 
three countries. China, Russia, and Korea, meet. should 
especially make use of the favorable geographical posi- 
tion to actively develop border trade and export-oriented 
economy. We should continuously increase the invest- 
ment of capital, help minority nationality areas improve 
the investment environment, strengthen the guidance to 
minority nationality areas’ science and technology, make 
efforts to unfold the work of supporting border areas 
with intellectual resources, and actively back the 
minority nationality areas in accelerating them develop- 
ment. Party committees and governments at all levels 
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should attach much importance to some minority 
nationality townships which are fairly backward in the 
economy and make them the priorities of our support- 
the-poor endeavor. We should back them to raise the 
level of productive forces and to strive, by all means, to 
catch up with or approach the provincial average level 
within the Eighth Five-Year Plan period. 


Correctly handling nationality issues 1s a very important 
task of the province. Party committees at all levels, 
leading comrades of the government, and cadres at all 
levels who engage themselves in nationality work should 
make efforts to study and master the fundamental tenets 
of Marxism concerning nationality issues, study the 
party's nationality policy and the central authority's 
guiding spirit concerning nationality work, and under- 
stand and handle the nationality issues by applying a 
Marxist outlook. We should especially deepen the study 
of Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics; acquire knowl- 
edge of the socialist market economy in addition to 
modern science and technology; upgrade theoretical 
thinking and the ability to solve problems; and continu- 
ously promote the working level and the art of leader- 
ship. We should carry forward the implementation of the 
party and the state’s guideline and policy concerning 
nationality equality, nationality unity, and the common 
development of all the nationalities; deepen the investi- 
gation on new situations and new tissues under the 
conditions of a socialist market economy; and correctly 
handle the questions of nationality and religions. In the 
mean time. by deeply and continuously developing pro- 
paganda and education on nationality unity in various 
forms, we can constantly consolidate and develop rela- 
tions of unity with friendly affection and develop coop- 
eration with mutual help among all the nationalities. 


We should strengthen the construction of the legal 
system and. focusing on conscientiously carrying for- 
ward the Nationality Regions Autonomous Law, com- 
prehensively put into effect the laws and regulations on 
nationality issues. Party committees and governments at 
all levels should all pay attention to the execution of laws 
10 adjust the relatronship among nationalities: bring the 
cause of nationality unity and improvement onto the 
right track of the legal system; and continuously invigo- 
rate the sense of the legal system and nationality policy 
among the cadres and masses of all nationalities. The key 
point of comprehensively putting into effect the Nation- 
ality Regions Autonomous Law ts to devote major 
efforts to training minority nationality cadres and 
strengthening the contingent of the cadres of minority 
nationalities. We should take the task of training, edu- 
cating. and employing the minority nationality cadres as 
a regular practice. We should not only guarantee the 
quantity of minority nationality cadres, but also make 
efforts in improving the structure, upgrading quality, 
and broadening selection channels. We should conscien- 
tiously put into effect “the Jilin 1993-2000 working plan 
for training and selecting minority nationality cadres” to 
cultivate a big group of trans-century minority nation- 
ality cadres. 
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We should truly strengthen leadership in nationality 
work. The success of nationality work is a big issue 
concerning the overall situation. Party committees and 
governments at all levels should strengthen leadership in 
nationality work and continuously push forward the 
cause of nationality unity and betterment. We should put 
nationality work in an important place, list it in the daily 
work schedule, go down to the grass-roots units often to 
inspect the nationality work, and promptly study and 
resolve existing problems. When doing nationality work, 
we should also attach much importance to the construc- 
tion of a socialist spiritual civilization. We should 
strengthen ideological and political education, do a good 
job in cultural construction, efficiently resist the infiltra- 
tion and sabotage activities of the hostile forces outside 
the border, and lead the nationality work to develop 
healthily. We should persist in the guideline of “‘attach- 
ing equal importance to and achieving success in two 
tasks at the same time; take strong measures against 
serious economic crime and serious criminal activities; 
strike relentless blows at unlawful practices such as 
prostitution, visiting prostitutes, smuggling, narcotics 
trafficking, and gambling; adhere to the party’s religion 
policy; counter feudal superstition; and cultivate good, 
healthy, and civilized social practices. Every department 
should understand, be concerned about, attach impor- 
tance to, and support nationality work and make its own 
contribution to the provincial cause of nationality unity 
and betterment. The departments of nationality work 
should further improve themselves, make efforts to 
study, strengthen the investigation and study, upgrade 
working level and efficiency, and be good staff officials 
for the party committee and government. Party com- 
mittee and government should be concerned about and 
treasure the cadres who engage themselves 1n nationality 
work, listen to their opinions, and fully bring into play 
their crucial function in nationality work. 


Comrades: Nationality unity and betterment is the 
common task of Jilin’s people of all nationalities. The 
higher and lower levels in the whole province should 
grasp the favorable opportunity, devote major efforts to 
carrying forward the cause of Jilin’s nationality unity 
and betterment, struggle for the construction of a pros- 
perous border province near the sea, and realize the 
common prosperity of all nationalities. 


Liaoning Secretary Speaks at Civil Affairs 
Meeting 

SK0707021994 Shenyang Liaoning People's Radio 
Network in Mandarin 2200 GMT 6 Jul 94 


[Text] The 11th provincial work conference of civil 
affairs sponsored by the Liaoning Provincial People’s 
Government ceremoniously opened in Shenyang on 6 
July. 


Attending the conference were leading personnel from 
the provincial level organs, including Gu Jinchi, Xu 
Wencal, Xiao Zuofu, Chen Suzhi, Guo Tingbiao, and 
Zhang Rongming; as well as from the Shenyang Military 
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Region and the provincial military district, including 
(Gao Wenyuan), (Cai Zongjie), (Lin Wanghai), and (Bao 
Licheng). 


Yan Mingfu, vice minister of civil affairs, took a special 
trip to Shenyang to attend the conference and to express 
congratulations on the occasion. 


Xiao Zuofu, member of the provincial party standing 
committee and vice governor of the province, presided 
over the conference. 


Gu Jinchi, secretary of the provincial party committee, 
delivered an important speech at the conference, in 
which he said: The civil affairs work 1s an important task 
undertaken by the government and includes the missions 
of social security, the construction of political power, 
and the management of social and administrative affairs. 
It is playing an important role in conducting associated 
reform for establishing the systems of socialist market 
economy, in protecting and developing productive 
forces, in enhancing the construction of democratic 
politics at grass-roots levels, in dealing with social con- 
tradictions, in readjusting the social relations, and in 
promoting social stability. It is hoped that the civil 
affairs departments at all Jevels will bring their func- 
tionary role into better play, vigorously promote the 
socialization of civil affairs work, follow the road in 
which the social welfare is run by society, and enhance 
the capability of rapid development. 


In his speech, Gu Jinchi urged governments at all levels 
to realistically enhance their leadership over civil affairs 
work, to prioritize the work on the daily schedule of 
important government work, to orient the work into the 
economic and social plan, to help the civil affairs depart- 
ments deal with their practical problems, and to create a 
fine working environment so as to promote the develop- 
ment of civil affairs work in the province and to make 
new and still creater contributions to the province's 
economic and social development. 


At the conference. Vice Governor Guo Tingbiao deliv- 
ered a report on relaying the spirit of the 10th national 
work conference of civil affairs. Yang Qingxin, director 
of the provincial civil affairs department. was entrusted 
by the conference authorities to deliver a work report. 


In his report, Yang Qingxin reviewed the marked 
achievements scored by the province in various civil 
affairs undertakings during the period of 10 civil affairs 
conferences by following the party’s central work, seizing 
the opportunity, and deepening the reform. He also put 
forward the guiding ideology, strategic goals, and 
working tasks for the province’s civil affairs work in the 
coming five years and until the end of this century. 
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Northwest Region 


Gansu Leader Meets CPPCC Inspection 
Delegation 


11K0807094194 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 7 Jul 94 


{ Text] The inspection delegation of the National Com- 
mittee members of the Chinese People’s Political Con- 
sultative Conference [CPPCC], headed by Comrade Nie 
Ronggui, chairman of the CPPCC Sichuan Provincial 
Committee, has arrived in Gansu. They will mainly 
inspect the situation of agriculture and rural economic 
development. On the afternoon of 7 July, Yan Haiwang, 
Li Ziqi, Lu Kejian, Zhang Wule, [names indistinct] met 
with the CPPCC delegation at Lanzhou’s [name indis- 
tinct] Hotel. Before the meeting, Assistant Governor 
[name indistinct] and responsible comrades of Lanzhou 
delivered to the delegation reports about the situation of 
agricultural production in Gansu and Lanzhou. [Names 
indistinct], vice chairmen of the CPPCC provincial 
committee, attended the report meeting. The inspection 
delegation will leave Lanzhou on 9 July for the city of 
[name indistinct]. 


Liaoning Seeks More Foreign Capital 


OW 0807031994 Beijing XINHUA in English 0250 
GMT 8 Jul 94 


[Text] Dalian, July 7 (XINHUA)—Luiaoning, a large 
industrial province in northeast China, 1s seeking new 
ways to establish foreign-funded enterprises. 


Liaoning will open such fields as finance, aviation, 
transportation, ocean shipping and transportation to 
foreign investment, according to Wen Shizhen, the 
acting provincial governor. 


He called on localities to take bold steps in the use of 
foreign funds and allow overseas companies to open 
investment-oriented companies on a trial basis. 


Liaoning has developed its economy steadily in the last 
few years while expanding the export-oriented economy 
in particular. 


Its import and export sales volume reached 8.4 billion 
U.S. dollars-worth in 1993. 


The provincial government had permitted the establish- 
ment of 8,927 foreign-funded enterprises involving a 
total investment of 19.6 billion U.S. dollars by the end of 
May this year. Included were 9.4 billion U.S. dollars of 
contracted foreign investment. 


Meanwhile, Liaoning has used 3.5 billion U.S. dollars in 
loans provided by foreign governments and other com- 
mercial organizations. 
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Qinghai Forum Examines Markets, Price Control 


1KO0 707122294 Nining Qinghat People’s Radio Network 
in Mandarin 2300 GMT 4 Jul 94 


[Text] A provincial market management forum con- 
vened recently made an emphatic call for strengthening 
market management, seriously investigating and 
cracking down on all sorts of malpractices, such as 
illegally raising prices, pedalling false and counterfeit 
commodities, monopolizing the market, and so on; and 
maintaining a stable and orderly market in order to 
safeguard social order. 


In the last few years, the province has rapidly pushed 
ahead with market building by raising necessary funds 
through various channels and at all levels and by pooling 
the efforts of all quarters concerned, with the result that 
by the end of last year, the province had built almost 300 
markets of various types and scored an aggregate market 
sales volume of 700 million yuan. In the meantime, the 
province's rapid market building has created external 
conditions favorable to circulation of industrial, agricul- 
tural, animal husbandry, and sideline products; the 
transformation of enterprise operational mechanisms: 
individual and private economic growth, as well as the 
development of intermediate market-related organiza- 
tions. Despite the rapid market building, however, the 
province also has come across certain market-related 
problems, such as government lacking in macroeco- 
nomic regulation and control measures, unstandardized 
commodity exchange practices: state-run shops and 
stores failing to serve as main circulation channels or 
abide by state rules and regulations; some individual 
commercial operators engaging in malpractices or vio- 
lating discipline and the law; soaring prices of grain- 
related commodities as a result of soaring grain prices: 
relevant departments failing to effectively supervise and 
manage the market: and some law-enforcement per- 
sonnel violating the laws, thereby diluting law enforce- 
ment efficiency, disrupting market order, harming the 
interests of consumers, and jeopardizing healthy market 
growth 


Given these market-related problems, Vice Governor 
Liu Guanghe called on the departments concerned 
across the province to strengthen market management; 
maintain social order: successfully build a= socialist 
market economy structure. adopt practical and effective 
measures to rectify market order, standardize market 
behavior, step up government macroeconomic regula- 
tion and control of market. establish a grain risk fund; 
continually refine the existing grain reserve system, 
conscientiously institute the existing contracted grain 
purchase system, perfect the existing major commodities 
reserve fund, establish a system armed at regulating key 
non-staple food prices, and adhere to the existing system 
of supervising. examining, and approving the prices of 
kev commodities 


Liu Guanghe stated: In the months to come, the province 
should concentrate efforts on screening and rectifying all 
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grain and edible oil enterprises, as well as other enter- 
prises; severely penalize behaviors that disrupt market 
order; and comprehensively straighten out market order. 
To this end, Liu noted, state shops and stores, as well as 
individual and private commercial operators should join 
hands in straightening out market order; devote more 
energies to tackling such problems as illegal price hikes, 
hoarding and speculation, market monopoly, and so on; 
and eliminate illegal street markets with firm and reso- 
lute measures, especially hawkers selling things along the 
streets, in front of shops and stores, and in public places. 


Liu Guanghe stressed: In the months ahead, the province 
also should step up market commodity price control; 
strictly prohibit relevant companies from raising public 
transport fares without proper approval; strictly penalize 
those companies that raise public transport fares, be they 
State-owned or privately run companies; continually 
adhere to the system of examining and approving the 
prices of key commodities; conduct market price fore- 
casts and analyses on a timely and regular basis; and 
strive to bring down, to a large extent, the province’s 
retail price index in July and August. 


Report on Xinjiang Military Transport 
Developments 

OW 0707121694 Ur um@i Xinjiang Television Network 
in Mandarin 1330 GMT 11 Jun 94 


[From the “Xinjiang News” program] 


[Text] As the saying goes: Food and fodder should go 
before troops and horses. The prerequisite for the trans- 
portation of food and fodder is vehicles. Nowadays, the 
rapid mobility of troops and the speed to combine with 
others in a local war and under conditions of high and 
new technology largely depend on the mobility and 
support of vehicle equipment under various conditions. 
The following is the first part of our serial report on the 
regularization of military communications and transpor- 
tation in the Xinjiang Military District—The Contin- 
uous Development of Military Communications and 
Transportation Work. 


Not long ago, Xinjiang Military District held an on- 
the-spot meeting in Kuga on the regularization of mili- 
tary communications and transportation work. After 
viewing the demonstration by the motor corps, (Fan 
Xikang), deputy commander of Xinjiang Military Dis- 
trict; (Zhang Guangzhe), deputy director of logistics 
department under Lanzhou Military Region, and (Wang 
Wude), logistics department director of Xinjiang Mihi- 
tary District; and other leaders noted with satisfaction: 
Over the past few years, the military communications 
work of Xinjiang Military District has continued to 
develop under the leadership of troop party committees 
at various levels and the joint efforts of the broad masses 
of officers and men in charge of military communica- 
tions and transportation, which has effectively sup- 
ported the troops in successfully accomplishing all kinds 
of missions, such as ensuring combat readiness, military 
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evercises, scientific research in national defense. logis- 
tical supply. and relief work after disasters 


Military communications and transportation work 1s the 
basis for all kinds of work in the Army. To further 
improve such work, Xinjiang Military District has initi- 
ated the regularization drive which 1s aimed at attaining 
the goals of efficient vehicle management and adequate 
logistical support, summed up and promoted advanced 
experiences, mobilized all troops to launch campaigns to 
sharpen their skills, and has thus the capabilities of the 
troops to a new level to ensure comprehensive military 
transportation support and rapid mobility as a whole. 
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{Video shows many soldiers connecting mobile missile 
launch pads to trucks in a field] 


Over the past few years, the military transportation 
department in Xinjiang Military District has intensified 
the regularization drive, further improved its special 
facilities, constantly improved the quality of military 
transportation forces, successfully completed various 
missions concerning military transportation, and trained 
a group of advanced collectives and individuals who 
have frequently been commended by the higher author- 
ities. 
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Fditorial Criticizes Taiwan Stand 


11K0807103694 Hong Kong WEN WEI PO in Chinese 
7 Jul 94 p A2 


{[Editorial: “A Statement Opposing Reunification and 
Persisting in Division—Commenting on ‘Explanation of 
Relations Between the Two Sides of the Taiwan Strait’ 


[Text] On 6 July, the Mainiand Affairs Council [MAC] of 
the Taiwan “Executive Yuan” published the “Explana- 
tion of Relations Across the Taiwan Strait.” officially 
expressing the Taiwan authorities’ position of opposing 
peaceful reunification and “one country, two systems” 
and persisting in division. The “Explanation” 1s a 
response to the mainland’s white paper “The Taiwan 
Question and the Reunification of China” and 1s a 
statement presenting views opposite to the reunification 
stand. 


Holding aloft the banner of peaceful reunification, the 
mainland enunciated the following view in the white 
paper: “It is the sacred right of each and every sovereign 
state, and a fundamental principle of international law. 
to safeguard national unity and territorial integrity. The 
modern history of China 1s a record of subjection to 
aggression, dismemberment, and humiliation by foreign 
powers. It is also a chronicle of the Chinese people's 
valiant struggles for national independence and in 
defense of their state sovereignty, territorial integrity. 
and national dignity.’ Unless and until the state of 
affairs whereby Taiwan is separated from the mother- 
land 1s brought to an end. “the trauma to the Chinese 
nation will not be healed.”’ However, the MAC's “Expla- 
nation” does not endorse this mainland view, holding 
that Taiwan's separation from the mainland has nothing 
to do with the aggression and intervention of foreign 
powers but is “the struggle between two political, eco- 
nomic, and social systems.’ Taiwan stresses: “There is 
only a China problem, not a Taiwan problem.” It insists 
that separation is not “due to the interference of certain 
international forces. The Taiwan statement avoids all 
mention of history whereby Japan invaded and ruled 
Taiwan for 51 years. It does not mention past events 
when the United States stationed its Seventh Fleet in 
Taiwan, placed China’s Taiwan under its “protection,” 
and then sold arms to Taiwan, thus creating a split across 
the strait; nor does it mention the fact that Taiwan 
independence elements have been protected, supported. 
and kept for a long time by U.S. and Japanese forces. 
The “Explanations” has adopted the method of disre- 
garding facts and playing the ostrich. Let us ask: Some- 
body recently talked ghbly with the Japanese rightist 
elements about [15 “yearning” for the “Japanese.” 
echoed Ryotaro Shiba’s remarks favoring the dismem- 
berment of China. and talked voluminously about the 
need to lead the Taiwan people in the manner of 
“Exodus” to build another homeland. Isn't this trend of 
thought related to Taiwan's historical background of 
being subject to invasion and division by the big powers” 


PRC MEDIA ON TAIWAN AFFAIRS 61 


The mainland has never evaded the reality of different 
political and social systems across the strait. But dif- 
ferent social systems should not be used as an excuse to 
perpetuate a split and even encourage the tendency 
toward Taiwan independence. Precisely because the 
mainland recognizes the difference in systems between 
the two sides, 1t has put forward a method of effecting 
peaceful reunification by means of “one country, two 
systems.” In the “Explanation,” Taiwan refuses to con- 
sider the possibility that places within a country with 
different systems can coexist in peace. It has made use of 
the subject under discussion to put over its own idea. 
claiming that different systems can be taken as a reason 
for persisting in prolonged separation. Taiwan consis- 
tently rejects “one country, two systems” as a solution 
method in an attempt to maintain the “split into two 
regions” and the existence of “two completely equal 
political entities.” Under this splittist idea. the report 
makes very contradictory remarks. It says 1t 1s “opposed 
to two Chinas” and “one China, one Taiwan” notions: 
on the other hand, it insists that the Republic of China 
coexists with the PRC in the international arena and it 1s 
opposed to calling Taiwan “Taipei, China” in interna- 
tional bodies. saying that this will “stimulate the rise of 
splittist ideas within Taiwan.” 


The “Explanation” does not acknowledge the fact ihat. 
despite the 1mplementation of the Three Princinles of 
the People on the mainland for over 20 years, the 
Kuomintang never managed to reunify China but, on the 
contrary, gave rise to separatist warlord regimes and 
separate rule by various provinces. Nor does it acknowl- 
edge the fact that socialism has changed the face of 
China and ended the disintegration arising from tangled 
fighting between warlords. It even goes so far as to attack 
the CPC tor launching an “armed rebellion” and denies 
the legitimate status of the PRC. The “Explanation” 
claims that “given a divided country under two separate 
regimes on both sides of the strait.” “the people of the 
Republic of China are very fortunate.” It calls on the 
mainland to “recognize the reality of a divided country 
under two separate regimes.” discard the socialist 
system. and accept the so-called “democratic” system in 
Taiwan, saying that “if this objective 1s not attained, 
reunification will be pointless.” 


Taiwan wants to “use the small to eat up the big’ and use 
the Taiwan system to eat up the mainland system. This 1s 
a fantastic idea which is totally out of keeping with 
reality and can never be realized. Taiwan ignores the 
international reality, treating with indifference the trend 
that most countries recognize the PRC as the only 
legitimate government of China, that there 1s only one 
China. and that Taiwan 1s a province of China. It will 
commit a historical mistake. China has long been recog- 
nized by the international community and, therefore 
there 1s absolutely not a China problem but a Taiwan 
problem in international exchanges. By raising a slogan 
which cannot be realized. Tarwan only wants to find a 
pretext to reyect peace talks and maintain confrontation 
and division. This will have two consequences. First, if 
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Taiwan persists in holding the “two Chinas” or “one 
China, one Taiwan” notion, it will create a Taiwan 
problem in the international community, providing an 
opportunity for foreign forces which are bent on splitting 
China. It 1s likely that a strained situation will emerge in 
the Taiwan Strait. Second, by upholding “a divided 
country under two separate regimes” Taiwan will only 
encourage the growth of “independent Taiwan” and 
“Taiwan independence” forces. Foreign countries will 
also take advantage of the opportunity to buy over and 
rope in the Taiwan independence politicians who will 
create all sorts of trouble. This will be unfavorable to 
Taiwan’s internal stability and create obstacles for the 
development of cross-strait relations. 


Xiamen Relaxes Restrictions on Taiwan 
Compatriots’ Entry 

11K0707108094 Hone Kone 14 KUNG PAO in Chinese 
30 Jun 94 p 3 


[Special dispatch”: “Xiamen City Authorized To Grant 
Entry Visas to Tarwan Compatriots on Landing” ] 


FBIS-CHI-94-131 
8 July 1994 


{Text} Xiamen, 30 Jun (TA KUNG PAO)—Xiamen 
Vice Mayor He Lifeng said today that a few davs ago. the 
State Council had formally authorized Xiamen to grant 
visas to Taiwan compatriots at ports of entry and exit. 
The implementation of this new policy will make 1 
extremely convenient for Taiwan cumpatriots to enter 
and leave the mainland. and will facilitate numerous 
exchanges between Xiamen and Taiwan. 


Before that, Xiamen was authorized to issue visas to 
visitors on landing. which made it more convenient than 
the mainland’s hinterland to make contacts with Taiwan 
personnel, but there were still some restrictions. 


Xiamen 1s now the mainland China area which has 
closest contacts with Taiwan, and the number of Taiwan 
compatriots entering and leaving Xiamen every year 
accounts for approximately one-third of the total across 
the country. 
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U.S.-Taiwan Financial Talks End Without Result 


OW 0707130794 Taipei CNA in English 1243 GMT 7 
Jul 94 


{By T.C. Hu and Benjamin Yeh] 


[Text] Washington, July 7 (CNA)—Consultations 
between the Republic of China [ROC] and the United 
States over Taiwan's financial liberalization concluded 
on Thursday [7 July] with no agreement reached. 


The two sides will meet again, though, according to a 
statement released by the ROC delegation shortly after 
the two days of discussions ended. 


The ROC delegation was led by Chen Mu-tsai, director 
of the Finance Ministry's Bureau of Monetary Affairs, 
while the U.S. side was headed by James Fall, a deputy 
assistant Treasury secretary. 


During the negotiations, the United States asked Taiwan 
to sign a special exchange-rate agreement promising that 
it will not manipulate exchange rates as a trade barrier or 
for trade privileges. 


The American negotiators claimed that such an accord 1s 
necessary in accordance with the General Agreement on 
Tanffs and Trade because the ROC ts not a member of 
the International Monetary Fund, but the demand was 
rejected. 


“The proposal cannot be accepted because [words indis- 
tinct] as big as the United States and Japan in economic 
scale and its economy ts relatively subject to the influ- 
ence of capital movement.” explained Lin Jing-tien, 
deputy director of the Bureau of Monetary Affairs. 


The ROC negotiators told their counterparts during the 
first day of talks that the “initial commitment list,” 
which details Taiwan's financial-liberalization efforts, is 
being drafted. 


The United States 1s the first trade partner to talk with 
Taiwan on its financial-services market opening under 
the GATT framework. 


Taiwan applied to join the Geneva-based world trade 
regulatory body as a separate customs territory in 1990 
and hopes to become a full member before the year’s 
end. 


Taipei Holds Tariff Talks With Scandinavian 
Nations 

OW 0807090394 Taipet CNA in English 0744 GMT 8 
Jul 94 


[By P.C. Tang and Lilian Wu] 


[Text] Brussels, July 8 (CNA)—Negotiators from 
Taiwan and three Scandinavian nations met here 
Thursday [7 July] for bilateral trade talks in preparation 
for Taiwan's entry to the General Agreement of Tariffs 
and Trade (GATT) 
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The talks were held at the Finnish Mission to the 
European Union in Brussels with Huang Yen-chao, 
director-general of the Board of Foreign Trade [BOFT] 
and delegates from Finland, Sweden and Iceland partic- 
ipating. Norwegian officials did not attend the talks but 
commissioned Finland to conduct negotiations on their 
behalf. 


The three nations were most concerned about the tariff 
and non-tariff barriers Taiwan imposes on imports of 
fish, industrial products and waste. 


Representatives from the three nations said that Taiwan 
tariffs on frozen flounder, herring and salmon are too 
high. 


In response, Taiwan delegates promised to lower tariffs 
on Atlantic salmon imports to 15 percent, down from 30 
percent, six years after GATT entry. 


The three nations also asked Taiwan to conform to 
GATT rules regarding non-tariff barriers on fish 
imports. 


Negotiators from Sweden and Finland also said they 
were concerned about tariffs imposed on automobiles, 
steel, dairy products and measurement instrurhents. 
Taiwan responded that machinery which ts not produced 
in Taiwan will be given tariff-free treatment after GATT 
entry. 


Sweden and Finland added that they could not under- 
stand why Taiwan imposes five percent tariffs on waste 
imports, despite Taiwan explanations that the tariffs are 
a measure to protect the environment. 


Both Sweden and Finland export waste products that 
contain copper, zinc and nickel. 


BOFT Director-General Huang said that Scandinavian 
countries were generally satisfied with Taiwan tariff 
concessions, but complained that some of the cuts were 
not deep enough. 


Huang also said that Taiwan will supply a preliminary 
concession list aimed to open Taiwan's service industry 
to the Scandinavian nations on July 15. 


The ROC [Republic of China] delegation will leave here 
for home Friday after concluding bilateral tariff talks 
with European Umon and Scandinavian countries. 


Guatemala President in Taipei for 5-Day Visit 


On OSO 7004894 / aipet Voice of hree China in English 
0200 GMT 7 Jul 94 


[Text] Guatemalan President Ramiro De Leon Carpio 
arrived in Taipe: Tuesday [5 July] for a five-day visit at 
the invitation of ROC [Republic of China] President Li 
Teng-hui. His 21-member delegation includes Minister 
of Economy Castillo. 


De Leon Carpio last visited Taiwan in 1985 as the 
speaker of Guatemala’s Constitution Committee. He ts 
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the second foreign head of state to visit Taiwan this year 
following the visit of *liger’s President Mahamane Ous- 
mane last month. 


During his stay here, De Leon Carpio is to be conferred 
Order of Brilliant Jade by President Li in recognition of 
his contributions to friendly relations between the two 
nations. The two leaders will also sign a joint commu- 
nique pledging close ties. 


Official statistics show Guatemala purchased more than 
$47 million worth of goods from the ROC in 1993 and 
Taiwan imported $267,000 worth of ornamental plants, 
wooden handicraft, leather and coffee from Guatemala. 


Taiwan currently has full diplomatic relations with 29 
countnes, including Guatemala. 


Views Agricultural Cooperation 
OW 0807085294 Taipei CNA in English 0753 GMT 8 
Jul 94 


[By Lilian Wu] 


[Text] Taipei, July 8 (CNA)—Guatemalan President 
Ramiro de Leon Carpio said Friday [8 July] that his 
country would like to learn from Taiwan's agricultural 
development experience. 


Speaking during a visit to the Council of Agriculture 
(COA), De Leon said that Taiwan's economic miracle 
began with successful agricultural development. 


While at the COA, De Leon also thanked COA 
Chairman Sun Ming-hsien for the agricultural teams sent 
to Guatemala over the years. 


He said that he has tasted several products grown by the 
Taiwan experts and was quite impressed with them. 


Noting that agricultural cooperation has been one of his 
top priorities, De Leon said he would like to learn more 
about Taiwan's agricultural development and its trans- 
formation into a modern economy over the past 40 
years. 


Sun said that Taiwan has sent experts to help Guatemala 
develop its agriculture industry since 1971. He said that 
the experts have helped Guatemala build farms, grow 
rice [words indistinct] and raise hogs and fish. 


Taiwan signed its latest agricultural technology cooper- 
ation agreement with Guatemala in 1990. Sun said that 
both nations plan to renew the agreement after it expires 
in November 1995. 


De Leon arrived here on Tuesday for a five-day visit. He 
is expected to leave Taiwan Saturday after signing a joint 
communique with President Li Teng-hui to reaffirm the 
close ties between the two countries. 
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Security Chief Views PRC ‘Sirategy’ Toward 
Taipei 

OW 0707184294 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 4 
Jul 94 


[from the “Hookup” program] 


[Text] Yesterday. in his analysis of the Chinese Commu- 
nists’ political situation and their strategy toward 
Taiwan, Yin Tzung-wen, director of the National Secu- 
rity Bureau, pointed out: The Chinese Communists’ 
Taiwan affairs departments are trving to move the 
emphasis of their work to this island. Their principal 
Strategy 1s to use the opportunity created by our eco- 
nomic liberalization to let mainland enterprises enter 
Taiwan and lure large Taiwan conglomerates to invest in 
the Chinese mainland and then to use this force created 
by economic and trade relations to cultivate pro- 
communist forces and spokesmen in our parliament. 


Yin Tzung-wen said: The Chinese Communists have 
gradually abandoned the Kuomintang-CPC negotiation 
framework. Instead, they are trying to strengthen dia- 
logue with opposition parties and to promote political 
relations through the increase of economic ties and 
official relations through the development of nongovern- 
mental ties. Yin Tzung-wen said: Mainland enterprises 
controlled by the Chinese Communists in the backstage 
have actually entered Taiwan. As our economy liberal- 
izes, the Chinese Communists will cultivate pro- 
communist forces and spokesmen in our parliament 
through these enterprises. In the immediate future, these 
forces are not likely to take a position that 1s too 
conspicuously pro-communist. However, as these forces 
grow in Strength, their pro-communist stand will become 
more prominent. 


On the question of the Chinese Communist’s infiltration 
strategy, Yin Tzung-wen pointed out that the Chinese 
Communists are mainly playing the dual tactics of peace 
and war to force us to abandon various phases in the 
national reunification guidelines. He also warned: The 
number of people from the mainland visiting relatives 
and settling in Taiwan has increased with each passing 
day. Some 6.5 million people on our side have visited the 
mainland, and 20,000 Taiwan businesses have entered 
the mainland. Following the instructions issued by the 
Chinese Communist President Jiang Zemin to integrate 
the mainland and Taiwan in every aspect, the Chinese 
Communists have focused on luring large investments 
from our medium-sized and large enterprises in hopes of 
strengthening cross-strait relations by means of closer 
economic and trade ties. 


The assertion by Director Yin Tzung-wen at the main- 
land affairs conference that the Chinese Communists 
might be cultivating spokesmen in the parliament has led 
to protests by legislators. Some legislators are planning to 
ask Ying Tzung-wen to explain his assertion at the 
parliament. Wang Hsiao-mao has this report: 
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[Begin recording] [Wang Hsiao-mao] The assertion by 
Director Yin Tzung-wen at the mainland affairs conter- 
ence that the Chinese Communists are cultivating 
spokesmen in the parliament has aroused strong reaction 
among !ceslators. Some legislators belreve that this sort 
of activity absolutely Cannot happen. They are planning 
to invite Yin Tvung-wen to the Legislative Yuan to 
explain himself. Legislator Chao Chen-hung said: 


(Chao Chen-hung}] ft is very unlikely that they can 
cultivate spokesmen in our parliament. Besides. we have 
not heard anvone speaking on behalf of the Chinese 
Communists. Assuredly. we want him to explain his 


assertion | ‘parhament 


[Wang Hsiao-maol! Legislator Wang Tien-hsin believes 
that onder certain circumstances, a legislator advocating 
reunification might appear to speak in favor of the 
(Chinese Communists’ policies. but it 1s absolutely 


Impossible that the communism 


[Wang | hoint Thes [the Chinese Communists] might 
find some non-native Taiwan people or people who 
share the 1dea of reunification to speak on their behalt or 
they might invite them to visit the mariniand or exchange 

Vy ! ble. er. how can it be possible 
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Agricultural Tariffs to Be Cut After GATT Entry 
OW O80 7085594 Laiper CNA in English 0748 GMT 8 
Jul 94 


[By Danielle Yang] 


[Text] Tamper, July 8 (CNA)—Taiwan will cut import 
tariffs on agricultural products by 34 percent within six 
years after membership in the General Agreement on 
Tariffs and Trade (GATT). Council of Agriculture 
(COA) Chairman Sun Ming-hsien said Friday 


In the first vear after Taiwan becomes a GATT member. 
import tariffs on 61 percent of agricultural products wall 
be limited to under 20 percent and 9S percent of farm 
imports will be kept under 40 percent. Sun said. By the 
vear 2000, tariffs on 67 percent of farm products will be 
limited to below 20 percent and 96 percent of such 
products will be kept under 40 percent, Sun noted. 


The COA will also gradually increase imports of 11 
agricultural products. including pears. peanuts, red 
beans. betel nuts. sugar. garlic. mushrooms and chicken, 
to allow imports of the products up to 3-5 percent of 
local demand 


Import restrictions on five fruits. including bananas, 
pineapples, mangos. orangecs and grapes will aiso be 


lifted by 2000. S: 


faiwan’s GATT membership will certainly affect the 
local agriculture market in the short term. Sun said. but 


will benetit Tarwan tn the long run 
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Hong Kong 


PRC's Qian Qichen Attends PWC Meeting 


Addresses Session 
OUD 7I 35494 Bye Hine WING { Dome sti Sew i i 
Chinese 0941 GMT 7 Jul 94 


[By reporters Duanmu Laidi (4551 2606 O17) 1229) and 
Fang Jin (2455 3866)| 


[Text] Being, 7 Jul (XINHUA)—The third plenary 
session of the Preliminary Working Committee [PWC] 
for the Preparatory Committee of the Hong Kong Spe- 
‘Region [HKSAR] opened ceremon- 
ously in the Great Hall of the People this morning 


cial Administratr 


Oran Qichen, vice premier of the State Council and 
chairman of the PWC, delivered an opening speech. He 
said: At the second plenary session of the PWC held in 
December 1993. we laid down the PWC work plan. Ove 
the last six months. the PWC's subcommittees have 
studied in an active and orderly way the issues listed in 


plan. particu 


the work pli arly some mayor, urgent issues 
and issues which the Hone Kong people pay close 
tention and have pushed the work of the PWC onto 
¥ Sta | task of the current pienary session 1s to 
. the progress of the subcommittees’ work, sum up 
} al ! and discuss and arranve the work tor the 
} () nNmed up tf pW ¢ york of tl last Six 
mont H wd: The tive subcommittees under the 
PWC held more than 20 meetings in the last six months 
| political subcommittee and the economic subcon 
mitt both with quite arduous tasks, had to meet 
mont 1 ai re \ busy. With the concerted 
| le by ther members and with the support of 
I tyy i | iSS$es ma Hong Kong people ra) 1| f PW ¢ 
ill the sul nmittees have accomplished their planned 
rk 
Qian Qichen said: The political subcommittee has 
udicd nea alf of the topics listed in its work 
nlay Sty the Sino-British talks on the arrangements 
for the 1994-1995 Hong Kong election broke down, the 
politica hcommitte in ght of the changes in Hong 
k tical situation iS | mor mphasis o1 
1 tblishment of the first Legrslats 
( { district organizatiot [distri t hoard wnd 
‘ 
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) tical ot reated under a 
] ' " {+ 1} | pislat eC oun «| 7 
| } nd that tt first | if ( 
( , i j 1 t { +} HKSAR | 

hed ing t B law and re 


F BIS-CHI-94-131 
8 July 1994 


decisions of the National People’s Congress. The sub- 
committee has repeatedly discussed the timing and con- 
crete procedures for the establishment of the first Legts- 
lative Counc. reached a consensus on many questions 
of principle. and formulated a basic framework of con- 
crete procedures for the establishment of the first Legis- 
latryve Council of the HKSAR. The subcommittee has put 
forward some preliminary proposals or a@pimocs on 
many mayor questions, such as the establishment of the 
first government, the relations between administration 
and legislature. the stability of public servants, and 
convergence of relevant systems. The written opinion on 
the public servant issue published by the subcommittee 
is to the point. conducive to eliminating misgivings 
among public servants. and was well received by the 


Hong K ny peopl 


subcommittee and its 
research groups have emphatically studied such issues as 
the financial arrangements of the new Hong Kong atr- 
port. the draft airport regulations, the management of 
the land fund after 1997. the reform of the management 
and port. coordinated management of 
Shenzhen and Hong Kong ports, coordimation in the 
construction of railroads and highways in Hong Kong 

tirement insurance system, and 
the land and housing policies. The subcommittee has put 
forward many important opimions and suggestions on 
the third and fourth airport financial plans presented by 


Qian Qichen said: The economi 


of the Shenzhen 


and Cruangdoneg. the 


i i i ; . H + ! 7. 
the Britush side. Phose Opmmions and supgpestions nave 
been accepted. directly promoting the Sino-British talks 


on the airport financial plans. Mere than 40 departments 
held on- 
the-spot inmectings in Shenzhen and helped formulate 10 
wement and construc- 


members of the sub- 


at home. urg by the subcommittee, have 
measures for improving the mat 
tion of Shenzhen port. Later. 

mittee visited and inspected Shenzhen twice. We 
should say that the PWC has played a role in helping 


alleviate the longstanding traffic congestion at Shenzhen 


lan 
iaANG py rl 


He said: Last Mav. the PWé political and economic 
subcommittees in Hiong Kong for the 
first time. PW from the inland untolded 
onsultation activities in Hong Kong after the meetings 
holding informal discussions and contacting Hong Kong 
deputies to the National People’s Congress. members of 


held their meeting 
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Government's sovereignty over Hong Kong, setting up 
the PWC’s image of listening to Hong Kong people's 
views and showing concern for their weal and woe, and 
expanding the PWC’s influence in Hong Kong society. 


In his speech, Qian Qichen also briefed the meeting on 
the work of the PWC’s legal and cultural affairs, as well 
as society and security subcommittees. He said: Aside 
from making initial examination on the 108 chapters in 
the existing Hong Kong law to accumulate experience for 
this kind of legal examination work in future, the legal 
affairs subcommittee also put forward initial opinions 
on the way to handle contradictions between Hong 
Kong's existing laws and the Basic Law, and on whether 
a legal gap will appear after the HKSAR’s establishment 
on | July 1997. The subcommittee also studied revisions 
made to Hong Kong's existing laws by the British Hong 
Kong Government after entering the transitional period, 
and held that this warrants great attention. 


The cultural affairs subcommittee centered on the pop- 
ularization of and introduction to the Basic Law and 
issues related to textbook transition to unfold extensive 
consultation activities. To conduct an in-depth study on 
the existence of some contradictions between current 
middle and primary school liberal arts textbooks’ con- 
tents and the Basic Law, the subcommittee convened a 
dozen or so informal discussions with Hong Kong text- 
book publishers, educational organizations, and other 
educational circles. On this basis, 1t drew up two docu- 
ments, namely the “Outline Plan for Strengthening the 
Popularization of and Introduction to the Basic Law in 
Hong Kong” and the “Report on Textbook Issues.” 


The society and security subcommittee discussed issues 
in various aspects such as the residents’ freedom of entry 
and exit, permanent residence in Hong Kong, permanent 
resident status for Hong Kong people returning from 
overseas migration, retirement security, and the HKSAR 
passport. As all these issues are closely linked to Hong 
Kong residents’ daily life, residence, and travel, the 
subcommittee’s prompt discussion of these issues, Its- 
tening to wide-ranging opinions from all quarters, and 
dissemination and expounding on relevant provisions in 
the Basic Law have made a positive impact in stabilizing 
Hong Kong residents’ popular feeling. 


Qian Qichen pointed out: The PWC has done consider- 
able work since its establishment a year ago, but it 1s still 
facing a very arduous task. The British Hong Kong 
Legislative Council recently adopted the second-part 
electoral bill formulated on Patten’s political reform 
package, as we had long expected. However. this plan 
was passed by only a slender majority in the vote; such a 
fact shows that the saying “the Patten package 1s accept- 
able to most people” 1s nothing more than a lie. As the 
Chinese Government has time and again expounded, 
Hong Kong's last Legislative Council, two municipal 
councils. and district boards created by any bills that 
pass the British Hong Kong Legislative Council in the 
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absence of a Sino-British agreement on the arrangements 
for the 1994-1995 Hong Kong elections will only be able 
to exist until 30 June 1997. 


After 1 July 1997, the first Legislative Council and 
district organizations of the HKSAR will be reestab- 
lished according to the Basic Law and relevant decisior 
of the National People’s Congress. In the next step, th 
PWC will speed up research on the concrete procedures 
for the establishment of the first Legislative Council and 
district organizations of the HKSAR, so as to do good 
preparatory work before the Preparatory Committee 
formulates and officially promulgates the relevant pro- 
cedures. All the people who love China and Hong Kong 
should further unite, be active, and work hard to prepare 
for the establishment of the first Legislative Council and 
district organizations of the HKSAR. 


In conclusion, Qian Qichen said: To prepare for the 
transfer of government and the smooth transition of 
Hong Kong in 1997 is an important task which the six 
million Hong Kong people are concerned about, and it 
cannot be done by the several dozen PWC members 
alone. To turn to and rely on the Hong Kong people 1s a 
principle firmly adhered to by the PWC in its work. 
During the current session, we will discuss concrete 
measures for improving the ways of work of the PWC, 
stepping up communication with the Hong Kong people. 
and having them join our work. For instance, we should 
set up research groups and hire Hong Kong’s public 
figures o participate in our work. He said: There are less 
than three years between now and China’s restoration of 
sovereignty over Hong Kong. We must do everything 
possible to let the broad masses of the Hong Kong people 
participate in the preparations for the transfer of govern- 
ment and smooth transition of Hong Kong, and let more 
and more Hong Kong people rally around the PWC to 
join us in ensuring Hong Kong’s smooth transition and 
long and stable prosperity. 


The heads of all subcommittees separately reported their 
work of the last six months at today’s meeting. They were 
Xiao Weiyun, head of the political subcommittee: 
Huang Jiwen, head of the economic subcommittee; Shao 
Tianren, head of the legal affairs subcommittee: Wu 
Weiyong, head of the cultural subcommittee; and Wang 
Shuwen, head of the society and security subcommittee. 


PWC vice chairmen An Zijie, Henry Ying Tung Fok, Lu 
Ping, Zhou Nan, Zheng Yi and Li Fushan attended 
today’s meeting. 


Chairs Meeting 


OW 0607172094 Beijing XINHUA in English 1409 
GMT 6 Jul 94 


[Text] Beijing, July 6 (\INHUA)—Vice-Premier Qian 
Qichen today presidec over a directors’ meeting of a 
body of the Standing Committee of the National Peo 
ple’s Congress (NPC) on Hong Kong 
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The body 1s the Preliminary Working Committee tor the 
Preparatory Committee of the Hong Kong Special 


Administrative Region. Quan also serves as director of 


the Preliminary Working Committee 
. t 


Participants in today’s meeting set the agenda for the 
Third Plenary Session of the Preliminary Working Com- 
mittee, which will be held here July 7-9 


Calls for “Smooth Transition’ 


OW OTO TIS 2494 Beryjine NINTUA in Enelish 1442 
GALT 7 Jul 94 


[Text] Beying. July 7 (XINHUA) AH those who are 
patriotic and love Hong Kong should further unite to 
strive for establishment of the first legislative assembly 
and district organizations of the Hong Kong Special 
Administrative Region (SAR). 


\ CeC- 


The call was made today as opening remarks by 
Premier Qian Qichen, at the Third Plenary Session of 
the Preliminary Working Committee for the Preparatory 


Committee of the Hong Kong SAR 


Qian first lauded the Preliminary Working Committee 
for its effort over the past year since it was founded in 
March 1993. adding that a lot remains to be donc 


Not long ago. he said. the British Hong Kong Legislative 
Council passed the second part of the electoral bill 
according to the political reform proposal by Hong Kone 


Csovernor Chris Patten 


“Such result i within our expectation’ said Oran 
However, the bill passed by only a slender mayorsty 
which reveals the saying that “Chris Patten’s reform bill 
is accepted by a large majority” to be nothing but a lie 


As reiterated by the Chinese Government on various 
occasions, the last Legislative Council, municipal coun 
cis and district boards elected according to any reform 
bills by Brittsh Hong Kong authorities before the Chi- 
nese and British sides reach an agreement on Hong 
Kong's electoral arrangements for 1994 and 1995 will 
terminate on June 30, 1997. he said 


After July |, 1997. the first legislative assembly and 
district organizations wail! be re-organized in accordance 
with the Basic Law of the Hong Kong SAR and related 
decisions by the National People’s Congress (NPC) 


To prepare for a smooth transition of Hong Kong in 


1997 1 a matter of common concern for the six million 
Hong Kong people, said Qian. However, the effort by 
dozens of members in the Preliminary Working Com 


mittee is far from enough, he said 


Qian pointed out that it1s the steadfast principle of the 
Preliminary Working Comniittee t 
Hong Kong people and rely on them 


gear to the needs of 


In the current session members present will map out 
concrete measures to improve the mode of work for the 
preliminary working committee, to strengthen contact 
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with Hong Kong people and encourage them to work 
together with the preliminary working committee. such 
as establishment of a study panel including people trom 
various walks of life in Hong Kong. 


There are less than three years before China resumes 
exercise of sovereignty over Hong Kong, sa.d Quan. “We 
will work hard to let more Hong Kong people join in the 
preparatory work for a smooth transition of the sover- 
ecignty over Hong Kong so as to ensure a smooth transi- 
tion and long-term stability and prosperity in Hong 
Kong.” said the Chinese vice-premier. 


Jiang Zemin Meets Hong Kong Delegation 
OW 0707163094 Berne XINHUA in Enelish 1451 
GATT 7 Jul 94 


[Text] Bening, July 7 (XINHUA)—Chinese President 
hang Zemin today assured a visiting Hong Kong dele- 
pation that the principle of “one country, two systems” 
to be implemented in Hong Kong after 1997 wail never 
he changed. 


During a two-hour meeting here this afternoon. Jiang 
exchanged views with the delegation from the Hong 
Kong economic research center of “one country, two 
systems” led by Ann Tse-kat, vice-chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference, on how to continuously keep 
Hong Kong's prosperity and stability during tts transi- 
tional period and ensure a smooth transfer of power in 
1997 


hang told Ann, who 1s also deputy director of the 
Preliminary Working Committee for the Preparatory 
( ommittee of the Hong Kong Special Administrative 
Region (SAR): “We will act in complete accordance with 
the Sino-British Joint Declaration and the Basic Law for 
the future Hong Kong SAR and take positive measures 
fo continuously maintain prosperity and stability in 
Hong Kong 


He stressed that Hong Kong’s prosperity and stability 
cannot be separated from the mainland’s economic 
growth and political stability 


lo maintain Hong Kong’s prosperity and stability wall 
be of great significance not only to Hong Kong itself, but 
also to the mainland, he said. 


Founded at the end of 1990. the research center is the 
only non-governmental organization in Hong Kong spe- 
cially engaged in research into issues related to its 
transitional period 


Sino-British Joint Liaison Group Experts Meeting 
fends 

OW0707 163694 Beijing XINHUA in English 1882 
Cr\f7 7 Jul 94 


[lext] Hong Kong. July (XINHUA) 


hoth sides of the Sino-British Joint Liaison Group con 


Experts from 


luded today a two-day meeting on the construction of a 
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huge sewage disposal project which will straddle the 
1997 transfer of power in Hong Kong. 


Both sides described the meeting as “friendly and prag- 
matic”’ after the two-day meeting. 


China will back the sewage disposal scheme and wishes 
the scheme could be carried out 1n a cost-effective way. 
said Chinese team leader Chen Zuoer at the end of 
today’s meeting. 


It 1s unwise to take any haste action before the two sides 
have an agreement on the scheme, Chen noted. 


China ts concerned about the project as it will straddle 
the transfer of power in 1997 and cost huge investment, 
he said. 


So far, the British side has given an introduction of the 
first and second phase plans to its Chinese counterpart 
and the latter 1s studying these plans. 


The project involves construction of a 23-kilometer 
underwater pipe that would carry Hong Kong’s sewage to 
areas near the island of Dangandao, off the coast of 
Zhuhai Special Economic Zone in southern China’s 
Guangdong Province. 


Hong Kong Government Awards Iwo Airport 
Projects 

OW 0707183794 Beyine XINHUA in Enelish 1547 
GMT 7 Jul 94 


[Text] Hong Kong, July (XINHUA)—Two multi- 
million-dollar contracts concerning construction of key 
prorects for the Hong Kong new airport were approved 
today. 


The two contracts involved a total investment of 704 
million HK dollars (90.2 million US. dollars). 


The two contracts were awarded when China and Britain 
put the final touches on a joint statement on the overall 
financing for the airport core projects 


The first contract was awarded to Shui On-China Harbor 
Joint Venture for the construction of bridges, subways, 
roads and drains 1n the first phase of Tung Chung New 
Town Development on north Lantau. Work will start 
later this month and 1s scheduled to be completed in 
early 1997, 


Ihe other contract was awarded to a joint venture of 
Kier Hong Kong Ltd, Sung Foo Kee Ltd, and China 
Fujian Corporation for the construction of a sewage 
pumping station at Tung Chung and a sewage treatment 
plant providing preliminary treatment at Siu Ho Wan. 
Work on the project will begin this month and be 
finished 1n late 1996 


The award of the two contracts brought the total number 
of airport key project contracts awarded by the British 
Hong Kong Government to 45 with a total value of more 
than 32.8 billion HK dollars (4.2 billion U.S. dollars) 
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Former XINHUA Official on Role, Part 4 


11K 0607093894 Hone Kone EASTERN EXPRESS in 
English 6 Jul 94 p 6 


{Fourth installment in a series of “extracts” from the 
memoirs of Huang Wenfang, a former official with 
XINHUA News Agency’s Hong Kong branch who 
retired in 1992 and now lives in Hong Kong; first 
installment published on page 54 of the 15 June China 
DAILY REPORT] 


[Text] China 1s not just taking back a city but a region 
with a special function in China’s modernisation. One 
thing 1s known by every (Communist Party) cadre who 
ever worked for a long time in Hong Kong: for dozens of 
years, the Chinese government’s tundamental guiding 
policy towards Hong Kong has been “Make long-term 
plans, utilise to the full”. 


Within the party this is known as the “eight word guiding 
policy”. 

“Make long-term plans” refers to the fact that Hong 
Kong will not be taken back 1n the near future. Of course, 
since the central government decided in 1981 to take 
back Hong Kong after 1997 this part now requires a 
different kind of explanation. 


“Utilise to the full” refers to making use of all Hong 
Kong’s beneficial conditions to serve China, 1n partic- 
ular its economic construction. 


The eight word guiding policy was put forward by (the 
former) premier Zhou Enlai in 1958. In reality this was 
also the policy prior to then but the articulation of 1t was 
unclear. 


In 1949 the (communist) armies moved south and liber- 
ated all of Guangdong (not including Hatnan island). But 
they stopped at Shenzhen (and at Gongbe in the case of 
Macao). As to whether the central government at the 
time hoped to preserve the long-term control of the 
British over Hong Kong, one can only say that even if 
they did have such a plan, it was not as long term as what 
was afterwards envisaged. 


In 1949 ] was working for the Communist Youth League 
Most Hong Kong party cadres at the time were packed 
up and waiting to return to the mainland and assume 
power. Most were assigned to Guangdong. | too was 
preparing to return to Guangzhou to take an official © 
post. But in October almost every cadre working in Hong 
Kong was notified that they must remain in place 


The reason given was that too many Hong Kong cadres 
had already left, leaving the place almost empty with no 
one in charge. Thisis why I remained. None of the cadres 
forced to remain had any kind of long-term plans. They 
thought they were staying to make plans for Hong Kong's 
liberation 
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As late as the second half of 1950 I took part in a research 
group of the Hong Kong branch of the New China News 
Agency (XINHUA) whese aim was to prepare for the 
liberation of Hong Kong. 


When the People’s Liberation Army halted at Shenzhen 
in October 1949, the reasons had more to do with 
international considerations. 


After the great counteroffensive began in the War of 


Liberation in 1948, the central government began to 
handle international relations with great care, trying to 
prevent Western countries, in particular the U.S. and 
Britain, from intervening in the civil war. 


If in 1949 troops had been despatched to take back Hong 
Kong then it 1s certain that these countries would have 
intervened in the civil war. 


But in a very short time, it became clear that the special 
use of this policy had more positive features. When 
(hina sent troops to North Korea after the Korean War 
broke out in 1950, Western countries imposed an eco- 
nomic embargo and isolated China in the international 
arena. 


Hong Kong helped China defeat the embargo despite 
great limitations. In the early and mid-1950s, virtually 
all of China’s trade, except that with the Soviet Union 
and Lastern Europe, went through Hong Kong, which 
was the only place it could go through. 


All of China’s foreign exchange earnings came through 
Hong Kong. 


Hong Kong was the only channel for contact between 
(hina and the West. China’s understanding of the West 
primarily came through Hong Kong. 


Even resolution of border disputes required going 
through Hong Kong. For example, when troops were 
sent into Tibet and we opened negotiations with the 
Dalai Lama, his representative came to Beying via Hong 
Kong. After the successful talks the Chinese representa- 
tive, Zhang Jingwu. also went through Hong Kong to 
reach Tibet. Hf they had used the route via Sichuan 
province it would have taken more than two months. 
Only then did the Chinese government realise the impor- 
tance of preserving a unique Hong Kong. 


Zhou Enlai summarised the special role of Hong Kong in 
1958 saying: “Hong Kong 1s a weather station, an 
observation point, a meeting place. and a suitable place 
for things which must be launched and radiated.” 


The latter point referred mainly to international propa- 
ganda, diplomatic activities, and work that related to 
Taiwan 


In the 25 years after 1949. if not all then at least 90 pet 
cent of all contact between the mainland and Tarwan was 
carned out through Hong Kong. Zhou Enlat did not 
touch on Hong Kong's economic usefulness in his 
This was because everyone recognised this role 


speech 
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In fact when discussing Hong Kong’s special function, 
even more people would emphasise the economic 
aspects. 


At the beginning of the 1960s, (the XINHUA director) 
Liao Chengzhi talking about Hong Kong’s special role 
said: “First 1s money, second is money and third 1s 
money.” 


In addition, as China’s international relations devel- 
oped, non-economic work was gradually taken over by 
other regions and economic matters came to occupy a 
more and more important part of Hong Kong’s role 


Beginning in the mid to late 1950s, China’s thinking on 
its long-term plans for Hong Kong was already decided. 


Qn March &, 1963, the People’s Daily published an 
editorial titled “The Declaration of the Communist Party 
of the United States. This editorial was one of the basic 
documents in the ideological war with the Soviet Union 
in the 1960s, and altogether there were 18 articles. 


The organiser of these 18 articles was the then party 
secretary-general, Deng Xiaoping. 


This document elaborated on the four main points of the 
Chinese government's policy on the Hong Kong 
problem. 


First, the problem of Hong Kong 1s one of a series of 
unequal treaties imposed on China by the imperialists. 


Second, the problem of Hong Kong 1s one that was left 
unsolved by history. 


Third, the Chinese government has “consistently advo- 
cated, that when conditions are ripe, the problem will be 
peacefully settled through negotiations”. 


Fourth, “Until the problem ts solved the status quo will 
be maintained”. 


It took a while for the Hong Kong cadres to understand 
the eight-word guiding policy of “Make long-term plans, 
utilise to the full” 


In the beginning they could not comprehend this and 
they were not very willing to work in Hong Kong for a 
long time. 


But since the founding of the People’s Republic, Hong 
Kong has consistently been an important force in sup: 
porting the building up of the economy of China 


Since the period of reform and opening up, Hong Kong 
has continued to be the main force supporting China’s 
economic construction 


Looking back over history, especially the 45 years since 
the founding of the People’s Republic. Hong Kong has 
always been an active force supporting China and, fur 
thermore, it is one that could never be replaced by 
others 
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Cacres who have worked in Hong Kong for a long period 
have a deeper understanding of Hong Kong’s special role 
in history, as well as its special capabilities in the new 
period of openness and reform. 


And they also have a better understanding of the Hong 
Kong people’s ardent nationalism. 


Actually, the taking back of Hong Kong ts a question of 
nationalism and reality. 


England used force to occupy Hong Kong more than 100 
years ago. 
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Ifin 1997 we do not take Hong Kong back, to borrow the 
words o! one diplomat, historically we will not be able to 
face our ancestors, in the future we will not be able to 
face coming generations, at home we will not be able to 
face our one billion people, and abroad we will not be 
able to face the developing world. 


However, what kind of Hong Kong do we want to get 
back? Are we taking back just a city? Or are we taking 
back a Hong Kong that will continue to use its special 
characteristics for the good of China? The goal of Chi- 
nese policy should, of course, be the latter. 
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